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S.O. Indiana 
Offers to Buy 


Reverses Madison Convictions 


S.O. Nebraska And Criticizes Government Conduct 


CHICAGO, July 31..-Standard 
Oil Co. of Indiana has put in 
a bid for the Standard Oil Co. | 
of Nebraska and Nebraska 
company Officials have recom- 
mended acceptance of the offer | 
when shareholders meet Aug. | 
29 to consider the proposal. 

Transfer of the Nebraska | 
company to the Indiana Stand- 
ard would add one more state | 
to the Indiana company’s own 
marketing territory of ten 
states in the middle west, but 
would not increase the com- 
pany’s overall business, as the 
Indiana Standard for many 


| 


years has supplied the Nebraska 


company the products it sold. 


Standard of Indiana has not | 


commented on the _ proposed 
purchase, which became known 
last week in Omaha, except to 
confirm that negotiations were 
under way. No announcement 
has been made on how the 
Nebraska territory would be 
operated, if stockholders accept 
the offer. 


In view of the purchase pro-| 


posal, added_ significance is 





Plans are also announced 
—see page 10, for Utah Oil 
Refining Co., subsidiary of 
the Standard Oil Co. of In- 
diana, to build a 438-mile 
crude oil pipeline from Fort 
Laramie, Wyo., to Salt Lake 
City. 





given the report of a few weeks 
ago that Standard of Indiana 
planned to build a_ gasoline 
pipeline from its Sugar Creek, 
Mo., refinery to Council Bluffs, 
la., just across the Missouri 
river from Omaha. The com- 
pany’s cost of transporting 
gasoline into Nebraska as well 
as Iowa would be greatly re- 
duced through the operation of 
such a line, regardless as to 
whether the last stage of trans- 
portation from _ pipeline  ter- 
minals into marketing districts 
was by truck or by rail. 

This question of transporta- 
tion was said to have been rais- 

{ by Nebraska Standard stock- 

iiders at the regular company 


meeting last spring, who asked 
v} 


rs used the modern facilities 
gasoline pipelines and truck 
insports. 

‘he Standard Oil Co. Ne- 


of 











‘hy the company continued to} 
e the railroads when competi- | 





braska, organized in 1905, has 
222 bulk plants, 27 company ser- 
vice stations and 173 stations 
under lease. The company has 
been a marketing organization 
only, covering the state of 
Nebraska. First it bought its 
supplies from _ the _ former 
Standard Oil Co. of Kansas, 
later from the Indiana Standard 


(Continued on page 10) 


Federal Control 
of Oil Sought 


N. P. N. News Bureau 
WASHINGTON, August 1. 


\The administration has at last 
\filed with Congress 
italked of bill to centralize, in 
\the Interior Department, federal 


its much 


icontrol over oil and gas pro- 


duction, under the guise of 
“conservation.” 
The bill was submitted to 


Congress last week in the name 
of Congressman Cole of Mary- 
land, chairman of a “hot oil” 
investigating committee that 
|back in 1934, gained much: gov- 
ernment and industry approval 
for its able investigation of oil 
| production and conservation. 
However, Cole has announced 
i\that he is not the author of 
| this present control and conser- 
|vation bill. It is known to have 
loriginated in the Interior De- 
{partment and to have the ap- 
|proval of Secretary Ickes and 
the President. 
| Cole says his committee will 
be able to begin an oil 
investigation authorized in con- 
inection with the bill, until Oc- 


| tober or November. The com- 


{not 


|mittee probably will visit Illi- 
inois and Louisiana, the two 
\“surplus” fields of today. The 


|committee will ask for $10,000 to 
cover its expense. 

Just prior to the introduction 
'of the government’s control bill, 
‘Rep. Coffee of Washington, who 
has opposed the Connally “hot 
oil” law and federal production 
control generally, introduced a 
resolution for appointment of a 
committee of five to look into 
the effectiveness of conservation 
and its influence on competi- 
tion. 

(Further details and complete 
bill on pages 24-F to 24-H this 
issue. ) 


A new trial was ordered by the U. S. Circuit Court of 
Appeals at Chicago this week for the 17 remaining de- 
fendants in the first Madison oil case. 


The higher court ruled that the oil companies had not 
had a fair trial in that they had not been permitted to tell 
the whole story that surrounded and concerned the so-called 
“conspiracy” of the Spring of 1935, the organization and 
operation of the code and the commands and cooperation of 
the government itself to raise prices to reasonable levels. 


The court condemned as prejudicial certain statements 
of government counsel before the jury, that the higher 
officers of government commanded the jury to convict, as 
well as other statements in which counsel appealed to passion 
and prejudice. 


The Circuit Court also criticized severely government 
counsel for insinuating that certain grand jury witnesses 
lied and yet refusing to produce the alleged transcript of 
the grand jury proceedings. The higher court chided gov- 
ernment counsel for turning about face on appeal and argu- 
ing that all it was doing was getting the witnesses to con- 
firm their previous statements in the court room. 


But chiefly, the Chicago court said government had 
tried the case under a misinterpretation of law; that the 
case came under the “rule of reason” and was not a violation 
of the anti trust laws “per se.’’ Therefore trial court should 
have allowed the defendants to tell their whole story. 


Assistant Attorney General Arnold, in charge of the anti 
trust division of the Department of Justice, has announced 
that the government will appeal to the U. S. Supreme Court. 
It is expected, therefore, that the new trials which trial Judge 
Stone had ordered for various other defendants and which had 
been set for this October, will be put over until after the Su- 
Court which 
maybe next spring. 


preme rules would not be for many months, 


The defendant oil companies and individuals who thus 
get a new trial are, Socony-Vacuum Oil Co., Inc., Wadhams Oil 
Co., Empire Oil Refg. Co., Continental Oil Co., Pure Oil Co., 
Shell Petroleum Corp., Sinclair Refg. Co., MidContinent Pe- 
troleum Corp., Phillips Petroleum Co., Skelly Oil Co., Globe 
Oil & Refg. Co. of Oklahoma and of Illinois and the individuals, 
Charles E. Arnott and H. T. Ashton of Socony-Vacuum; R. H. 
McElroy, Jr. of Pure; P. E. Lakin of Shell W. 
McDowell MidContinent Petroleum Corp. 


and Robert 


of 


Originally there were 84 defendants indicted in July 1936 
by a grand jury illegally drawn, so all were re-indicted by 
a new grand jury Dec. 22, 1936. On October 4, 72 defendants 
During the 111 day 
trial the government voluntarily dismissed 8 of the defendants 
more 


were brought to trial at Madison, Wis. 


while the court freed 7 The trial jury at the end of 


(Continued on page 22) 
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S.O. Indiana 
Offers to Buy 


Crude Line to 
Salt Lake City 
From Wyoming 


(Continued from page 9) 
after the latter company ac- 
quired the Standard of Kansas 
in 1932. Its total assets at the 
end of 1938 were about $4,900,- 
000 with land and buildings ac- 


CHICAGO, July 31.—-Utah - 
Refining Co.’s 438-mile crude | 


| been forced by competition both 


from the Rocky Mountain area 
and from the Pacific Coast,” 
Seubert wrote O’Mahoney. Be- 
cause of this competition the 
Utah company had to decide 
between abandoning its refinery 
and marketing organizations or 
building the line, he added. 
“By building the line, 
continuing to purchase Wyom- 


: > . Nn we ars a Ty 17 oY Ts > : > h 
counting for about $2,700,000 of line from Fort Laramie, Wyo., |ing crudes, the Utah company 


and | 


this total. to Salt Lake City, Utah, the and provide a ea be 
; , , ; sated P sects oming raw material, wi elp 
Indiana Standard’s offer is largest 1939 pipeline | sive employment to the men in 
about $2,900,000 equal to $17.50 construction job, will be start- Wyoming “who produce that 
a share on the company’s 166,- ed this week and is expected to crude, will give temporary em- 
000 shares. The Indiana COM: he completed by the end of | ployment to more than 1000 
pany has backed the offer with Py eNe oy er men who will build the line and 
fe scien asp 46f, |e year. Utah Oil is a sub- 
$800,000 now in escrow in| -~ Are i permanent employment to a 
Omaha. sidiary of Standard Oil Co. of| cubstantial number who will 
Indiana Standard’s offer is Indiana. operate it,’ Mr. Seubert point- 
not the first to be made for the| The line will consist of 414 \ed out. 
Nebraska property. In April,|miles of eight-inch pipe from| Markets for refined products 
J. A. Newman of New York of-|Fort Laramie westward and 24 will not be altered, he said. The 
fered $12 a share for 107,000|miles of six-inch line into Salt |Salt Lake City refinery will con- 


dustry’s 


Way is Opened 
To End Exports 


Of Oil to Japs 


N. P. N. News Burt 
WASHINGTON, July 31. 
Announcement by the Sta 
Department that it will abi 
gate the trade treaty of 19 
with Japan next January op¢ 
the way for laying down | 
embargo on U. S. exports 

oil and other commodities 
that nation which have bec: 
sought by resolutions in Ci 
gress. 

Several weeks ago it becam« 
known that the State Depar' 
ment probably would regai 
any immediate embargo 0) 
Japanese shipments as_ viola 
tive of the 1911 treaty and 





shares for an undisclosed party. | 
Much less than that number of | 
shares was reported offered and 
the proposition was withdrawn. | 
Terry Carpenter, jobber and re- | 
finer at Scottsbluff, Nebr., and 
a congressman, later wrote H. 
W. Pierpont, president of the 
Standard Oil Co. of Nebraska, 
saying he would 
share for its stock but, accord- 
ing to President Pierpont, the 
offer never materialized. 


fabout 30 


Oil Statements | 
Filed with TNEC 


| 
By Telegraph | 

WASHINGTON, Aug. 1.—| 
Statements of six of the first} 
witnesses scheduled to appear} 
before a Temporary National | 
Economie (monopoly) Commit- 
tee at its oil hearings scheduled 
for this fall were presented to 
Chairman O’Mahoney _ today. 
They were brought in by W. R. 
Boyd Jr., executive vice presi- 
dent of the American Petroleum 
Institute, under the commit- 
tee’s agreement with the API for 
co-operative presentation of evi- 
dence. 

It was said these six are the 
only statements to be submit-| 
ted in advance of the hearings, 
and they will not be made public 
until the witnesses have been) 
heard. The statements cover 
all phases of the oil industry, 
and will be studied by commit 
tee members prior to the hear- 
ings, in order that they may be| 
acquainted with the industry 
and in a position to ask ques- 
tions on points not understood | 
from the statements. | 

Statements were submitted| 
for J. Howard Pew, president 
of Sun Oil Co.; Fayette B. Dow, 
oil attorney, filed as an individ- 
ual; E. L. Degolyer, Rycade 
Oil Corp.; R. E. Wilson, Mex- 
ican Petroleum Corp. of 
Georgia; Sidney Swensrud, 
Standard Oil Co. of Ohio and 
H. H. Anderson, Shell Oil Co. 





offer $13 a} 


| 


Lake City. Cost was estimated 
at $4,500,000 in a registration 
statement filed with the Securi- 
ties Exchange Commission at 
Washington, covering 150,000 
shares of $5 par value common 
stock, of which Standard Oil 
Co. of Indiana is to take 112,000 
shares. 


The line will have five pump- | 


ing stations at Medicine Bow, 
Wamsutter, Granger and Opal, 
Wyo. There will be two lateral 
lines off the main line. One 
miles long from 
Granger to Opal, will connect 
with a line from the Labarge 
field. The other will be a six- 
inch line from the pumping sta- 
tion at Wamsutter southward to 
the field at Craig, Colo. 

The line will transport about 
8000 barrels of crude daily from 
Lance Creek, Rock River, Big 
Medicine Bow and_ Labarge 
fields. Crude from Lance Creek 
will be taken into the new line 
at Fort Laramie, from the Illi- 
nois Pipeline Co. 

Utah Oil Refining Co. has an 
8000-barrel daily capacity re- 
finery with 7600 barrels daily 
cracking capacity at Salt Lake 
City and had been transporting 
crude from these fields in tank 
cars. 


High Rail Rate 
Forced Pipeline 


N. P.N. News Bureau 
CHICAGO, Aug. 1.--The only 
change caused by the construc- 
tion of the pipeline from Wy- 
oming to Salt Lake City will be 
a shift in the transportation of 
crude from railroads to a pipe- 
line, Edward G. Seubert, presi- 
dent of Standard of Indiana, 
parent company of Utah Oil Re- 
fining Co. which is building the 
line, told Senator O’Mahoney of 
Wyoming in reply to the Sena- 
tor’s protest of July 31. 
“The cost by railroad is pro- 
hibitive as compared to the cost 
by pipeline and the issue has 


tinue to market in Utah and 
aho, while the company’s : 
ane in Wyoming oy ao the Senate which would hav 
‘tinue to serve their same mar-| @brogated the treaty un six 
| kets. | months notice. 
| Senator O’Mahoney had pro-| Secretary Hull was asked fo: 
tested to Seubert the construc-|#" opinion on both the embargo 
tion of the line, saying that the | and the abrogation resolutions 
‘Indiana company had refineries |at that time, but replied that, 
lat Casper and Laramie, Wy-|Since the Senate had seen fi 
‘oming which have been closed | not to change the neutrality law 
|down. It would be much better, | aS proposed by the administra. 
‘he declared, to have the Wy-| tion, he thought it best if all 
‘oming crude refined there than |questions of this sort were de- 
‘to have it sent across the Con-| ferred until the next session 
i'tinental Divide to Salt Lake |of Congress. 
City. ' Notice that the Japanese Em 


resolution was introduced i: 

















BULLETINS 


House Has Big Day of Bill Passing 


WASHINGTON, Aug. 1.-In a record day of bill passing, 
the House late Monday passed, along with 242 other bills 
H.H. 7189, appropriating $54,500 for Bureau of Mines exper! 
ments to develop new uses for anthracite, and H.R. 6884, to 
promote travel in the U. S. through an Interior Department set 
up. Both bills now go to the Senate for approval. 











To Build Butane Pipeline 


DALLAS, Aug. 1.—Construction will begin about Aug. 10 on 
Magnolia Petroleum Co.’s 183-mile butane pipeline from the Fas! 
Texas field to its Beaumont refinery. It will be a four, five anc 
six-inch line and will be completed in about 60 days. 


Bill to Tax “Lube” Oils Killed 


MADISON, Wis., July 31._-The Wisconsin Senate late last 
week voted 26 to 5 against a proposed tax of 4 cents a gallon on 
lubricating oil. Another oil tax amendment in the state’s revenu 
bill, a tax of 0.5-cent on gasoline and other fuel oils, will com« 
up this week for consideration. 


Illinois Truck Law Signed 


- CHICAGO, July 31.-The Illinois truck operating bill, whic! 
has been signed by Governor Horner, carries an effective date o 
July 1, 1939. Proposal to bar trucks from highways on weekend 
is now definitely killed with the passage of the truck law. 

Under the new law, for-hire trucks are under the jurisdictio 
of the Department of Public Works and Buildings, being remove: 
from the Illinois Commerce Commission. 








NATIONAL PETROLEUM NEWS, WEDNESDAY, 





AUGUST 2, 1939 











yassy had been notified of the 
ntention of this government 
to abrogate the treaty without 
iny Congressional action, un- 
er the six-months clause which 

contains, came as a surprise 
is an aftermath to this reply. 

The action was widely inter- 
preted, both here and in Tokyo, 
is more of a political than an 
economic move, and dispatches 
reaching here from the Jap- 
anese capital left little doubt 
as to the Japanese viewpoint. 
This was that the administra- 
tion here had taken advantage 


of the sentiment being stirred 
up against the Japanese to 
make political capital at the 


expense of U. S. exporters. 


OK * * 


Japan Is Buying 
Fuel For Flyers 


The Bureau of Foreign and) 
Domestic Commerce has_ pre 
pared a tabular comparison of 
shipments to Japan during the 
first five months of 1939 with 
the same period in 1938. The 
table shows a decline of al-! 





| of 1939, compared with 1938: 


most 50 per cent in crude ex- 


ports to the Japanese empire, 
but increases in Japanese tak- 
ings of U. S. gasoline, kerosine, 
and other refined products. 
The large decline in crude 
exports to Japan in this pe- 
riod caused a decrease in total 
value of exports from $23,- 


483,000 in five months of 1938 
to $18,686,000 in 1939. Crude 


volume exported was 11,717,000 
barrels in 1938, compared with 
6,816,000 barrels this year. 

The gasoline exports increase 
was larger in value than in vol- 
ume, indicating that Japan’s 
1939 purchases of motor fuel 
included a larger percentage of 
higher-priced airplane fuel. The 
volume gain was from 300,000 
barrels last year to 443,000 bar- 
rels this year, and the value 
gain from $1,695,000 to $3.,- 
074,000. 

Japanese takings of other 
U. S. refined products were as 
follows in the first five months 





Barrels 
1938 1939 
Kerosine 20,000 29,000 


Gas and fuel oil 2,064,000 2,463,000 
Residual fuel oil 783,000 1,941,000 
Lubricating oil 117,000 159,000 





Probe Is Sought 
Of Aid In Sale 


Of Mexican Oil 


WASHINGTON, Aug. 1.— 
Mexican Ambassador Ne- 
jera and Under-Secretary 
of State Sumner Welles 
called at the White House 
this afternoon to discuss the 
oil expropriation contro- 
versy. Neither would dis- 
cuss the talk after the con- 
ference. 


* * * 
. By Telegraph 
N. P. N. News Bureau 
WASHINTON, Aug. 1.—The 
Mexican oil properties expro- 


priation controversy catapulted 
IntO news again today with two 
new developments here: 

1. Senators 
Hampshire) 
Virginia) 


Bridges (New 
and Neely 


introduced resolu- 


| 
| 
} 


|cial objectives of the New Deal 


j 


\labor league, 


(West | 


tions in the Senate, asking an | 


investigation of reported activi- 
lies of U.S. citizens and govern- 
ment officials in abetting the 
‘Xpropriation and aiding Mexi- 
cc to dispose of crude oil from 
‘he properties. 
~. Ambassador Najera, re- 
irning from Mexico City after 
‘tended conversations with 
esident Cardenas, announced 
it he would draft new pro- 
sals on behalf of his govern- 
nt for presentation to Don- 
{ R. Richberg, oil company 
presentative, at a conference 
is week. 
The Bridges and Neely reso- 





jcrude oil from the seized pro- 


lutions were offered late yester- 
day, and followed a speech on 
the floor of the Senate last 
week by Senator Bridges who 
asserted that the linking of the 
name of Senator Joe Guffey, 
(Pennsylvania), to negotiations 
by which Mexico disposed of 


perties should be investigated. 


New Deal Approval? 


Senator Bridges resolution, 
the first offered, said it had been 
alleged that ‘a certain official 
or officials of the U. S. govern- 
ment have appeared in Mexico 
and made public statements to 
the effect that the expropriation 

. was in accord with the so- 


.”’ and that 
can citizens, 
C.LO. and 


“certain Ameri- 
members of the 
the non-partisan 
were active in 
promoting the _ expropriation 
9 

Senator Neely’s resolution 
does not mention “government 
officials”, but it would investi- 
gate any part which American 
citizens had in the expropriation 
or the subsequent disposal of 
the seized oil by Mexico. 

Ambassador Najera would 
give no intimation of what his 
new proposals to the oil com- 
panies will contain, but it is 
understood they will leave the 
way open for further conces- 
sions to the oil companies and 
are calculated to open the way 
for new conversations between 
the companies and the Mexican 
government. Richberg was not |} 
available at his Washington of- | 





fice today for comment. 
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NPN's Log 
| ON OIL LEGISLATION | 


| line, less credit for fuel on which 
| Missouri tax has been paid. Would 























Summarized oil legislative information below is based on reports 
received at Cleveland from Washington and state legislatures, which 
are deemed reliable although NATIONAL PETROLEUM NEWS assumes 
no responsibility for accuracy or completeness of this information. 


Final Reports 


Michigan 
Regular Session 1939—Final Report 


(Legislature convened Jan. 4, 
adjourned June 30) 


Bills Enacted 


HB-114. Provides that refund 
claims must be filed within six 
months of date of purchase instead 
of ninety days. Approved June 6, 
1939 

HB-35. Provides for distribution 
of gasoline tax funds. Approved 
March 8, 1939. 

HB-352. Provides yearly report 
showing disposition of funds appro- 
priated under gasoline tax by each 
county, city or village. Approved 
June 8, 1939. 

HB-210. Provides for moderniza- 
tion and clarification of the Kero- 
sine Inspection Act. No change in 
fees. Approved May 19, 1939. 

HCR-40. Authorizes Governor to 
enter into an oil and gas conserva- 
tion agreement with other states 
now members of the Interstate Oil 
Compact Commission. Adopted May 
18, 1939. 

HB-139. An act to prevent un- 
warranted waste of gas and oil 
and to foster development of the 
industry along most favorable con- 
ditions and with a view to ultimate 
recovery of maximum production 
of those natural products. Ap- 
proved May 3, 1939. 

HB-286. Reduces maximum allow- 
able height from 14 feet to 12 feet 
6 inches and maximum length from 
10 feet to 35 feet for a single ve- 
hicle and reduces length for a com- 
bination of vehicles from 60 feet 
to 50 feet. Approved June 22, 1939. 

SB-188. Discontinues an  appro- 
priation of $5,000,000 from general 
fund to highway fund for years 
1940 and 1941 only. 

SB-301. Requires person liable for 
sales tax who cannot satisfactorily 
establish his financial responsibility 
to furnish bond in an amount not 
less than $1000 nor more than 
$25,000. Approved June 8, 1939. 


Bills Which Did Not Become Law 


SB-517. To increase gasoline tax 
from 3 to 5 cents per gallon. 

SB-391. To impose a tax of 5 
cents per gallon on crude or refined 
petroleum products, other than gas- 
Oline, used in producing or generat- 
ing power for propelling diesel type 
motor vehicles upon the public roads 
and highways. 

HB-294. To prohibit sale of motor 
vehicle fuels which do not conform 
to certain requirements. One require- 
ment is that all motor vehicle fuel 
sold after January 1, 1940 shall 
contain a blend of not less than 10 
per cent of Ethyl alcohol manufac- 
tured from agricultural products 
produced wholly within the U. S 

SB-275. To probibit the sale of 
gasoline unless it shall have been 
blended so as to contain at least 
10 per cent of alcohol by volume, 
such alcohol to be manufactured 
from agricultural products. 

HB-658. To amend provisions of 
gasoline tax law relating to dis- 
tributor’s bonds. 

HB-576. To amend definition of 
term “gasoline” so as to expressly 
include crude oil. 

SB-410. To amend bonding pro- 
visions of gasoline tax law by pro- 
viding that if applicant for a whole- 
sale distributor’s license cannot sat- 
isfy secretary of state as to his 
financial responsibility secretary 


shall secure on such applicant a 
surety bond the cost thereof to be 
paid as other expenses in carrying 
out the provisions of the act. 

SB-331. To provide for four grades 
of gasoline and four grades of 
motor oil. Standards and _ specifi- 
cations for quality of grades would 
be adopted after a public hearing. 
Would also provide for licensing 
of retail outlets and vehicle tanks. 

HB-55. To repeal the chain store 
tax law. 

HB-20. To levy a tax upon every 
sale at retail of tangible personal 
property. Rate, 3 per cent of pur- 
chase price. 

HB-396. To divert to general fund 
the special fees levied upon motor | 
carriers of passengers and property | 
for hire. 

SB-147. To regulate billboards and 
other structures used for outdoor 
advertising. | 

HB-34. To provide that public 
utilities commission shall base per- 
centum of daily natural flow al-| 
lowed to be taken from any well 
upon capacity of flow of the well 
and shall not establish a pro rata 
percentage for all wells in any pro- | 
duction field. (natural gas wells). | 

SB-338. To provide for a_ super- | 
visor of natural gas wells and to| 
prohibit waste of natural gas. 

HB-167. To create Michigan fair 
trade commission. Wholesalers and 
retailers would be licensed. Sales 
below cost to destroy competition, 
divert trade, or to discriminate be- 
tween sections would be prohibited. 

HB-228. Unfair Sales Act. To pro- 
hibit wholesalers and retailers from 
selling below cost. 

HB-297. To authorize counties to 
borrow money in anticipation of 
future payments to such counties of 
automobile registration and gas tax 
revenues. 

HB-482. To prohibit transportation 
of gasoline in quantities over 2000 
gallons except where there is no 
other practical means of transpor- 
tation, in which case 5000 gallons 
may be transported. 

HB-547. To increase’ share of | 
gasoline tax allocated to cities out | 
of amount allocated to counties. 

SB-40. To prohibit trucks of 6000 
pounds or over, or more than 35 
feet in length, from operating on 
highways on Sundays in June, July, 
and August without a permit. } 

SB-415. To increase amounts of 
gasoline tax distributed to cities in 
more populous counties 





Missouri | 


Regular Session 1939—Final Report | 
(Legislature convened Jan, 4, 
adjourned June 24.) 

Bills Enacted | 
SB-343. Repeals sections of law 
providing specifications for kero-| 
sine or illuminating oils, and gaso- 
line and substitutes new specifica- 
tions. Approved July 8, 1939. 
HB-91. To continue sales tax law 
for two more years until December 
31, 1941. Approved July 8, 1939. 
HB-53. Provides that one-half in- 
stead of one-fourth of special road 
district funds may be expended in 
cities. Approved March 21, 1939. 
HB-541. To add 165 patrolmen to 
highway patrol. Approved July 5, 
1939 
Bills Which Did Not Become Law 
HB-14. To increase gasoline tax 
rate from 2 to 4 cents per gallon. 
HB-530. To increase gasoline tax 
rate from 2 to 3 cents per gallon. 
HB-477. To provide for a refund 


|; ment 


of tax on motor vehicle fuel used 
exclusively in transportation of 
rural free delivery and special de- 
livery mail. 

HB-573. To impose a tax of 4 
cents per gallon on motor fuel in 
fuel tank of motor vehicles not 
bearing a current Missouri license 
tag when such vehicle is found more 
than 5 miles from state boundary 


|}apply to fuel in excess of 5 gal- 


lons in case of pleasure cars and 
to fuel in excess of 10 gallons in 
case of commercial cars. 

SB-289. To revise statute levying 
a tax on motor vehicle fuels and 
levies a tax also on combustible 
gases; requires bond from dealers. 

HB-64. To impose taxes on lubri- 
cating oils, paraffin and all other 
petroleum wax products, crude pe- 
troleum, fuel oil derived from pe- 
troleum, gas oil derived from pe- 
troleum, and all other liquid deriva- 
tives of crude petroleum, except 
gasoline and such other volatile 
and inflammable liquids produced 
or compounded for the purpose of 
propelling motor vehicles over the 
highways of the state. 

SB-70. To provide for inspection 
and regulation of filling stations. 
Would require posting of a sign on 
each pump stating per gallon price 
of motor fuel. All taxes would be 
included with an itemized  state- 
ment of amount of taxes included 
or a statement that all taxes are 
included. Retail dealers would be 
required to pay a license fee of $1 


per pump. Retail dealers blending | 


or selling blended motor fuel would 
pay an annual license fee of $1000. 
Would prohibit sales below cost de- 
livered into storage tanks at place 
of sale plus a fair service charge. 

HB-34. To impose a license tax 
upon persons engaged in business 
of operating, or maintaining, as 
part of a group or chain, any store, 
or stores, where goods wares, mer- 
chandise or commodities of every 
description whatsoever are sold at 
retail under same general manage- 
ment, supervision, ownership, or 
control. Contains exemption for sta- 
tions. 

HB-116. To impose a tax for the 
privilege of opening, establishing, 
operating or maintaining one or 


|more stores or mercantile establish- 


ments within the state under the 
same general management or owner- 
ship. Exempts any place of business 
engaged exclusively in storing, 
selling, or distributing of petroleum 
products and servicing of motor ve- 
hicles. 

HB-1. To impose a tax of 2 per 
cent of purchase price upon every 
retail sale of tangible pérsonal 
property. Sales of gasoline exempt. 

HB-147. To provide that county 


clerk shall be county sealer of 
weights and measures with duty 
of, at least twice in each year, 


seeing that weights, measures and 
all apparatus used in county are 
correct. 


SB-55. To enact a fair trade act 

HB-524. To prohibit waste in pro 
duction of oil or gas. 

HB-715. To prohibit productio: 
of oil or gas in such manner and 
under such conditions as to con 
stitute waste. 

HB-29. To provide for a labor re 
lations board to promote equality 
of bargaining power between em 
ployer and employe, to administer 
causes of industrial disputes by 
encouraging collective bargainin; 
and providing for minimum wages 
and maximum hours of work. 

HB-10. To provide for a _ permit 
from Public Service Commission for 
persons engaged in_ transporting 
their own property or merchandis: 
over highways and to impose on 
them same fee as on freight carry 
ing vehicles. 

HB-12. To require trucks trans- 
porting inflammables to stop at 
railroad crossings. 

HB-93. To license itinerant mer 
chants. Oil industry exempt. 

HB-113. To provide fees for trail 
ers three times those for commercia! 
motor vehicles and fees for semi- 
trailers two times those for com- 
mercial vehicles, according to live 
load capacity of such trailers. 

HB-295. To amend dimension and 
weight law by reducing maximum 
length of a combination of vehicles 
from 85 feet to 40 feet. Maximum 
length of a _ single vehicle is in- 
creased from 30 feet to 33 feet 
Weight provisions are also changed 

HB-519. To prohibit operation of 
commercial vehicles incapable of 
a speed limit of 35 m.p.h. 

HB-325. To provide that where 
there are one or more alternate 
routes of approximately the same 


| distance between given points in 


state Public Service Commision may 
designate one or more of such al- 
ternate routes to be used by al! 
buses and trucks. 

HB-368. To establish a 60 m.p.h 
speed limit on open road. 

HB-615. To levy a monthly tax 
ranging from $5 to $70 on common 
and contract carrier trucks accord- 
ing to their capacity. 

SB-33. To prohibit operation of 
trucks on highways on Sundays 0! 
legal holidays. Trucks weighing less 
than one and one-half tons exempt 

SB-362. To prohibit transportation 
of petroleum gas or gasoline ove! 
highways in greater quantities than 
1200 gallons in any one load. 

HB-144. To offer a bounty to 
person who shall bring into active 
production an oil well which shall 
produce 10,000 gallons or more by 
liquid measure per day for a _ pe- 
riod of 30 consecutive days or more 
after it shall be brought in. 

SB-295. To require that all gaso- 
line or other motor fuel be deliv 
ered through and measured bs 
meters of same standard of ac- 
curacy as are employed and used 
by filling station operators in de- 
livery of gasoline or other moto! 
fuel in fuel tanks of motor vehicles 





Oil’s WASHINGTON CALENDAR... 








Below are given the dates and notices of hearings, proceedings, new leqgis- 


lation, etc., which are of importance 
of regulations 


to oil companies. Notice is also given 


issued, interpretations of laws, new publications, etc., 


with information as to how readers may secure official copies of these 


HEARINGS: 


Federal Trade Commission: 
Aug. 11—-On complaint under 
Robinson-Patman Law against 
American Oil Co. and General 
Finance, Inc. 
Sept. 20, at Interior Depart- 
Bldg., in the matter of 
establishment of a minimum 
price for Lance Creek, Wyo., 
crude oil. 
EXTENSION OF TIME: 
Federal Power Commission: 
Sept. 30--Six companies ex- 


porting natural gas (United Gas 
Pipe Line Co., United Gas Corp., 
El] Paso Natural Gas Co., Texas 
Cities Gas Co., Texas Gas Utili 
ties Co., all of Texas, and Iro 
quois Gas Corp., N. Y.) given 
permission to continue exporta 
tion until Commission can mak‘ 
final decision on their applica 
tions. 


|REPORTS AVAILABLE: 


(Following may be obtaine 
by writing: Supt. of Document: 
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Government Printing 
Washington, D. C.): 


Office, 


RP1184. 2, 6—Dimethylhep- 
tane: Its synthesis properties, 
and comparison with an _ iso- 


nonane from petroleum. Joseph 
D. White, Frank W. Rose, Jr., 
George Calingaert, and Harold 
Soroos. Price, 5 cents. 

RP1193. Heats of combustion 
of tetramethylmethane and 2- 
methylbutane. John W. Knowl- 
ton and Frederick D. Rossini. 
Price, 5 cents. 

“Crude Petroleum and Petro- 


leum Products,’ chapter (pre- 
print) from Minerals Year- 
book, 1939, Bureau of Mines. 


Price, 15 cents. 

(Following may be obtained 
by writing: Publication Sec- 
tion, Bureau of Mines, Washing: 
ton, D; -€.): 

Mineral Market Report No. 
756 M.M.S. “Asphalt Demand 
tises 8 Per Cent in 1938.” 


“Preprints from Minerals Year- 
book, 1939” 


“Carbon Black”, by G. R. 
Hopkins and H. Backus. Price 
5 cents. 

“Gypsum”, by Forrest = T. 
Moyer. Price 5 cents. 


(For following write: Section 
of Publications, U. S. Bureau of 
Mines, Washington, D. C.) 

3446. “Accidents in the Pe- 
troleum Industry of Okla. in 
1937—Summarized and Com- 
pared with 1923,” by C. F. Mc- 
Carroll. 

3447. “Bit Gage v. 
Speed,” by McHenry 
and Wing G. Agnew. 

7065—-Information circular. 
“Sulfur in the Products of Com- 
bustion of Fuels,” by L. R. Bur- 
dick and J. F. Barkley. 

MMS 748. “The Demand for 
Liquefied Petroleum Gases Con- 
tinued to Expand in 1938.” 


Drilling 
Mosier 


NLRB Hearing 
Is Speeded Up 


TULSA, 
tional 


July 31.—The Na- 
Relations Board 
hearing of charges filed by the 
CIO-oil 
bers against the Mid-Continent 
Petroleum Corp. developed an 
unprecedented burst of speed 
last week when aS Many as 
73 witnesses were heard in one 


ry 


Labor 


workers’ union mem 


This came about after one 
itness, a vice president of the 
cal, was used to establish the 
itus of 120 of the men who 
ent on strike against the 
rporation last December. 
The hearing had dragged 
ong since May 18 with an 
erage of one witness a day, 
cept for a short time. Ap- 
ximately 600 witnesses are 
heduled to testify. 





Motor Fuel Alcohol 
Is Misrepresented 
Ill. Jobbers Charge 


CLEVELAND, July 31.—-That 
alcohol for blending with gaso- 
line for fuel is falsely 
represented as being the product 
of domestic farm crops, to 
catch the eye of the farm trade, 
on the theory that farmers will 
be more inclined to use the 
product, is charged by the II- 
linois Petroleum Marketers 
Ass’n. in the current issue of its 
publication, the Oil Can. 

“It can be proven conclusive- 
ly”, the article states, “that the 
bulk of alhocol used in the 
blends of motor fuel is manu- 
factured from black strap mo- 
lasses and not from farm prod- 
ucts grown by farmers in the 
middle west”. The article adds 
that, “black strap molasses is 
today and always has been the 
cheapest and most economical 
product on the market from 
which to manufacture alcohol.” 

Oil companies which formerly 
handled the output of the Atchi- 
son Agrol Co., of Atchison, 
Kans., which has been closed 
since November, 1938, have been 
supplied with alcohol originat- 
ing with the U. S. Industrial 
Alcohol Co., the Oil Can states. 
Alcohol has been shipped from 
that company’s plant to the 
Atchison plant and then re- 
shipped to its oil customers, it 
‘S Said, 


motor 


The alcohol manufactured by 
U. S. Industrial is derived from 
black strap molasses, as is vir- 
tually all the industrial alcohol 
produced today, the article 
states, adding that such mo 
lasses was likely manufactured 
in Louisiana or Puerto 
a U. S. possession. 

Commercial Solvents Co., an 
other firm manufacturing alco 
hol used as a gasoline blend, 
which uses some corn in the 
manufacture of its product, is 
said to be discouraging state- 
ments which misrepresent its 
alcohol. 

“Independent jobbers”, says 
the Oil Can, “who have as their 
competitors companies market 
ing an alcohol blend of gasoline 
either under the trade name 
Agrol gasoline or any other 
trade brand, can safely and hon 
estly contradict any publicity 
that such alcohol blend is manu- 
factured exclusively from farm 
products grown by Illinois far- 
mers. Outside of a compara- 
tively small quantity manufac- 
tured from corn, which has 
proven too costly to be prac 
tical, the bulk is produced from 
black strap molasses.” 


tico, 


Oil Company Wins Award 
For Safety Crusade 

NEW YORK, July 31.--The 
American Newspaper Publish- 
ers’ Ass’n. has selected the “Ty- 
dol Safety Crusade” as the out- 
standing advertising effort of 
1938. The Tide Water Associ- 
ated Oil Co.’s campaign has 
been listed in the association’s 
Blue Book as one of the 58 na- 
tional campaigns selected for 
their significance, interest and 
results achieved. 


Preparing Fight 
On Driveway Fee 


CHICAGO, 
Gasoline 


July 31. The 
Retailers Assn. of 
Metropolitan Chicago last week 
mailed questionnaires to deal- 
information on 
fees paid and obtaining power 
of attorney in the organiza- 
suit before the Illinois 
Supreme Court Chi- 


recent driveway 


ers, seeking 


tion’s 
against 
cago’s annual 
fee ordinance. 

The proposed 
$8 per 
revenue 


fee, averaging 
driveway, is a _ recent 
The 
tions planning to list its validi- 
ty contends the 


measure. associa- 
city has no 
right to tax a driveway, after 
giving a property owner the 
right of access to his property. 

Chicago originally 
a bond to indemnify the city 
for accidents on service Sta- 
tion driveways. Early this year 
a fee was set at a rate of $5 
for the first 16 feet plus $1 for 
each additional foot. It is esti- 


required 


mated in the city budget to 
yield about $100,000 annually. 


Several driveway permittees 
have been subpoenaed for vio- 
lation of the ordinance and 
have been represented in court 
by the association’s legal staff, 
seeking a stay of sentence 
pending outcome of the litiga- 
tion. 


Drive On to Enforce 
Pump Priming Law 


CHICAGO, July 31. The an 
nual drive to enforce the city 
gasoline pump priming ordi- 
nance has been launched by City 
Sealer James O’Keefe. 

He said that failure of service 
station attendants to prime their 
pumps at regular’ intervals 
costs the motorists in some cases 
from a pint to a quart of gaso 
line on a five-gallon purchase. 

Fine for violation of the ordi- 
nance is $10 and costs. 


Mid-Summer Frolic 
Of Illinois Oil Men 
Set for Aug. 15-16 


SPRINGFIELD, Ill, July 31. 

The annual summer frolic of 
Illinois oil men will be held Aug. 
15 and 16 at Kewanee, the IIli- 
nois Petroleum Marketers Assn. 
announced last week. 

The program will start with 
a parade at 2 p.m. Aug. 15. Din- 
ner will be served at the Park- 
side hotel at 6 p.m. and the en- 
tertainment will be at the North- 
east Park at 8 p.m., including a 
“battle royal.” 

A golf tournament will be on 
the second day, beginning at 10 
a.m. at the Kewanee Coal Creek 
Country Club, with a chicken 
dinner at noon. 

Sponsors are the Illinois Pe- 
troleum Marketers Ass’n. and 
the Kewanee Petroleum Retail- 
ers Ass’n. H. A. O’Donnell, of 
the dealers association, is gen- 
eral chairman. 


Chicago Dealers Turn 


To Fair Trade Law 


CHICAGO, July 31.—-Chicago 
retailers are seeking to invoke 
the Illinois Fair Trade 
enabling suppliers to establish 
minimum retail prices on their 
merchandise, to end the city’s 
long retail gasoline price war. 

The Retail Dealers 
Assn. of Metropolitan Chicago 
last week 


Law, 


Gasoline 
began canvassing 
suppliers as to their attitude on 
adoption of the fair. trade law 
on gasoline prices and expects 
to have their replies within ten 
days. 

Use of the 
believed by the retailers’ asso- 


fair trade law is 


ciation now to be the only an- 


swer ta current  unstabilized 
prices. While some retailers 
about a month ago advanced 


their prices to 16.5 or 17.5 cents 
a gallon on regular grade gaso- 
line, tax included, there has 


been a trend back to a 15 or 
15.5-cent price. Some stations 
offer 72 octane gasoline down 


to 12.9 cents. The price war 
now is more than a year old. 


While some oil men have 
questioned whether the Illinois 
Fair Trade Law would covet 
the bulk commodity like gaso- 
line, the retailers’ association is 
taking the position that the law 
can be construed to apply to 
motor fuel, as the pump is a 


container. 
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NEW DEAL Reaches for Autocratic 


Control over the 


By WARREN C. PLATT, Editor 

There is no question but one of the 
most important bills in the history of 
the oil industry, and perhaps in the his- 
tory of all business, is that which Presi- 
dent Roosevelt, through Secretary Ickes, 
has just dropped in the legislative 
hopper. 

This bill, if it becomes a law, would 
give the federal government authority 
to go across all state lines and set up 
its own ideas of “conservation” of oil 
and natural gas. While the bill says 
that the state authorities shall be sent 
the “recommendations” of the Federal 
Commissioner of Petroleum Conserva- 
tion, that is merely a bow that means 
nothing at all. What the federal com- 
missioner says, is law as soon as he 
says it, no matter whose well it seeks 
to regulate nor in what state that 
well is. 

This Commissioner would have wide 
authority to regulate all practices of 
drilling and producing and storing and 
handling oil. The actual limitations of 
his authority, if any, are difficult to 
determine from the bill because the 
clause defining physical waste would 
seem to cover every kind of waste, 
everywhere at any time. The authority 
might even extend, under the present 
bill, to refinery operation and perhaps 
even to marketing, though there are 
sections which, if given a fair inter- 


Oil Industry 


pretation, would prevent that. However, 
when it comes to defining powers, the 
New Dealers, are not noted for any 
modest ambitions. They seem to go 
after all they can get, rewriting inter- 
pretations to fit their desires. 

For creating bureaucratic authority 
at Washington, the bill seems to live 
up to all that has ever been said of 
Washington’s present ideals of concen- 
trating power there. The commissioner 
is a tool of the Secretary of the In- 
terior, but there is no provision in the 
bill for one appealing to the secretary. 
You have to go into a Circuit Court, 
not just an ordinary federal district 
court, if you do not like what the com- 
missioner does. 

An advisory council is to be appointed 
by the Secretary of the Interior but 
that seems to be largely a smoke screen 
for its only authority seems to be to 
meet once a year, and talk only to 
each other. There is a special section 
which says the members can write let- 
ters to each other and to the commis- 
sioner. But they cannot breathe a word 
to any one else and never, it would ap- 
pear, can they grace the presence of 
the Secretary of the Interior, unless 
presumably he sends for them. 

A reading of the bill gives one the 
decided impression of a _ tremendous 
amount of arbitrary power to do im- 
mense damage even to small people 





and to make it as difficult as possib! 
for any one to overrule the bureaucrat} 
ultimatums, 


Harking back to the days of the lat 
oil code and the way Secretary Icke 
operated as petroleum administrato 
one also is impressed with the though 
that this whole conservation machiner 
can be operated in secret save as a: 
order might finally be issued. Eve: 
hearings could be held in secret, 
would seem. Certainly the advisor 
council could be muzzled as completel: 
as Ickes succeeded in muzzling the lat. 
P. & C. Committee. That committe 
was not operating for the industry, h: 
decreed, but only to talk to him and 
he ordered it to say nothing excep! 
when he O.K’d the statement. Yet this 
P. & C. Committee was trying to lead 
a great industry in a great democratic 
adventure and that in a free country. 
Unquestionably one reason for the flop 
of the oil code long before the sick 
chicken case killed the NRA, was this 
policy of unAmerican secrecy imposed 
by the power-loving secretary. Wash- 
ington today is filled with examples 
of the dislike of high officials for any 
except the publicity that they hand out. 


While the possible ruthlessness of 
the men in power over our oil produc- 
tion is important, what is far more 
important to all oil men is the declara- 
tion of the New Deal to take jurisdic- 
tion over that which ever since the 
discovery of the oil industry 80 years 
ago, has been considered as _ strictly 
state matters. These New Dealers claim 
an interest on behalf of our war needs. 
There is no ignoring the fact that if 
states do not protect something which 
the whole people can or should claim 
a right to, that all the people should 
speak through whatever avenues are 
theirs, such as the federal congress. 

In considering this grasp for power, 
we can look at two phases. 

First, the legal end. Unquestionably 
the oil states, joined perhaps by non- 
oil states, will invoke the constitution 
of the United States to retain thei! 
rights to control the development of 
their natural resources. Certainly the 
great state of Texas will go back to 
the treaty hardly 100 years old, by 
which it, as an independent nation, 
joined with this country. There will be 
enough legal battling if such a bill as 
this ever gets through Congress and 
after the legal battling it is conceivable 
that any “federal invaders’ might find 
a warm reception in trying to carry 
out their duties. 

Second, and what is the major ques 
tion which this country faces today 
is can government centralized at one 
point for a great people living over 4 
tremendous territory, do a good jo! 
of governing? More and more are peo 
ple rising up to say “‘no.’”’ As imperfec' 
as local government may be, it, a! 
least, is more susceptible to the ave! 
age citizen’s scrutiny and influence an‘ 
wishes than far-off bureaucrats w! 





may 


milli 


ing ] 
A 
prest 
leum 
yf p 
track 
drill 
lion 
woul 
Ave! 
TI 
effic 
toda 
that 
fider 
shov 
part 
oil 
is hi 
the 
effic 
cern 
sent 
prot 
hav 
F. 
muc 
spel 











NATIONAL PETROLEUM NEWS, WEDNESDAY, AUGUST 2, 1939 15 





may be commanding more and more 
millions of people on their ever grow- 
ing payrolls. 


\ central oil control bureaucracy, 
presumably financed off a tax on petro- 
leum, could soon amass such an army 
)f people as would be needed to keep 
track of all of the 30,000 new wells 
drilled each year and of the half mil- 
lion now drilled, that its directing heads 
would be practically inaccessible to Mr. 
Average Citizen. 

Then, taking the record of alleged 
efficiency of Washington bureaucracy 
today, one does not find much evidence 
that arouses admiration let alone con- 
fidence. Certainly Secretary Ickes has 
shown no brilliant record for efficiency, 
particularly as government boss of the 
oil industry during the code days. It 
is hard to imagine how his contact with 
the industry could have been more in- 
efficient and unfortunate for all con- 
cerned. His selection of men to repre- 
sent him with some exceptions, was 
probably about as bad as they could 
have been. If the industry’s muzzled 
P. & C. Committee had not had so 
much at stake personally and had not 
spent so much of its time at Washing- 


ton sitting on the necks of Ickes and 
his satellites, to get action, oil would 
have had a still more terrible time. 
And then, when results were finally 
obtained, oil got indicted for its co- 
operation with the great administrator 
and the New Deal. 

Certainly there is everything in the 
record of this New Deal’s administra- 
tion to evidence that central control of 
oil should NOT be taken to Washington. 


While the proposed control bill seems 
to concern solely oil production, no re- 
finer, marketer or dealer should think 
for one minute that he does not or 
may not soon come within the scope 
of such an overwhelming power as that 
bill would set up. It is an old axiom 
that government machinery’ grows, 
never shrinks. It will be found to be 
a simple matter, first to stretch any 
powers named in the bill and then next 
to tack extensions onto the law. 


The boys at Washington have a pow- 
erful appeal to take to the public about 
oil and gas, or any other so necessary 
and depleting a natural resource. The 
opportunity for demagogic demands are 
practically unlimited. The public can 


be scared to death about a “possible 
war’’—as now—and then more regu- 
lation of oil and gas trotted out as a 
patriotic requisite for protection against 
“this war.’’ Then the public could be 
frightened into believing that if the 
boys at Washington did not get more 
power over oil, it might only be a 
matter of a few months or years, be- 
fore its cars would be idle in the gar- 
ages and the public would be walk- 
ing to work. 

The truth could never overtake the 
false and inflammatory and exaggerated 
speeches that the central-power advo- 
cates could and undoubtedly would 
make. Government officials these days, 
especially in high places at Washing- 
ton, are showing less and less regard 
for the facts, when they are reaching 
for power and billions of dollars and 
votes. 

If the past is any indication, undoubt- 
edly the oil industry will be subjected 
more and more to governmental at- 
tack of one kind and another, in order 
that the administration may put over 
this plan for complete control over the 
industry, under the guise of conserv- 
ing it. 











Moves Dubbs Unit 
To Ill. Field 


PANNA, SIL, 
Refining Co. 


July 31.—Pana 
has bought the 
Dubbs cracking unit formerly 
yperated by Solvex Refinery, 
Inc., at Gladewater, Texas, and 
is moving it to Pana. The plant 
will be completely recondition- 
ed under supervision of Univer- 


sal engineers as it is rebuilt.! 


Pana Refining Co’s. plant 
will have a crude capacity of 
3000 barrels daily. Crude will 
be brought to the plant by a 
25-mile line from the Louden 
field. Leaded as well as straight 
run and cracked gasoline will 
be manufactured. 

Officers of the company are 
Chase Savage, president; 
George Pfau, vice-president; 
Fred H. Luers, treasurer and 
George Edward Day, secretary. 
Crude will be bought from four 
vroducers who were active in 
rganizing the refining 
pany, I. D. Lain, Sam D. Jarvis, 

Hayden Davis and R. A. 


Ly 
rose, 


New Indiana Plant 
“On Stream” Aug. 1 


EVANSVILLE, Ind., July 28. 
‘he 3000-barrel plant of the 
“vansville Refining Co., recent- 
completed, is expected to go 
1 stream August 1, operating 
crude from the nearby Grif- 
field in Indiana, the com- 
any announced. 
‘he plant will market most of 
straight run gasoline, kero- 





sine, distillate and heavy fuel 
oil locally by tank truck. 

P. H. Hertzog is president and 
sales manager, O. A. Bigelow 
is superintendent. 


| Twe Recycling Plants 
For Long Lake Field 


| DALLAS, Texas, July 31. 
|Two more recycling units are 
|contemplated in the gas-distil 
late area of the Long Lake field 
in Anderson county, Texas. 

F. H. E. Oil Co., Fort Worth, 
is conducting tests of its prop 
erties to determine if a re 
cycling plant can be operated. 

H. L. Hunt, Dallas, owner of 
several properties in the field, 
has concluded tests and is re 
ported making plans now for 
|}a plant. 
| The Tide Water-Seaboard 
plant is now under construction 
and when completed will be one 
| of the largest units of its kind 
ever built. 
| There are two plants now in 
| operation in the field. 








com: | 


Union Oil to Build 
Alkylation Plant 


WASHINGTON, July 31. 
Construction of a tankship at 
an estimated cost of $1,900,000; 
an alkylation-dehydration plant 
at Los Angeles at an estimated 
cost of $1,250,000; a new vacuum 
unit at its Oleum refinery, at 
an estimated cost of $750,000, 
and the acquisition and develop- 
ment of new prospective and 
proven oil lands and leases are 


a part of the Union Oil Co. of 
California’s modernization pro- 
gram contemplated in the near 
future. This is shown by a 
registration statement filed with 
Securities & Exchange Commis- 
sion covering $30,000,000 of 3 
per cent debentures due Aug. 1, 
1959. 

About $10,000,000 of the pro- 
ceeds from the debentures will 
be used for modernization 
work, the rest to be deposited 


‘in trust for payment of previ- 


ously issued securities. 


S.O. Ind. Takes 
Jenkins License 


CHICAGO, July 31.—Stand 
ard Oil Co. of Indiana _ has 
signed a license agreement with 
Jenkins Petroleum Process Co. 
under a new patent granted to 
that company July 25 according 
to an announcement by Jen 
kins. The patent involves the 
use of lime in cracking opera- 
tions. 

The patent was granted to 
U. S. Jenkins after 15 years 
of prosecution through the 
patent office, involving four in- 
terferences and terminating in 
a mandate from the Court of 
Customs and Patent Appeals. 
The patent is No. 2,167,211. It 
includes 29 claims, some of 
which cover broadly the use of 
a finely divided mineral adsorb- 
ent in a cracking cycle. Others 
are specific in claiming use of 
finely divided lime in a stream 
or body of oil subjected to 
cracking conditions. 





New Topping Plant 
In Michigan 


WEST BRANCH, Mich., July 
31.—Producers Refining, Inc., of 
West Branch, is building a new 
2500-barrel topping still to op- 
erate on West Branch crude 
Under a recent reorganization 
James P. Dunnigan becomes 
president and general manager. 

The company also is installing 
a vacuum tower and blowing 
still to reduce the residual bot- 
toms to asphalt flux, and has 
installed a flash tower to strip 
off gasoline and enlarged the 
condensors and storage facili- 
ties. 


Applies To Build Gas 
Line from Kentucky 
CHICAGO, July 31.—Applica- 
tion before the Federal Power 
Commission has been renewed 
by General Gas Pipe Line Corp. 
»f Indianapolis, to build 50 miles 
of gathering lines and a 130- 
mile line from central Kentucky 
to central Indiana. Gas would 
be sold to utilities and indus- 
trial companies at wholesale 

rates. 


Valuation of Producing 
Townships Increased 
VANDALIA, Ill, July 31. 
Assessed valuations of the five 
oil producing townships. of 
Beecher City field in Fayette 
county, Illinois increased ap- 
proximately $4,000,000 over last 
year’s assessments according to 
County ‘Treasurer Dale Ted- 
rick. Total assessed valuation 
of the five townships was about 

$16,784,500. 
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Ou Transportation News 


Latest developments in freight rates, legislation, taxes, regulations, and new construc- 
tion affecting the transportation of petroleum products by truck, barge, tanker, pipeline, and 





Rails, Trucks, Barges in Free-For-All 


In Argument On Proposed Northwest Rates 





N. P. N. News Bureau 
WASHINGTON, July 


mission ruling on railroad pro- 
posals to slash rates on gaso- 
from North Pacific 
ports to “Inland Empire” 
tinations is expected within a 
couple of months. 
ment was held before the com- 
mission last week. 

proposal is to cut 
the rates now existent, 41 cents 
per 100 pounds, 
cities to Spo- 
being fought 
common carrier 
users of barge trans- 


River and to inland destinations 
consideration 


proposal filed by Great North- 
ern Railroad on petroleum mov- 
from Montana 
the Spokane area, 


tion of truckers 
Coast oil companies. 
The argument, 


and the West 


like the hear- 


and Montana 
tween the trucks and rails. 


Northwest states, 
chief opponents of the proposal 


is calculated to drive them out 
of business. Henry P. 


W. Hobbs, Fletcher Rock 
Thomas H. Maguire, 
Dean Eastman, asserted the re- 


were to obtain any 
They said the pro 


common carrier truckers but at 


’ the barge lines, 
upstream from 





transship their cargoes to pri- quests for the adjustment, the 
vate transport trucks. California refineries started 
hauling in tankers up the coast, 
and invested in terminal facili- 

This argument, said Guerra ties along the Columbia river, 
and Ivers, was but a “red her- Blaine said. 
ring,” by which the rails hoped 
to hide their real intent—driv- 
ing the common carrier haulers 
out of business. 

The Great Northern, through 
its counsel, J. R. Plunket, asked 
that the commission approve 
its proposed rate reduction for 
Montana products to the Spo- 
kane market, since the Mon- 
tana companies, he said, could 
pay no more than the proposed “They’re out to get the wa- 


rates of 30 cents on refined | terways and at the same time 
products and 20 cents on crude they’re trying to get the trucks 
and still maintain a competi- because they know the waher. 


ave positi : t ways can *t exist without the 
. ar ~ 7ePTeE ” 
His arguments were sup- | trucks,” he said. 


ported by a representative of | 
the Montana Board of Railroad | 


Commissioners, who said Mon.- | ° ° 
ina's “fight is with the Cal. S@NSas Refined Oil 


tanas 
Rail Rate Proposal 


“Red Herring” Argument 


J. B. Campbell, counsel for 
the Inland Empire Waterway 
Assn., made up of civic bodies, 
farm co-operatives and other 
groups interested in river trans- 
portation on the Columbia, de- 
scribed the coast-inland cut pro- 
posal aS having been started 
“for the express purpose of 
putting transportation on the 
Columbia out of business.” 


fornia oil companies,” which, 
he said, Opposed the Great 
Northern’s proposed cuts but | 
supported the proposals on) 
rates from the coast inland. 
Henry D. Moyle, representing 
Inland Empire Refineries, with 
plants at Spokane and Poca- 
tello, Idaho, said the plants had 


TULSA, July 31. Western 
Trunk Line Committee has 
docketed proposal D-37-373, to 
establish the same petroleum 
rail rates from Phillipsburg, 

, cans. estinations in Mis- 
been built to develop a market Kans., sod e — ae : 
: . ; souri, Illinois, Iowa, Wisconsin, 
for Montana crude, and would aes dl rae 

: a : : _ s¢|Michigan (Upper Peninsula), 
lose thousands of dollars if} 7. 

, : rags Minnesota, North and South 
Montana were placed at a com- : gpa 
petitive disadvantage Dakota as now are in effect 
; , xia from Balta, Russell and other 
Kansas points in the so-called 
Wichita group. 

Co-operative Refinery Ass’n, 
affiliate of the Consumers Co- 
operative Ass’n of North Kan- 
sas City, Mo., is building a 3000- 
barrel refinery at Phillipsburg. 

Shown below are proposed rail 
rates on petroleum shipped from 
Phillipsburg to representative 
destinations. (Figures in cents 
per gallon): 


Pipeline Is Alternative 


“If you don’t give us the 
20-cent rate (on crude _ oil),” 
Mr. Moyle said, “we will have 
to choose between going out 
of business and giving the 
coast a 100 per cent monopoly, 
or financing a_ pipeline from 
Cut Bank to Spokane.” 

Charles E. Blaine, represent- 
ing California oil companies, 
said they had lost business to Refined Sow 
Montana in the past few years, | Phillipsburg to: Oil Grade Oil 
and that the rate cut proposal | Sioux City, Ta. . 2.00 


‘ : 2 Cedar Rapids, Ia 241 2.15 
grew out of their desire to get | Des Moines, Ia. 215 1.92 
- itz , ‘ ’ Chicago 2.64 at 
a © ) ; : ; oil 
a3 ite whic h would ulow them sapamaiee 384 5°55 
to maintain their markets. Ironwood, Mich. 4.03 3.63 
7 ele : saji]q | Minneapolis Mee sg 2.44 

> » ‘ Ss cj el 
W hen the trucks ind rails, Sioux Falls, S.D... 2:57 5'99 
earlier, had failed to meet re- | Fargo, N. I 383 3.40 








Area for Proposed 
Rate Cuts Widened 


TULSA, July 31. — The are 
covered by proposals for ré 
duced petroleum rail rates fror 
Southwestern and Mid-Cont 
nent refinery centers has bee 
widened. 

Late last week the Southwesi 
ern Freight Bureau dockete 
as No. 17613 a proposal by P: 
troleum Rail Shippers Ass’n fo: 
reduced rates to destinations i: 
all or parts of Illinois, Indian: 
Ohio, Michigan, West Virgini: 
Pennsylvania and New York 
(so-called Central Freight Ass’n 
territory). 

Reduced petroleum rail rates 
now being considered are from 
southwest and Mid-Continent 
origin points to destinations in 
the southeast, Standard of In- 
diana territory, Central Freight 
Ass’n_ territory and_= several! 
western states. Reductions in 
intrastate rail rates are pro 
posed for Oklahoma, Kansas 
and Texas. 

Representative of the reduc. 
tions proposed in new S.W.F.B. 
Docket 17613 are the 0.56 to 0.89 
cent per gallon cuts in gasoline 
rates from Group 3 (Oklahoma) 
origin points to 11 destinations 
in central eastern territory. 

Comparisons of present and 
proposed gasoline’ rates _ in 
S.W.F.B. Docket 17613 from 


Group 3 origin points to rep- 


resentative C.F.A. territory 


cestinations are shown below: 
Group 3 (Okla- Present Proposed 


homa) to: cents per gallon 
Keokuk, Ia. vias se 1.82 
Peoria, Ill. .. « oe 1.98 
Mt. Vernon ...... 2.64 2.01 
Decatur, Il. « mee 2.01 
Freeport, Ill. paprtee § 2.18 
Milwaukee + moe 2.24 
Bessemer, Mich. . 4.16 3.40 
Detroit 3.96 3.33 
Richmond, Ind. 3.50 2.61 
Indianapolis 3.17 2.34 
Toledo, Ohio 3.89 3.20 


Receivership for Wirt 
Franklin Co. Ended 
OKLAHOMA CITY, July 29 


Federal receivership of the 


Wirt Franklin Petroleum Co 
was ordered vacated here by) 
Federal Judge Edgar S. Vaught 

The receivership, court of 


ficials said, was notable in that 
more than $3,000,000 in lien 


claims had been paid. F. N 


Porter, receiver, added that al! 


bills had been paid prompt!) 
during the receivership. 

The firm has producing prop 
erties in the Oklahoma Cit) 
field and some retail distribu 
tion. Porter will remain as ma! 
ager of the company. 

Socony-Vacuum Outing 

CHICAGO — Socony-Vacuun 
distributors in the Chicago 4 
vision and district and sales re} 
resentatives of the compan: 
held their annual Red Hors 
Round-up July 27 at Kilde 
Country Club. 
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ICC Calendar 
On Oil Trucking 








HEARINGS 


Partington Garage & Truck Line, 
Billings, Mont. Aug. 3, Billings, on 
ommon or contract carrier applica- 


tion to transport petroleum and 
products in Mont. and Wyo. over 
egular and irregular routes. 

Bice Brothers, Laurel, Mont. Aug. 
i, Billings, on application to ex- 
tend operations as a contract car- 


rier of petroleum products in bulk 


ind oil in containers in Mont. and 
Wyo. 

Poland Oil Co., St. Louis, Mo. 
Aug. 4, St. Louis, on application to 


extend operations as a contract car- 
rier of petroleum products in Mo. 
and Ill. 

H. F. Johnson, Laurel, Mont. 

Billings, on contract carrier ap- 
plication to transport petroleum 
products in Mont., Idaho, Wyo., N. 
D., Wash., and Ore., over irregular 
routes. 

R. L. Smith, Portland, Ore. Aug. 
7, Portland, on common carrier ap- 
plication to transport petroleum 
products in Ore., Wash., and Idaho 
over irregular routes. 

Smock Transportation Co., Don- 
iphan, Mo. Aug. 8, St. Louis, on 
application to extend operations as 
a common carrier of petroleum, 
lubricating oil and greases in Mo. 
and Ill. 


Aug. 


Long Range Plans 
For Asphalt Roads 
Is Meeting Topic 


N. P.N. News Bureau 

LOS ANGELES, July 29. 
Delegates to the 1939 Montana 
National Bituminous  Confer- 
ence, at Sun Valley, Idaho, Sept. 
11-14, will find two new features 
on this year’s program. Of im- 
portance to highway engineers, 
technologists and oil companies 
supplying road-building products 
will be: 

(1) The Importance of De- 
Sign, Construction, and Main- 
tenance of Bituminous Surfaces 
to National Highway Safety. 

(2) The Bituminous Highway 
Surface of Tomorrow. 

Nationally known and quali- 
fied engineers will present pap- 
ers on each subject. The dis- 
cussion of highway safety with 


bituminous road surfaces will be | 


in connection with the general 


national highway safety com- 
paign. 
The paper on_ bituminous 


highways of the future will be 
devoted to a discussion of trends 
and changes which may develop 
the field of bituminous sur- 
lacing and will outline and sug- 
‘est methods of long-range plan- 
ning whereby design and con- 
struction of today’s surfaces 
iy better fit in with the re- 
julrements of tomorrow. 

In addition to these special 
eatures, the bituminous con- 
‘erence program will have five 
sections as follows: (1) Re- 
search, (2) Fundamentals, (3) 


Design and Construction, (4) 
Maintenance, (5) A round table 
discussion of controversial is- 
sues raised in the other sec- 
tions. 

Executive committee for the 
conference will be: D. A. Mce- 


Kinnon, Montana Highway De- 
partment, general chairman; D. 
L. Cheney, Montana Highway 
Department, assistant general 
chairman; and H. R. Flint, Idaho 
Department of Public Works, 
vice chairman. 


Phillips 2nd Quarter 
Earnings Improve 


BARTLESVILLE, Okla., July 
28.._Net earnings of Phillips 
Petroleum Co. for the first half 
of 1939 were $3,774,069, or 85 
cents a share on outstanding 
shares, compared with $5,585,- 
139, or $1.26 per share in the 
first half of 1938. 

Earnings in the second quar- 
ter of 1939, however, were 54 
cent above first quarter earn- 


ings, “due mainly to a slight 


|improvement in market prices 
| for motor fuel and an increased 


volume of sales to the consum- 
ing public’, according to the re- 
port signed by Frank Phillips, 
chairman of the board. 
“Earnings for the last half 
of 1939,” the report states, “will 
depend largely upon national 
economic conditions, the accom- 
plishments of the industry in 
reducing its stocks of finished 
products and a more rigid con- 
trol of crude oil production. 


Continental Oil Reports 


Six Months Earnings 


PONCA CITY, Okla., July 29. 
Continental Oil Co. earned 
$1,815,856 the second quarter 
of 1939, as compared with $1,- 


281,510 for the same _ period 
in 1938. 
The company earned $2, 


| 537,280 for the first six months 
this year as compared with $3,- 
086,707 last year. This is equiv- 
alent to 54 cents a share this 
year as compared with 65 cents 
last year. 

Directors voted a dividend of 
|25 cents a share, payable Sept. 
28 to stockholders of record 
on Sept. 5. 

The company’s crude oil pro 
duction, according to the state- 
ment, was substantially higher 
for the six-months period this 
year than for the same period 
last year. Volume of sales of 
refined products increased 10 
per cent as compared with the 
first half of 1938, but the rev 
enue gain was reduced due to 
lower prices. 

The statement shows the new 


working capital of the com- 
pany June 30, 1939, was $43,- 
887,128, of which $23,274,743 


was in cash. 






Scope Broadens of West 


Coast Oil Investigation 


N. P.N. News Bureau 

LOS ANGELES, July 29.—In 
dependent refiners on the West 
Coast came up to bat July 25, 
before the special federal grand 


jury conducting an investiga 
tion into asserted monopolis- 
tic oil marketing practices by 


companies operating in this 
area. The 23-man jury recon- 


vened on this date after a three- 
week recess. 

Independent oil company ex- 
ecutives appeared, identify 
portion of the voluminous 
records subpoenaed from head- 
quarters of their companies the 
With the in- 
quiry taking a wider scope, it 
intimated additional as- 
would be sent from 
Washington to aid the Depart- 


to 
a 


past two weeks. 


Was 


sistance 


ment of Justice in its investi 
gation. 
The information requested 


by the subpoena—reported now 
have been served 
California oil companies 

was contained in 16 typewrit 
ten pages and includes a de 
mand for all letters, telegrams 
and records passing between 
the company served and any 
other gasoline producer’ or 
marketer having to do _ with 
operating practices in this ter 
ritory from Jan. 1, 1935, to 
date. 


to 
50 


on some 


Information asked 


also any 


includes 
negotiations relating 
to the purchase and sale of 
gasoline by the company 
named, margins given to brok 
ers, jobbers, wholesalers, bulk 
plant operators, service station 
operators and to consumers 

Another question asks about 


decrease or increase in prices 
of gasoline, and the mainte 
nance of such prices at, or 
above, or below any level. 
Individual companies’ were 
asked about agreements with 


other companies concerning re 
strictions, limitations or regu 
lation of the quantity of gaso 
line manufactured by any re 
finer; about non-solicitation o1 
non-acceptance of competitor’s 
dealer accounts; and = about 
igreements regarding price of 
gasoline or terms of Sale be 
tween companies. 
Price Maintenance Questioned 
Maintenance of prices under 
the California Fair Trade Law 
was the apparent basis for the 


question about the policy of 
any company requiring the 


purchaser of gasoline to main- 
tain a specified resale price for 








ot 


a product. Any instances 
refusal of any company to sup- 
ply gasoline to purchasers who 
failed to abide by resale pro- 
visions, also were sought. 

activities of 
“price checkers” engaged in 
ascertaining posted gasoline 
prices at various points in the 
territory and information on 
marketers’ policy of _ selling 
gasoline only to 100 per cent 
accounts, also was demanded. 


Information on 


’ 


Another point concerned rec- 


ords dealing with refusal of 
pipeline companies to make 


lines available for use by other 
companies. Records of negotia 
tions by any marketer of gaso- 
line for purchase, or attempted 
purchase of tetraethyl lead for 
use in blending, or for right to 
sell such product, or for per- 
mits to use any cracking proc- 
ess in the manufacture of gaso- 
line in this territory, were de- 
manded. 

Price lists posted at Los An- 
geles, San Francisco, Fresno, 
Portland, Seattle, Spokane, 
Phoenix, and Reno during the 


past four and a half years 
were asked, together with tab- 
ulations showing differentials 
established with respect to 
each type of reseller or con- 
sumer. 

Earlier in this lengthy sub- 
poena, the independent refin- 


ers served were called upon to 
furnish detailed information as 
to quantity of crude produced 
from Jan. 1, 1935 to date; num- 
ber and daily capacity of re- 
fineries in Pacific Coast terri- 
tory on Jan. 1 of each year. 


Stocks’ Data Sought 


This information also was to 
include quantity of gasoline 
produced; mileage and location 
of crude oil and gasoline pipe- 
lines; gasoline stocks owned on 
last day of each month at re- 
fineries and bulk terminals. 

Monthly quantities of crude 
oil delivered or received dur- 
ing the period, “pursuant” to 
exchange account with any 
gasoline producer in territory, 
another demand made by 
the subpoena, as is the request 
for records of crude or gaso- 
line imported, or shipped out 
side this territory. 


is 


Another section of the ques- 
tionnaire asks for monthly 
quantities including total of 


all gasoline and separate totals 
for various grades—of gasoline 
sold by the company during the 
period since Jan. 1, 1935, to 
consumers and resellers. Sepa- 
rate totals are commanded for 
each state and the figures are 
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to be exclusive of sales to other Oil Witnesses 


refiners but including sales 


through retail outlets. 
deter- 


Evidently seeking to 


mine what percentage of its 
own gasoline production each 


independent refiner actually 
markets, the subpoena contin- 
ues along this line to ask fig- 
ures on the quantity of gasoline 
sold to or through retail out- 
lets handling only products of 
the company named and the 
quantity sold through = split- 
pump accounts. 


The subpoena calls for dates, 
amounts, and recipient of each 
contribution or payment made 
during the four and a half years 
to any association of retail 
dealers in gasoline or to any 
association of gasoline pro- 
ducers. 


-All records of gasoline pur- 
chases or Sales to other refin- 
ers or associations are asked 
and specific queries are listed, 
including name of other par- 
ties, type of gasoline and quan- 
tity, broker, price, octane num- 
ber and specification. 


Study What We Think 
Of Our Own Industry 


CHICAGO, July 31..-The Am- 
erican Petroleum Institute Com- 
mittee on Public Relations, 
meeting here today, authorized 
its survey committee to pro- 
ceed with a study of the atti- 
tude of oil industry employes | 
towards the industry. 

This study probably will be 
made by an independent, survey 
company. Ralph Champlin of | 
New York, Ethyl 
Corp., is chairman of the survey | 
committee. 

A sub-committee on personnel 
relations was 
work with the industrial rela- 
tions and personnel men of oil 
companies. H. H. Anderson of 
St. Louis, Shell Oil Co., was 
appointed chairman, and Paul 
Barrett of Findlay, O., Ohio Oil 
Co., one member. Other mem- 
bers will be appointed later. 

J. E. Costello of Atlanta, the 
Ethyl Gasoline Corp., was_ in- 
troduced at today’s meeting as 
the new chairman of Region 8, 
comprising southeastern states. 


To Rebuild Stations 


TULSA, Aug. 1. Barnsdall 
Refining Corp. has announced a 
program for rebuilding and re- 
vamping its company-owned 
service stations. First unit of 
the program, calling for ex- 
penditure of $25,000 on service 
stations in six Mid-Continent 
towns, is already under way, 
it was said. 


Called In La. 


was ordered in the Shreveport Rqil Rates Reduced 


field, where August allowable 
| was set at 5063 barrels daily, as 
|compared with 12,437 barrels in 
| July 


To Meet Barge Haul 


; WASHINGTON, July 24. - 
Both Shaw and Rankin have Interstate Commerce Commis- 


. | 
Special Probe ‘had sessions before the federal sion recently granted a rail ap- 


grand jury, according to an- plication for reduced rates on 


WASHINGTON, July 31.— 
George W. Holland, head of 
the Petroleum Conservation 
Division, after an inspection 
trip of its new investigative 
offices opened in New Or- 
leans, told NPN he would 
pass any reports of violations 
of the Connally “Hot” Oil 
Act direct to the Justice De- 
partment which is conducting | 
the Louisiana grand jury | 
probe. He said the division 
has 10 investigators in the 
newly established office. 


Holland said there were no = 


plans for the establishment 
of a federal tender board in 
Louisiana. 





NEW ORLEANS, July 29.— | 
interest | 
to the oil industry were sifted 
this week from the various in- | 


New developments of 


vestigations of political corrup.- | 
tion in Louisiana. 
were: 

1. Gov. Earl K. Long 
quoted as saying there was 


Among them 


was | 


| feels, O. K.” 


/nouncement by O. John Rogge, petroleum _ products from 
|assistant U. S. attorney gen- Charleston, S. C., and Savannah, 
‘eral in charge of Louisiana in- Brunswick 
| vestigations. 
\vealed that the federal grand |meet barge competition. 

|jury has in its possession rec-| The new order authorizes the 


lords of the Louisiana depart-|rails to establish rates not low- 
iment of conservation. 


and Port Went 
It also was re-|worth, Ga., to Augusta, Ga., to 


er than 105 cents per 100 

Rogge’s comment following|pounds on gasoline, kerosine 
Gov. Long’s utterances about\and fuel oil from Savannah, 
the Connally act was only; “If| Port Wentworth and Charles- 
that’s the way the governor ton, and not less than 14.5 cents 
‘from Brunswick. 





UUUULVNRUUE C000 00000 00000 


DEATHS 


M0000 


So widespread is the oil in-\ditch. Highway patrolmen re- 
dustry that many friends are|ported Mr. Finley apparently 
separated for years. NPN would|suffered a heart attack which 
like friends and relatives of any|caused him to lose control of 
deceased oil man to send in no-|the auto. 
tice of his passing for publica-| Mr. Finley several years ago 
tion. | was a Kansas district judge. 

* * * 


Earl W. T ins 
J. J. Jenkins, Jr., of Kilgore, | 7 _— 
Texas, aged 25, vice president of| Earl W. Thompkins, engi- 
the Jenkins Drilling Co., was|neer for the Denver Producing 
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J. J. Jenkins 


nothing to the Connally “Hot | fatally injured July 23, when his |& Refining Co., was accidentally 


Oil” Act, that it was just a 
gentlemen’s agreement. 

2. The state’s daily allowable 
production for August was 
slashed 22,561 barrels a day un- 
der the July figure. 

3. The federal grand jury in- 
vestigating, among other things, 


Gasoline | alleged violations of the Connal- drilled in many of the state’s | 


ly act, had before it Dr. J. A. 
Shaw, the reinstated head of 
‘the minerals division of the 
\state’s conservation department, 


appointed to|and William G. Rankin, who re- 


cently resigned as chairman of 
\the conservation commission. 

| Gov. Long was quoted as Say- 
jing, in discussing briefly the 
isharp reduction in Louisiana al- 
\lowable for August, “There’s 
nothing to that Connally act, 
to my way of thinking. It’s 
‘nothing but a gentlemen’s agree- 
iment.” He said also the state’s 
|allowable production was being 
|curtailed approximately 20,000 
barrels a day “for the good of 
the oil industry in the state.” 


Cut Off 20,000 Barrels 
Announcement of the reduc- 
tion in allowable oil production 
\for August was made by Con- 
servation Commissioner Ernest 
S. Clements, who was named to 
succeed Rankin when the latter 


automobile crashed into a con- | electrocuted July 26 while at- 
‘crete bridge abutment on the| tempting to make an electrical 
Kilgore-Longview highway. He|connection on a pumping unit 
was en route to the airport near |0Nn a well in the St. Louis, Okla., 
|Kilgore, where he was to fly his|Ppool. He was 30 years of age 
plane to Greenville, Texas, for | 4nd a native of Homer, La. 

|a family reunion. Mr. Jenkins * * # 

|was widely known in Texas oil | Ben M. Gessel 

circles, the firm of which his| Ben M. Gessel, aged 63, pio- 


father was_ president having | oer iii 2k wei ak eee 
died at his home July 28 follow- 
ee * |ing an illness of several months. 
| A native of Macksburg, O., 
|'Mr. Gessel entered the oil busi- 
Samuel Ainsworth, aged 53,| ness as a young man and in 
son of a pioneer Wichita, Kans.,| 1990 came to Bartlesville, Okla., 
couple and a large land and Oil| as a representative of the Barns: 
properties owner in Rice county, | gal] Oil Co. In 1909 he moved 
died from a heart attack while |tg Tulsa, where he directed ex- 
visiting in Wichita recently. tensive oil operations in the Mid 
~ oe ‘Continent and in foreign fieids 
H. H. Arters . a 

H. H. Arters, former superin- | James Monroe McLaughlin 
tendent of the Blackwell Oil &| 
Gas Co., Cushing, Okla., died in| James Monroe McLaughlin, 
an Oklahoma City hospital July | 21, son of J. M. McLaughlin, 
26 from a heart attack. He was | ¢Xecutive of the Wadhams Oi! 
|Co. division of Socony-Vacuum 

'Oil Co., died in Municipal hos 
——— |pital at Waukesha, Wis., Jul) 
: stipe ’ 30 from injuries suffered in an 
James W. Finley, aged 64, automobile accident July 28 
former general counsel for the fe was driving to the family’s 
Empire Oil & Refining Co., Bar-| ~ymmer home when the acci 
tlesville, Okla., was killed July| gent occurred, near Hartland 
26 in an automobile accident | wis. 
near Longmont, Colo. Mrs. Fin-| Mr. 
ley and her half-sister, 


pools. 


Samuel Ainsworth 


Fy 


67 years of age. 
* * *% 


| McLaughlin graduated 
Mrs.|/from Milwaukee Universit) 


“resigned” at Gov. Long’s re-|Donna Morris, also were killed.| School, attended Colgate Uni 


quest. Daily allowable for the 


The accident occurred when the versity, and was associated with 


state was set at 241,602 barrels. automobile in which the three the Scott-Delander Advertising 
The largest 





single reduction: were traveling hurdled into a Agency in Milwaukee. 
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To Celebrate Discovery 

Of Oil in Permian Basin 
CLEVELAND, July 31. 
elebration of the discovery of 
il in the Permian Basin of Tex- 
is, will be held Aug. 24 and 25 
it Colorado City. Frank Kelley 

Colorado City is one of the 
yganizers of the celebration 
which, it is planned, will be held 
annually. 


| 
| 


| 
| 


Plans also are being made to! 


organize a West Texas and New 
Mexico Permian Basin Oil and 
Gas Ass'n. 


Pollution Control 
Bill Has No Chance 


WASHINGTON, July 31. — 
Chances for action in the House 
on the Senate-approved co-op- 
erative pollution control bill, 
which has the approval of in- 
dustry as well as the admin- 
istration, are regarded as vir- 
tually non-existent at this ses- 
sion of Congress. 

Advocates of strict federal 
control of stream pollution have 


promised to fight against en- 
actment of the co-operative 


bill if it should be brought to 
the floor in the House, and a 
rule for its consideration has 
been granted. 


Upholds Refusal 
To File Permits 
TYLER, Texas, July 29.—The 
U. S. government’s plea for a 
mandamus injunction against 
a group of East Texas oil op- 
erators for refusal to file 
monthly reports to the federal 
tender board has been denied 
by Federal Judge Randolph 
Bryant. 
The operators had refused to 
file the reports on the grounds 


they were doing only an in- 
terstate business and_ there- 
fore did not come under the 


jurisdiction of the tender board. 


Nevada ‘Gas’ Tax Receipts 
CARSON CITY, Nev.—Gaso- 
line consumption in Nevada dur- 
ing May was 3,984,548 gallons, 
increase of nearly 760,000 


gallons, or 23.5 per cent over 
May a year ago. Collections 


Irom the gasoline tax in May 
totaled $122,420.50, according to 
the Nevada Tax Commission. 


Crude Price Changes 
SHREVEPORT—Caddo Crude _ Oil 
rehasing Corp. and Atlas Pipe 

Co., effective July 17, reduced 
es for Cross Lake, or Allison 

Shreveport field, crude 10 
ts, to new price of $0.95 per 
rel 
‘urchases by the two companies 
‘unts to 7500 barrels daily in this 


he fact that demoralized whole- 
gasoline prices have disturbed 
relationship between prices of 
and finished products was re- 
nsible for this cut, said a repre- 
tative of the Caddo company. 








Operators “Long” On Crude 
In Some Spots in Southwest 


N. P. N. News Bureau 
TULSA, July 31.—Producers 
and purchasers of Oklahoma 
crude oil met July 28 with W. J. 
Armstrong, state conservation 
officer, at Oklahoma City to 
canvass the market demand situ- 
ation for August. What they 
found was nothing they could 
toss their hats in the air and 
cheer about. 
While the allowable produc- 
tion for the state has been set 
at 428,000 barrels a day by the 


‘Oklahoma Corporation Commis- 


sion for the past 14 months, ac- 
tually the state has underpro- 
duced that amount only once. 
Daily average production in 
June was 25,834 barrels higher 
than the allowable and 3534 bar- 
rels above the U. S. Bureau of 
Mines estimate of market de- 
mand. Production in July ran 
about 18,000 barrels daily above 


the allowable. 
July accordingly is expected 
to be the eighth consecutive 


month on which actual produc- 
tion has exceeded the allowable 
and the third month it has ex- 
ceeded the Bureau of Mines’ 
estimate of market demands. 

The corporation commission, 
after hearing the report of the 
operators’ committee and other 
testimony, once more set the 
Oklahoma allowable for August 
at 428,000 barrels, and Arm- 
strong announced there would 
be adjustments in the percen- 
tage figures for flush fields 
which would hold actual pro- 
duction down to the allowable 
as set. 


Offered 


Several factors contributing 
to the present crude situation 


Connections 


were aired at the Oklahoma 
City hearing. The Gulf Oil 


Corp., for example, has some 
3000 barrels a day more oil 
than it wants. Its Toledo refin- 
ery has been shut down for 
some time due to a strike, and 
the company has filled all the 
storage it can obtain. It re- 
cently announced it was with- 
drawing as a buyer in Kansas 
and turning its connections to 
other purchasers. Gulf also has 
canvassed other purchasers in 
Oklahoma, seeking to give them 


permanently a number of its 
connections. 
Other purchasers who have 


interests now in Illinois also are 
reported seeking help and offer- 
ing to give up permanently 
some of their Oklahoma con- 
nections. There are two or three 
spots in the state where there 
is a quantity of oil without a 
market. 

The Rock Island Refining Co. 


has announced it is oversup- 





New Mexico Allowable Cut 
SANTA FE, N. M., Aug. 
1—New Mexico’s August 
crude production allowable 
has been set at 111,000 bar- 
rels daily, by the state au- 
thorities, 5100 barrels below 
the July order. Of the total 
production, 3000 barrels 
daily will be exported. 


* * 


TULSA, Aug. 1.—Texas 
Railroad Commission will 
hear testimony on applica- 
tions for increased East Tex- 
as crude production allow- 
ables Aug. 14. Nine oil com- 
panies have filed applica- 
tions for increases. 


x 





plied with crude and will dis- 
continue its purchases of Tussey 
field crude during August and 
September. The company buys 
about 400 barrels a day in that 
southern Oklahoma field, on the 
basis of 5 barrels daily from 
each well to which it is con- 
nected. 


Soft Spots in E. Texas 


Oklahoma is not alone in its 
troubles over “long” crude right 
now. One or two large oper- 
ators in the East Texas field are 
known to be seeking purchasers, 
and there are reports that some 
of that oil is being offered at 
Gulf ports on a basis which ac- 
tually represents a price about 
10 cents under the market. In 
some instances the oil is being 
gathered and delivered to the 
main line stations at the posted 
price, which means no charge 
is being made for gathering. 

There have been some soft 
spots, with one or two actual 
distress cases, in the _ north 
Louisiana-South Arkansas area; 
but in some quarters it is be- 
lieved the new allowable order 
for Louisiana may straighten 
out that condition to some ex- 
tent. 

The Texas Railroad Commis- 
sion has granted, meanwhile, 
special increases in allowables, 
amounting all told to more than 
10,000 barrels a day, to 24 fields 
in that state during the first 
month of the current three- 
months proration order. 

The special allowables were 
granted, it was said, to meet 
both local and foreign demand, 
as well as to improve operating 
conditions in some fields. 

If these are shown in full on 
the actual production reports, 
Texas’ allowable output begin- 
ning August 1, will be slightly 
in excess of 1,400,000 barrels a 
day, or about 25,000 barrels un- 






der the Bureau of Mines’ esti- 
mate for August. 
Well Survey Started 
The commission has set its 


next proration hearing for Sept. 
18 at Austin. Meanwhile, it has 
started a survey of all wells in- 
capable of making their allow- 
able. This is the first survey to 
be made in any district outside 
the East Texas field. The re- 
ports are to be in the commis- 
sion’s offices by Aug. 15. 


The Kansas Corporation Com- 
mission was busy a part of last 
week taking testimony on pro- 
posals for rules and regulations 
for proration of oil and gas un- 
der this state’s revised conser- 


vation statutes. The commis 
sion had intimated it would 
adopt a 2500-barrel potential 


top limit regulation, regardless 
of a well’s ability to make more 
than that amount of oil. At the 
last hearing, the commission 
was told by one operator that 
legal proceedings would follow 
immediately if such a regulation 
is promulgated. 

The situation in Lllinois con- 
'tinues to hold the attention of 
the Mid-Continent. 


Fills Line 


Reports that some of the com- 
panies are going to take out 
the oil from some fields in that 
istate as rapidly as_ possible 
gained further substantiation 
|last week when it was learned 
lone of the companies now build- 
ling a pipeline outlet—The Texas 
|Corp.—is filling the 10-inch line 
with crude as fast as the pipe- 
line crews can get the line con- 
nected and laid in the ground. 
This gives the company that 
|much more storage and at the 
isame time will permit it to start 
running crude as quickly as the 
line is completed. 

The Carter Oil Co. also is re- 
ported to have decided to aban- 
|don its “sunflower” or 20-acre 


as Laid 





| well spacing pattern in some 
iparts of the Louden pool, in 
\favor of 10-acre spacing. This 


lis expected to increase produc- 
‘tion somewhat. 


'To Stop Buying 
Santa Maria Oil 


| LOS ANGELES, July 29.—-A 
|hitch in voluntary curtailment 
‘of Santa Maria Valley crude 
‘oil production developed when 
it was revealed Union Oil Co. 
had notified producers of its 
intention to cease buying oil 
'in that field after Aug. 7. 
Several months ago Union 
agreed to take 10,000 barrels 
daily of Santa Maria oil—high 
asphalt content crude contain- 
‘ing about 10 per cent gasoline 
'_if producers would curtail on 
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and 


basis 
also that a moratorium was de- 


a prorate provided 


clared on new drilling. Until 
this agreement the field had 
been producing approximately 


24,000 barrels a 
going spot 


day and the 
price for crude in 
the field was around 30 cents 
a barrel. Current production 
has been around 13,000 barrels 
daily. 

It is understood Union will 
continue to move its own cur- 
tailed production of about 4000 


* 


Four New Laws 


barrels a day. Other producers 
were seeking new outlets. 
Breakdown of the purchase 


agreement was reported due to 
failure of some other large 
purchasing companies to ab- 


sorb part of the 10,000 barrels 
of heavy oil, leaving Union to 
dispose of the entire amount. 
Union has the only pipeline 
from the field, although during 
periods of overproduction, large 
quantities were moved by truck 
to ocean terminals and into the 
Los Angeles Basin. 


* * 


uits Involve 


E. Texas Proration Method 


By Telegraph 


Nine Seeks Increases 
AUSTIN, Texas, Aug. 1.—Texas Railroad Commission will 
hear testimony Aug. 14 on applications by nine oil companies 


for increased East Texas allowables. 


The applications are an 


aftermath of the recent federal court decision invalidating 


a railroad commission order fo 


r East Texas and doubling pro- 


duction from wells of the Rowan-Nichols Oil Co. 


TULSA, July 31.—Four 
two weeks against the Texas 


suits have 


N. P.N. News Bureau 
been filed in the last 
Railroad Commission, as a re- 


sult of the attack on the commission’s method of prorating 


the East 
Oil Co. 


Texas oil field brou 


ght by the Rowan & Nichols 


The commission has been endeavoring to maintain a status 


quo in the production allowed 
final outcome of the suit. 


All four suits filed are predi- 
cated upon the decision of Fed- 
eral Judge Robert McMillan re- 
turned June 12, in which he 
enjoined the commission from 
enforcing its proration order 
on Rowan & Nichols proper- 
ties, ruling it was “confiscat- 
ory”. The order fixes allowable 
production at 2.32 per cent of 
the hourly potential of wells 
and does not take into consid- 
eration acreage or other fac- 
tors. The Rowan & Nichols suit 
was filed in September, 1938, 
the commission’s proration or- 
der having first been issued in 
August. 

The most important of the 
new suits is the one in which 
Humble Oil & Refining Co., 
one of the largest operators in 
the East Texas field, asks for 
an increase of almost 50 per 
cent in its present allowable 
of 38,000 barrels a day. The 
company wants its allowable 
increased from approximately 
9.9 per cent of the field’s total 
to approximately 14.3 per cent, 
or to 55,000 barrels a day. 


Wants “Fair Share” 


“Humble is not attacking the 
conservation laws of the state,” 
Rex G. Baker, company §at- 
torney said after the suit was 
filed. “Neither is it asking that 
the total daily production from 
the field be increased, but mere- 
ly is asking that the proration 
order ... be written in such 
a way as to give to it an op- 


operators in the field, pending 





portunity to produce 
share of the 
from the field. 
Federal Judge Duval West of 
San Antonio has set the Hum- 
ble case for hearing before a 
three-judge federal court at 
Austin, Aug. 10. Judge West 
has called Judge Edwin R. 
Holmes of Yazoo City, Miss. 
and Judge T. M. Kennerly of 
Houston to sit with either 
Judge McMillan or himself. 
Humble was one of nine com- 
panies which petitioned the 
commission for increased allow- 
ables following the Rowan & 
Nichols decision. The commis- 
sion did not set any of the re- 
quests down for hearing, but 
indicated it would attempt to 
maintain the status quo in the 
East Texas field pending out- 
come of its appeal of the Row- 
an & Nichols decision to the 
U. S. Circuit Court of Appeals. 
A decision has been promised 
by that court early in October. 
The commission then amend- 
ed its Rule 37, which is the 
10-acre spacing rule for East 
Texas, and under which thou- 
sands of exemptions to the 10- 
acre spacing have been granted. 
The amendment permits the 
commission to order permits to 
drill additional wells on _ its 
own motion. Heretofore the op- 
erator had to initiate the re- 
quest for exceptions to the rule 
and permit to drill. 
By revision of 


its fair 
recoverable oil 


the 


the 


rule 





commission may grant permits 
to drill additional wells to com- 


panies seeking allowable ad- 
justments on the contention 
they are not getting a fair 


share of the oil on an acreage 
basis. The commission can 
point out that with additional 
wells the companies can get 
the additional allowable. 

It is not likely, however, that 
this offer by the commission 
will be snatched up by the com- 
panies who are using the Row- 
an & Nichols decision as the 
basis’ for a request for more 
allowable. The additional ex- 
pense of more wells, as con- 
trasted with the slow payout 
time of those wells under pres- 
ent proration regulations, prob- 
ably will discourage any effort 
to get increased allowable by 
that method, it was said. 


Three oil companies mean- 
while went into federal court 
in an effort to prevent the com- 
mission from adjusting the al- 
lowables by permits to drill 
new wells. They are the Selby 
dil & Gas Co., Lewis Produc- 
tion Co. and Sun Oil Co. 

The Selby and Lewis Suits 
attacked the permit granted to 
Hastings and Dodson for a sec- 
ond well on the 3.85-acre Dick- 
son tract in Rusk county, off- 
setting their 46.13-acre tract. 
The petition alleges the Selby 
and Lewis tract has sufficient 
wells to drain it adequately and, 
“if any disparity exists in den- 
sity the appropriate and legal 


|method is by adjusting allow- 
/ables 


and not by granting 
wells.” The only relief the com- 
mission has offered is to permit 
them to drill more wells, the 
petitions state. 

The Sun company petition at- 
tacks permits for four wells to 
G. E. Burford on a 2.33-acre 
tract. offsetting Sun properties 
on the Fuller survey in Gregg 
county. The petition not only 
alleges the proper way to ad- 
just inequities is by adjust- 
ment of allowables, but also 
states that four wells on the 
same tract were previously per- 


mitted and that a district cour: 
enjoined their drilling. Burford 
it is alleged, got the permits 
under an assignment of thé 
lease. 


‘Gas’ Stocks 
Off Slightly 


NEW YORK, Aug. 1.—As the 
zasoline consuming season en 
tered August, increased crude 
runs to stills and consequent in 
ereased production of gasolin« 
combined to hold the reduction 
in stocks of motor fuel to 73, 
000 barrels during the week 
ended July 29, according to a 
report on refinery operations 
compiled today by the American 
Petroleum Institute. 

Inventory of gasoline at Texas 
Gulf plants jumped 451,000 bar- 
rels during the week, and _ in- 
creases of 101,000 and 52,000 
barrels were reported in Okla- 
homa-Kansas- Missouri and 
Louisiana Gulf districts, respec- 
tively. The largest decline in 
stocks of gasoline occurred on 
the west coast, where California 
refiners cut inventories a total 
of 379,000 barrels during the 
week. 

All districts, with the excep- 
‘tion of Oklahoma - Kansas - Mis- 
souri, Inland Texas and Louisi- 
ana Gulf increased operations. 
Cuts in crude runs in these three 
districts were 10,000, 4,000 and 
2,000 barrels daily, respectively. 
Crude runs, for the country as 
a whole were up 65,000 barrels 
on daily average. 


U. S. Crude Stocks Drop 
N. P. N. News Bureau 
WASHINGTON, July 25. 
Stocks of foreign and domestic 
crude petroleum July 15 were 
268,119,000 barrels, a decline of 
1,229,000 barrels from July 8, 
and a decline of over 21,000,000 
barrels from the 289,312,000 
barrels on hand July 16 last 
year, Bureau of Mines reports 
Stocks by grade or origin in 
following table: 





Grade or origin 
Pennsylvania Grade 
Other Appalachian 
Lima-Michigan 
Illinois-Indiana 
Arkansas 
Kansas 
Louisiana: 


Northern 
Gulf Coast 
New Mexico 
Oklahoma 
Texas: ag 
East Texas 
West Texas 
Gulf Coast 
Other Texas 


Rocky Mountain 
California 
Foreign 


Tota! U.S. 
Heavy in 


refinable 
California 


As compiled by U.S 








Weekly Changes in U. 


» 


Bureau of Mines. 





S. Crude Oil Stocks* 
Change from 
July 1 July 8 July 15 July 8 
5,661 5,749 Dien — 27 
1,154 1,184 Lis. a 3 4 
2,085 1,892 1,907 } 15 
14,099 14,170 14,326 156 
3,442 3,374 3,393 19 
6,490 6,450 6,434 16 
13,843 13,692 13,744 52 
5,780 Otek 5,822 ' 95 
8,063 7,965 7.922 — 43 
6,409 6,290 5,883 407 
69,459 69,452 69,784 + 332 | 
87,741 86,964 85,377 1,587 
20,013 19,956 19,915 41 
15,877 15,824 15,064 760 
20,997 21,089 21,065 24 
30,854 30,095 29,333 — 762 | 
19,640 19,291 19,243 — 48 
38,566 37,782 38,149 |. 367 
2,978 3,058 3,025 - 33 
271,567 269,348 268,119 —1,229 
14,199 14,111 14,167 { 56 
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Latest Oil Industry Statistics 


Total U. S. Motor Fuel Stocks 























































































































































Heavy Line—1939 Light Line—1938 
Trends of Basic Figures sf 
July 29,1939 July 22,1939 July 29, 1938 é 
Crude Production ....... 3,539,100 3,583,705 3,316,400 | 
(Bbls. daily) v”? 
Crude Mmimports .....66..5-. 95,000 89,140 72,140 an a 
(Bbls. daily) a 85 
Crude Runs to Stills .... 3,460,000 3,395,000 3,221,000 ax 
(Bbls. daily) <q 
Gasoline Stocks ........ 77,887,000 77,960,000 76,977,000 | @ | 
(Bbls. total) * 80- 
Gas Oil & Distillate Stocks 34,900,000 34,366,000 ......... | 
(Bbls. total) psy 
tesidual Fuel Oil Stocks 114,053,000 114,035,000 ........ ray 
(Bbls. total) 7 75- 
at 
z | | 
| 
Crude Oil Production for the U. 8S. 70- 
(American Petroleum Institute figures) 1] | 
| 
— Veek Ended 1 | 
July 29 July July 15 
Barrels Barrels Barrels PPE ES FL RS FE 
Oklahoma 420,400 466,400 455,400 6 13. 20273 1017 241 & 152229 512192629 isi Some @ 1512295 200282 9 1613307 411% 
Cansas . ‘ ‘ 9,400 178,100 166,750 
Texas. P , 1,359,700 1,343,300 1,325,750 MAY JUNE JULY AUGUST SE 
Louisiana ; mi F 275,600 275,850 275,850 . ° 
Arkansas . . 62,950 62,550 61.4 10 Daily Average Crude Runs to Stills 
Illinois. P : 276,300 283,150 263,950 w ‘ ight Li 1938 
Eastern (Ill. excluded) 97,650 94,600 96,000 a a a 
Michigan .............. 68,150 68,250 67550 3.8 
Wyoming .... ree ‘ aoe 66,150 67,650 62,100 
Montana : 16,200 16,200 15,950 
Colorado ; 3,850 3,900 4,050 
New Mexico ‘ ; 109,150 109,700 109,650 
California ... ; 603,600 614,100 625,300 3.677 
Total U. ‘a 3,539,100 3,583,705 3,529,700 
Crude pacbds ; 95,000 89,140 80,570 
Total New Supply ‘ 3,634,100 3,672,845 3,610,270 
—_= 
ad 
—_ad 
ms ai 
Inventories, June 30, 1939, of Pennsylvania Lube Oils as ] 
$324 | 
(Compiled by National Petroleum Ass’n from reports of all companies eas 3 
which refine Pennsylvania crude oil. Figures in barrels.) oO al 
Raw Long Residuum “a 
(Including all raw long residuum below, and not salable, z 20- 
as 600 fire) ‘a ; 24,648 Ov. 
Steam Refined 4 
(Includes all steam refined stock commonly sold or used = = 
as 600 and as raw material for bright stocks) 199,324 = 
Other Steam Refined 
(Not included in above items) 113,745 28- 
Finished Dewaxed Long Residuum 51,894 
Bright Stock a 
(Dves not include any material reported in Finished De- 
waxed Long Res.) } 319,531 
Viscous Neutral, below 180 vis. but not below 142 vis. at 100 135,577 2¢- 
Viscous Neutral, 180 vis. at 100 and above 151,738 


6 132027 3101724 | 815222951219 262 9:16 23307 4B 
MAY JUNE JULY AUGUST SEPT. OCT. 


A. P. I. Weekly Refinery Report 


(Figures in Thousands of Barrels of 42 Gallons Each) 











Stocks 
Per Cent of a Total Finished & Stocks of Gas Oil & Distillates Stocks of Residual Fuel Oil 
Daily Average Reporting Capacity Gasoline Unfinished At Terms. ; At Terms. z 
Crude to Stills Operated Production Motor Fuel (b At Refineries Trans. Pipelines At Refineries Trans. Pipelines 
Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 
Districts July 29 July 22 July 29 July 22 July 29 July 22 July 29 July 22 July 29 July 22 July 29 July 22 July 29 July 22 July 29 July 22 
ast 563 561 915 91.2 1,693 1,601 20,644 20,774 5,388 5,276 D885 5,559 5,171 5,228 4,008 3.942 
Appalachian... 116 109 90 6 85.2 437 414 3.209 3,270 234 218 60 64 420) 405 
Ky an 485 477 94 4 92.8 1,920 1,923 12,425 12,570 3,371 3,245 687 651 2,768 2.810 13 it} 
ns., Mo... 255 265 74.6 77.5 ©) S867 ¢)937 6,571 6.470 1,525 1,484 5 49 2,826 2,800 
Texas 125 120 78 6 S11 5dS 561 1,630 1.638 357 348 1,851 1. S62 -: 
t S43 S04 94 2 SOS 2,620 2,559 0 653 9 202 4.595 4,655 351 85 6,730 6,439 200) 275 
\ f 136 138 93.8 95.2 353 327 2,183 2,131 1,221 1,154 24 27 1,501 1,496 205 255 
‘ Ark 42 41 76.4 74.5 101 126 523 44 268 262 12 j 617 557 
44 42 68.8 65.6 150 166 1.303 1,401 OS 10S SZ 597 
i HOS $82 67.8 647 1,353 1,362 14,536 14,915 8251 S310 1,757 1831 61,386 61,822 23,280 23,126 
ceporting ; 3,114 3.048 85.0 S3.2 10.061 9 976 72.767 72,835 25,308 25.060 S827 & 537 83,852 84,016 27,826 27,644 
tal (d 3,460 3,395 11,433 11,336 77,887 77.960 €)26,073 (e)25,829 8.827 § 537 @)86,227 (e)86,391 27,826 27,644 
tal 7-29-38 (d 3.221 10.750 76.977 26,496 116,758 
a Includes straight-run, cracked and natural biended d) Estimated, U. 8. Bureau of Mines basis 
b Includes stocks at refineries. in bulk-terminals, pipe lines and in transit e) For comparability with last year these figures must be increased by stocks 


e 12% of reporting capacity in this district did not report gasoline production ‘At Terminals, etc.”’ in California district 
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(Continued from page 9) 

the long case on Jan. 22, 1937, returned verdicts of guilty 
against 16 corporations and 30 individuals. Of these on July 
19, 1937, Federal District Judge Stone, who tried the case, dis- 
missed 11 defendants, granted new trials to 18 others and 
upheld the conviction of the 17 just given new trials by the 
circuit court of appeals. These last defendants at once ap- 
peared before Judge Stone, were fined, which they paid, and 
then filed notice of appeal on which the circuit court has just 
ruled in their favor. 

This circuit court decision may be the means of getting 
a new decision from the U. S. Supreme Court which will 
greatly help to clear up more of the haze that has surrounded 
the question of what is a violation of the anti-trust laws. As 
the government made its attack on the oil industry under the 
so-called Trenton Potteries case, a most famous one on anti- 
trust law decided by the Supreme Court years ago, while the 
defense rested its argument at least partly on the Appalachian 
Coals case, which the defense’ chief counsel, Col. W. J. Dono- 
van himself won, and since the Circuit Court says the case 
does not come under either but involves the application of 
the “rule of reason’ introduced in another famous case years 
back, there are therefore three important legal land marks 
which the Supreme Court can hardly avoid checking up and 
maybe relocating in its new survey of the anti-trust situation. 
At all events, maybe the court can rub off some of the moss 
and cut away the obscuring weeds so that for at least a few 
years the monuments can be seen at the corners of co-opera- 
tive and stabilizing efforts, a little more clearly. 

This Madison case that this Chicago higher court has just 
ruled against the government on, is the first of two oil cases. 
This one concerns the so-called “buying programs” in East 
Texas and the MidContinent fields by which the government 
alleged the tank car prices were advanced in 1935. The second 
Madison case concerned the alleged agreement by refiners on 
jobber contracts and margins. Nearly all the defendants in 
this latter case have pleaded “nolo contendere” and paid fines. 
Two, however, are fighting the case and their trials are set 
for this fall. 

The first Madison case now ruled on, was mostly a battle 
of law rather than of evidence. A comprehensive digest of the 
circuit court’s decision is given in this issue, complete enough 
to suit the needs of a lawyer but condensed and explained for 
the understanding of the average layman. 

What the government counsel contended in this case was 
that the defendant companies were so large and powerful and 
controlled such a large percentage of the business that they 
held “the power to destroy competition” and hence, the gov- 
ernment argued, under the Trenton Potteries case, all it had 
to show was the scope of this “power” and that the companies 
got together to raise prices. Having shown these two facts, 
said the government, it was through, because under the Tren- 





Four Judicial Rebukes 
Now Given Government 


1—Trial Judge Stone’s dismissal of 18 defendants and 
granting new trials to 18 more despite jury’s verdict. 

2. Circuit court of appeals at Chicago--same one that 
now rules against government—sustains Stone’s right 
to such dismissal and dissertates at great length 
about the battle of the people against the kings of 
old to obtain free courts of justice. 

3 Federal Judge Wilson at Fort Worth, Tex. blasted 
away at illegality of the Madison grand jury and its 
unlawful methods when he freed W. A. Tracey, grand 
jury witness whom government indicted for alleged 
perjury, as admitted by government counsel, for an 
“example” to future witnesses. This is one of the 


most scathing arraignments in judicial history. 

4--Circuit Court now says that government was unfair 
in keeping out evidence, in its misuse of the grand 
jury record and in its conduct in the court room 
and reverses what was left of the Madison case and 
orders new trial. 














——e 


Circuit Court Reverses Madison Convictions 





ton Potteries case that constituted a violation of law, ‘»e 
se.”’,—that is in itself. 

So, in the trial of the case all the government under 
to do was to prove the size of these companies, operations, t 
through the Buying Program Committee, they sat arour 
table, bought surplus gasoline according to an agreement (is 
cussed prices and thereupon the prices went up. Presto, ey er, 
one was guilty and all that was left was for the court 1 
sentence the culprits. 

There was nothing more to talk about, said the gover 
ment, unless, perchance, the defendants had a written permi: 
from Oil Administrator Ickes, duly issued and attested unde 
a certain section of the late oil code. This particular kin« of 
a piece of paper government attorneys knew perfectly we) 
the oil companies did not have because government counse!| 
had spent months delving around in the Petroleum Administra. 
tive Board files and they knew exactly what the oil companies 
had received from the P. A. B. to bless their operations. Bu 
the Department of Justice said this was not enough. Besides 
it might be added, Attorney General Cummings had not liked 
Secretary of the Interior Ickes, nor Ickes Cummings, almost 
from the day of the innauguration of the New Deal. Ther 
had been considerable shooting back and forth right along 

Government attorneys at Madison tried to make a “simple’ 
case of it but the defense objected claiming that under a! 
of the various rulings of the Supreme Court, including th: 
Appalachian Coals case, they had a right to show all of the 
circumstances surrounding the alleged conspiracy including 
the story of the oil code and all that was done under it. The 
government protested and at first, on the opening of the 
case, got the trial judge to say that unless the defense had 
this particular piece of paper from Petroleum Administrato: 
Ickes they could not even mention the code, “hot oil” or an) 
thing else in the court room. 

For the first week of the trial there was more law than 
evidence discussed. In fact a large amount of time was taken 
up every week arguing the old question of under what theory 
the case should be tried. Bit by bit the defense got in pieces 
of its story, finally including some of the story of the code 
But not all of it by any means. 

Government counsel, under their open and shut theory 
of the law, tried to make out that the ONLY reason prices 
went up in the Spring of 1935 was because of the “conspiracy.” 
Government counsel protested violently both at reference to, 
and that any other factors could have sent the prices up 
that spring. Government counsel refused to admit, in fact 
they did not want it mentioned in the court room at all, that 
any of the following could have affected the tank car prices 
upward. 

The oil code and its 7000 associated committee members. 

Code Price stabilization under Ickes orders. 

Enacting a new “hot oil” law in Jan. 1935. 

Successful enforcement by the Texas R. R. Commission 0! 
new state legislation on “hot oil.” 

New and at last efficient federal tender board for East 
Texas. 

Shutting off of some 200,000 barrels a day of “hot” crud 
which stopped many thousands of barrels a day of gaso 
line moving north. 

Inability to get “hot” crude and unable to run on “legal” 
crude closed down some 70 small refineries in East Texas 
by summer of 1935. 

Ickes’ National Gasoline Allocator kept cutting away at 
gasoline stocks. all winter until Spring of 1935 he hac 
major companies so reduced as to what they could maké¢ 
they had to buy great quantities in the open market which 
was the object of Ickes and his gasoline allocation. 

Ickes’ statistical experts did not calculate gasoline deman¢ 
correctly for 1935 and 1936 because they did not forese¢ 
the big general increase in business, nor did most othe! 
people. 

That all the foregoing caused brokers and jobbers ¢t 
anticipate a boom and to go into the gasoline market «nc 
bid it up. 

These and many other facts the circuit court says shoul¢ 
have been freely admitted in the trial so that the jury could 
have determined whether what restriction there was on the 
free flow of commerce was “reasonable” and in the interes! 
of conservation of competition. Much evidence along th 
above lines was gotten in but the government impeded 1n¢ 
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it all it could. But there was much more that 
was not allowed. For instance— 

While the oil companies could not show the particular 
piece of paper from Petroleum Administrator Ickes demanded 
by government counsel they could have shown why they and 
the P.A.B. decided not to have such a paper. 

The oil companies could have told of all the conferences 
they had on the subject of the “stabilization” work of Mr. 
Arnott and of its approval by a special committee Ickes ap- 
pointed to investigate his code work. 

Perhaps if the government had not been proceeding on 
such a narrow theory of law Mr. Ickes himself might have 
appeared and told the story of how the code work finally 
reached success in the spring of 1935, much to his gratification. 
As it was Mr. Ickes sent his regrets because of the violent 
differences with his cabinet adversary, the attorney general. 

Presumably, also under this circuit court decision, the 
defense could at last show a jury a telegram sent by the P.A.B. 
to Stabilizer Arnott after the price of gasoline had 
climbed to the top of what government counsel called “the 
golden stairs of greed and avarice.” This telegram ex- 
pressed the thanks of the P.A.B. and its chief and asked if 
Mr. Arnott would not go to western Pennsylvania and perform 
the same good deed for the independent refiners there. 

And maybe, also, under this new court of appeals ruling, 
defense at last can get into the record the story of how the 
general counsel for the oil industry’s Planning & Coordinating 


| 


Committee, when it received 


Ickes’ famous letter instructing 


Stabilizer Arnott to go forth like an apostle of old and convert 
the price cutting heathen to more orderly and profitable ways, 
called on the P.A.B. and protested against such general instruc- 


tions. Said the P. & C. 


Committee’s general counsel, each 


maneuver under that letter should be planned and then brought 


to the Petroleum 
before attempt was made to 
its general counsel——-now 


general 


Administrator for his personal signature 


execute it. But the P.A.B. and 


counsel for the National 


Labor Relations Board, would have none of such red tape. 
They said Administrator Ickes was a busy man and could not 


be bothered. 


“Why,” chided the P.A.B. 


. “you act as if you were afraid 


that the government might some day prosecute you for acts 


under this authority?” 


It is all this material that the circuit court in its decision 


this last week, 


is talking about 


when it weighs what the 


Supreme Court meant and did not mean in the Trenton Pot- 
teries, Appalachian Coals and all the many other important 
anti trust decisions that court has rendered, and over which 
lawyers argue and into which lower courts delve for definite 


guidance. 


Highly technical though it is in many parts, we print the 
circuit court’s decision in this issue in considerable detail, be 


cause it is only by studying 


such detail that an oil man can 


get a clear idea of the size and complexities of the so-called 


anti-trust problem. 


U.S. Circuit Court Discusses Anti-Trust Decisions 





Basic proposition of 


appeals court, was: Does the/its effect upon competition. In 
proof disclose a violation ofj|the former class, those in the 
the Sherman anti-trust law/combination controlled such a 


which was 
The decision then stated posi- 


tions of the government and |suppress or destroy competition, 
appellants (defendant oil com-|with the inevitable result that 
panies) on this question, as fol-|the restraint upon trade was 
lows: unreasonable as a matter of 


“The position of the Govern- |!aw. 
ment, forcibly presented, is that Ps ; 
the purpose and effect of the |COMpetition is not 
conspiracy charged was to fix 


and control the market price of of investigation with a view of 
determining whether it is rea- 


gasoline and that such a com- 
bination is unlawful per se; 
while on the other hand it is 
contended by the appellants 
with equal force that the pur- 


sonable or otherwise.” 
Cites 
These 


Major Cases 


two classes of 


tion of the 
elimination of a 6 : 
abuse, the admitted effect of illegal in 


itself, and the 


thejtrade was the object of attack 
Madison case, as stated by the!and was determined largely by 


unlawful per se?|large proportion of an industry 
as to give them the power to 


In the latter class, where 
power to suppress or destroy 
shown, the 
‘restraint imposed is susceptible | 


cases 
pose was merely the stabiliza- |4re exemplified in the Trenton 
industry by the | Potteries case, which held that 
competitive |an agreement to fix prices was 
Ap- | 


which was to raise the price, |Palachian Coals case in which 


and that such action was not 
within the condemning statute. 
The Government relies strongly |held not an “unreasonable 
upon the case of United States |Straint” of trade. 

v. Trenton Potteries Co., 273 U. 
S. 392, and cases therein cited,|government’s case at 
while appellants place almost as |in its “most 
great a reliance upon 
lachian Coals, Inc. v. 


favorable” 


United 


States, 288 U. S. 344, and the/doctrine of the Trenton Pot- 
cases therein referred to.” teries case, as follows: 
Discussing the government’s| “A view of the instant situ- 


contention first, the 


a co-operative marketing plan 
to dispose of distress coal was 
re- 


The appeals court stated the 
Madison 
light, 
Appa-|and then proceeded to show why 
the oil case was not within the 


appeals |ation, as favorable to the Gov- 


court pointed out that after the 
Supreme Court in 1911 had ap- 
plied the “rule of reason” to the 
Sherman Act cases under this 
law divided themselves into two 
Classes, as follows: 

“Those in which the restraint 
has been held unlawful per se 

{ those in which the charac- 
ter of the restraint remained 
Open for determination. In each 
Cass the restraint imposed upon 


jernment as the facts justify, 
ldiscloses that defendants, by 
concerted effort, agreed to pur- 
|chase on the “spot” market sur- 
plus gasoline for the purpose 
of raising the price on such 
market, thus enabling them to 
increase the market price in 
the Mid-Western area where the 
price bore a direct relation to 
the “spot” market price. The 
program involved the purchase 


of from 600 to 700 cars of gaso- 
line per month in each of the 
buying programs. There seems 
to be no dispute but that this 
represented the amount of sur- 
vlus—that is to say, the supply 
in excess of the regular demand. 
It also represented, according 
to the Government’s contention, 
20% to 30% sold on the “spot” 
market by independent refiners 
in the Mid-Western field and 
about 20% in the East Texas 
field, and according to appel- 
lants’ contention, about 18% to 
127% in the former field and 
2% in the latter. 


“Assuming that the Govern- 
{ment’s calculation is correct, it 
means that the program called 
for the purchase of from one- 
|fifth to nearly one-third of the 
gasoline sold by independent 
refiners in the former field and 
yne-fifth in the latter. In this 
iconnection, it perhaps is _ per- 
'tinent to point out that gasoline 
sold on the “spot” market con- 
stituted only from 5% to 7%% 
of the gasoline sold in the in- 
dictment territory; that about 
SO% of all gasoline sold in the 
territory was sold by the de- 
fendants.* There was sold in 
the Mid-Western area in 1935, 
about five billion gallons of 
gasoline and in 1936, nearly five 
and one-half billions, which con- 


46 
La /¢ 





(The above decision was rendered 


July 27, 1939 in the U. S. Circuit 
Court of Appeals for the Seventh 
Circuit (Chicago), October Term 


1938, April Session 1939; No. 6721. 
Title, The United States of America- 
plaintiff-appellee, vs. Socony-Vacu- 
um Oil Co., Inc., et al, defendants- 
appellants. Appeal from the District 
Court of the United States for the 
Western District of Wisconsin. Be- 
fore Sparks, Major and _ Kerner, 
Circuit Judges. Major rendered the 
decision.) 


stituted in 1935 about 21% of 
the total amount of the products 


sold in the United States and 
about 25% in 1936. 
“The record discloses. that 


the plan was voluntary, with- 
out coercion, and with no 
penalty imposed for non-com 
pliance with the recommenda- 
tion made by the Tank-car 
Stabilization Committee. It is 
true that this committee recom- 
mended prices at which it was 
expected the purchases would 
be made, but these recommenda- 


tions were based either upon 
the low or lower-than-the-spot 
market quotations. Inasmuch 


as these quotations varied from 
day to day, the prices paid by 
the defendants in the buying 
program likewise varied. 


Unlike Potteries Case 


“A mere statement of these 
facts makes it plain that they 
present such a marked variance 
from those in the Trenton Pot- 
teries case as to make doubtful 
its applicability. In that case 
the indictment charged ‘a com- 
bination to fix and maintain 
uniform prices for the sale of 
sanitary pottery. The mem- 
bers of the combination includ- 
ed 82% of the manufacturers 
and distributors of such pro- 
ducts in the United States. The 
icombination agreed upon a de 


‘finite price at which their pro- 
ducts were to be sold. The es- 











isential argument urged upon 
the Supreme Court was _ that 


| the case should have been sub- 
imitted to the jury on the ques- 
ition as to the character of the 
lrestraint. It was argued that 
ithe price fixed was reasonable 
jand, therefore, the restraint was 
|not unreasonable. In holding 
to the contrary and that the 
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combination was unlawful per 
se, the court approved of the 
charge given by the trial court, 
that “‘* * * the law is clear 
that an agreement on the part 
of the members of a combina- 
tion controlling a_ substantial 
part of an industry, upon the 
prices which the members are 
to charge for their commodity, 
is in itself an undue and un- 
reasonable restraint of trade 
and commerce; * * *’” 


“On the following page, the 
court said: ‘The aim and result 
of every price-fixing agreement, 
if effective, is the elimination 
of one form of competition. The 
power to fix prices, whether 
reasonably exercised or not, in- 
volves power to control the 
market and to fix arbitrary and 
unreasonable prices. The rea- 
sonable price fixed today may 
through economic and business 
changes become the unreason- 
able price of tomorrow. Once 
established, it may be maintain- 
ed unchanged because of the 
absence of competition secured 


reasonable when fixed. Agree- 
ments which create such poten- 


tial power may well be held to! 


be in themselves unreasonable 
or unlawful restraints, without 
the necessity of minute inquiry 
whether a particular price is 
reasonable or unreasonable as 
fixed and without placing on 
the Government, in enforcing 
the Sherman Law, the burden 
of ascertaining from day to day 
whether it has become unrea- 
sonable. * * *’ 


“The case thus deals entirely 
with the price fixing combina- 
tion on the part of those con- 
trolling the essential portion of 
the product, with the resultant 
power to eliminate competi- 
tion.” 


The appeals court found that 


the Sugar Institute decision 
(297 U. S. 553) did not apply 
because in the Madison case, 


unlike the sugar refiners’ case, 





| 


} 


\relied on by the oil companies. | nition, as well as application, 


€@ ‘through a 
by the agreement for a price 


there was no requirement of ad-| pointed out by the appeals | 
herence to prices. The sugar re-| court, brushing aside attempts | 
finers also “went further than|of government counsel to dis- | 
was necessary” to correct trade | tinguish between the two. 
evils in their industry, the ap-| “In either instance,” the ap- 
peals court pointed out. _peals court added, “it (distress 
Concluding its discussion of 
the government’s contention on 
the basic issue in the Madison 
case, the appeals court said: 
“We think we have referred 
to the strongest of the many 
cases relied on by the govern- 
ment, and we reach the con- 
clusion that they do not support|a theory prevalent in this | 
the contention that the evidence | country, widely proclaimed and | 


Surplus Gasolin 


here wrong . eee ie |embraced by many, including | 
eo ment unlawful within It-| +, sovernment itself, that over- | 


| production, resulting in a huge} 
‘surplus, is an evil, the effect of | 
‘which is demoralizing to the) 

Then the appeals court took | industry concerned. This theory 
up the Applachian Coals case,| has been given general recog- 


Relieved “Distress” Coal 


In that case, 73 per cent of the | by producers, associations and 
coal producers in a given area, |organizations representing the 
afflicted by overproduction and |same, and by both federal and 
“distress” coal, combined and | ctate governments.” 

agreed to market their output 
central selling 
agency. The government filed 
an anti-trust suit—before the 
agreement became effective, 
contending that it would elimi- 
nate competition among the, 
defendant coal companies and 
the selling agency would con- | 


| The court went on to discuss | 
lefforts of state and federal gov- 
ernments to alleviate distress 
conditions in the oil industry. 


Government Aided Oil 


“This record,” the court said, 
“is replete with testimony that 
the Government, over a course 


“We cannot close our eyes to | 


products) is a recognized ey 

productive of price wars, unfai) 
competition and detrimental to 
the best interests of everyor 

connected with the _ business 
from producer to retailer. 


e Called 


trade evil by government 


prices by the elimination of a 
competitive abuse is per se 
legal or that the character of 
the restraint is not a prope: 
jury question, under such ci 
cumstances.” 

The appeals court disagreed 
with government counsel’s con. 
tention that the buying program 
“destroyed or suppressed” com 
petition on the “spot” tank car 
market. The opinion pointed 
out that the buying programs 
took up only about one-third of 
the gasoline on the “spot” mar- 


|ket, and really increased com- 


petition. Other reasons for the 
price rise of 1935 than the buy- 
ing programs were also cited 
the Connally Law, increased 
demand, higher commodity 
prices and other factors. 
Following is text of the ap- 
peals court’s decision on these 





trol prices. Defendant coal 
companies replied that prices 
would still be set in open mar- | 
ket. The Supreme Court upheld 
the coal producers, saying: 


of years, made a valiant effort, 
succeeding to a marked extent, 
in increasing the price of crude 
oil by disposing of the surplus 


‘and limiting production. If 

“A co-operative enterprise, |there is any one thing com- 
otherwise free from objec- | pletely established, it is that 
tion, which carries with it (the oil industry, as well as/| 
no monopolistic menace, is numerous Governmental agen- | 
not to be condemned as an cies, Federal and State, have 
undue restraint merely be- recognized surplus crude oil 


cause it may effect a change 
in market conditions, where 
the change would be in 


and surplus gasoline as a dis- 
tress product, the elimination 
of which was not only desirable, 
mitigation of recognized but necessary, if the industry 
evils and would not impair, {was to survive, to say nothing 
but rather foster, fair com- (of prospering. This situation 
petitive opportunities.” alone can not be relied upon 
An analogy between “distress as a defense, but it affords justi- 
coal” and “surplus gasoline” was fication for the action of the 
defendants in treating surplus 





“The 
while 
certed 


contention is, and 
defendants could not 
action would ‘affect’ 


“But the facts 


to fair competition. 





What the Supreme Court Said 
In Appalachian Coals Case 


The U. S. Circuit Court of Appeals quotes the follow- 
ing from the famous decision of the U. 
in the Appalachian Coals case when it was sued by the 
government for alleged unlawful price fixing, 


have a tendency to stabilize market prices and to raise 
them to a higher level than would otherwise obtain. 

found do 
dence fails to show, that any effect will be produced which 
in the circumstances of this industry will be detrimental 


“A cooperative enterprise, otherwise free from objec- 
tion, which carries with it no monopolistic menace, is not 
to be condemned as an undue restraint merely because it 
may effect a change in market conditions, where the change 
would be in mitigation of recognized evils and would not 


gasoline as an evil of the in- 
dustry and in making a con- 
certed effort to eliminate the 
same with a view of stabilizing 
the market, even though an in- 
crease in price might result; 
provided, of course, the pro- 
gram, either as planned or ex- 
ecuted, did not go so far as to 
constitute an unreasonable re- 


S. Supreme Court 


the court below found, that straint by unduly suppressing 
fix market _ prices, the con- or interfering with fair competi- 
them, that is, that it would 


tion. 

“And we do not think this 
conclusion is in conflict with the 
decision of the court in the 
Trenton Potteries case. There 
the court was considering a 
plan, which in its very nature, 
destroyed competition. It was 
not even claimed there was any 
purpose or object to correct a 
competitive abuse in the indus- 


not establish, and the evi- 


; si ape Pee try. There is nothing in the 
impair, but rather foster, fair competitive opportunities. opinion to indicate that an 
agreement to raise or affect 











points: 

| “Our understanding of the 
position of the Government is 
|that competition was destroyed 
or suppressed on the ‘spot’ tank- 
|car market. The Government's 
|position is thus stated: 


“*The agreement on _ the 
part of major companies to 
purchase gasoline from in- 
dependent refiners, not 
competitively and not on the 
basis of the best price ob- 
tainable and not on the 
basis of purchasing from 
the concern or _ concerns 
whose product best met the 
purchaser’s needs, eliminat- 
ed price competition among 
the parties thereto just as ef- 
fectively and fully as any 
agreement to sell at uni- 
form minimum prices.’ 


Buying Helped Competition 


“This conclusion, in our judg- 
ment, can not be sustained in 
asmuch as the buying programs 
complained of included onl; 
about one-third of the gasoline 
sold on the ‘spot’ market. It 
would seem that the buying 
programs actually increased 
competition among the buyers 
on that market. No doubt, 
however, the test should be the 
effect had upon competition be 
tween the sellers and the buy 
ers. Assuming, but not decid- 
ing, that competition between 
the sellers and those engaged 
in the buying programs destro} 
ed competition as to the on 


third of the sales made, there 


yet remained the two-thirds not 
involved in the program which 
was sold on the market as had 
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theretofore been done. Remov- 
ing the one-third involved in 
the buying programs, there re- 
mained, theoretically at least, 
and factually so far as the rec- 
ord discloses, a supply equal 
to the demand. 

“Under such circumstances, 
it can not be held that com- 
petition on the ‘spot’ market was 
eliminated. The most that can 
be said is that the buying pro- 
grams had an effect on com- 
petition, and whether that ef- 
fect was such as to produce an 
unreasonable restraint upon 
commerce, was one of fact. It 
is argued by the Government 
that inasmuch as the defendants 
had knowledge of the amount 
of gasoline which would be pur- 
chased by those not connected 
with the concerted effort, they 
were enabled to raise and con- 
trol the price as effectively as 
though they had purchased all, 
or substantially all, of the gaso- 
line offered on the ‘spot’ mar- 
ket. 


Argument Unsound 


“We do not believe this argu- 
ment is sound. If so, it means 
that the power or control ex- 
ercised by all of those engaged 
in an industry may be included 
in determining whether a com- 
bination of some of its mem- 
bers, perhaps a minority, is 
possessed with the power to 
raise and control prices. If such 
an argument is to be coun- 
tenanced, then those controlling 
a relatively small portion of an 
industry could be charged and 
convicted with a price fixing ar 
rangement illegal per se. As 





Profitable Prices 
Were Government 


“Statement of Facts” 


“Out of this situation 


three principal objectives: 
“(1) The restoration 


price 


(2) 


“(3)The 


and the retail price.’ 





Objectives, Finds Court 


Of what happened during the “conspiracy” period in 
the Spring of 1935, the circuit court of appeals in over- 
ruling the trial court on the 
in its decision, 
(failure to 
regulations) grew price wars of much concern to govern- 
mental agencies which resulted in great loss to all branches 
of the industry engaged in the legitimate field. 

“Beginning in March, 1935, the Federal Government, 
the interested states and the industry joined in a general 
movement to eliminate such destructive vractices and to 
restore healthy competitive conditions. 
tains appellants’ statement that it was sought to accomplish 


of the 
a minimum of $1.00 per barrel. 
at which the vast majority of the crude oil wells 
of the country could operate. 

The restoration of the price level of gasoline 
at wholesale at the refinery to ‘parity’ with crude oil; 
that is, a price which would reflect the normal relation 
between the price of gasoline and the price of crude oil 
from which it was manufactured. 

Stabilization of 
spread or margin between the refinery price of gasoline 


Madison case, says in the 


enforce “hot oil” 


The record sus- 


price of crude oil to 
That was the minimum 


retail prices at a normal 








pointed out both in the Trenton 
Potteries case and the Appa- 
lachian Coals case, it is the com- 
bination of those controlling a 
substantial part of an industry 
from which the power arises to 
control prices, but as heretofore 
stated, where the plan of the 
concerted effort is placed in 
operation, we think the situa- 
tion must be judged largely by 
its effect. 


Stopping “Hot Oil” in past 


Raised the Price, says Court 


“That the defendants had the 
power to and did control prices 
is evidenced as the Government 
argues, principally by the mark- 
ed increase in the price of gaso- 
line during the earlier months 
of 1935, and the ‘unprecedented 
rigidity of price beginning in 
June, 1935 and _ continuing 
throughout the remainder of the 
year.’ On its face, this is a 
rather convincing circumstance, 
but when considered in connec- 
ion with other circumstances, 
It is not so convincing and cer- 
tainly not conclusive. For in- 
stance, the passage of the Con- 
nally Act, which went into ef- 
fect in February, 1935, undoubt- 
edly played a prominent part 
in the increase and maintenance 
of the price level. At any rate, 
it is disclosed that in prior in- 
stances, where the transporta- 
tion of ‘hot oil’ was prohibited, 
a similar increase in prices was 
experienced. 

“Another circumstance which 


militates against the importance 
of the rigidity of the price level 
is the fact that the price of 
gasoline outside the Mid-Wes- 
tern area was actually higher 
during the indictment period 
than it was within. It also is 
worthy of note that the price 
to which it is claimed to have 
been arbitrarily raised and 
maintained was at no_ time 
above that which was regarded 
by the Government and indus 
try, as a parity price.” 

The opinion cited a Supreme 
Court decision (U. S. vs. U. S. 
Steel Corp., 251 U.S. 417) which 
discounted a_ witness’ ‘“deduc- 
tion” that steady prices through 
a definite period indicated an 
artificial influence and absence 
of competition, adding that 
competition is only one of the 
influences affecting price. 

Then, back to the Madison 
case again, the appeals court 
discussed possible factors in the 


level price 1935, as 


follows: 


“There are other factors 
which it is argued entered into 
the increase in the price level 
of gasoline. It is pointed out 
that at the time of the marked 
increase in the price of gasoline 
there was likewise a marked in- 
crease in commodity prices in 
general and that at least a part 
of the increase is attributable 
to natural causes. It is dis- 
closed that there are many large 
refiners outside the’ Mid-West- 
ern area but so near the terri- 
tory that the product is readily 
obtainable. In many cases the 
freight rate from these outside 
refiners to important points 
within the territory is actually 
less than from refiners located 
within the territory. We shali 
not relate the details of this 
situation, but it is argued, not 
without logic, that potential 
competition from outside the 
territory would preclude the 
raising of prices within the ter- 
ritory to high and arbitrary lev 
els. 


period of 


“It is not within our province 
to decide the effect, if any, 
which the buying programs had 
upon competition in the ‘spot’ 
market, or upon the restraint 
of commerce, and the circum- 
stances just discussed are not 
for such purpose. They are 
cited in emphasis of our conclu- 
sion that the effect upon com- 
petition and trade produced by 
the programs in operation was 
a factual one with plenty of 
meritorious argument both pro 
and con. Thus the situation 


that the com- 
dination was unlawful per se and 
reinforces our that 
it was a case which should have 
been submitted to the jury for 


refutes the idea 


conclusion 


the purpose of deciding whether 
the restraint involved was rea- 


sonable or otherwise.” 
Letters but “Gossip” 

At Madison, government coun- 
sel read to the jury with gusto 
and much _ subtle 
hundred 


insinuation 
tele- 
grams and other inter-office oil 
company 


several letters, 
correspondence. In 
the appeal argument, some were 
cited as efforts by 


defendants to have independent 


evidencing 


refiners curtail their crude runs. 
But the appeals court 
these letters mostly “gossip” 
and pointed out that the writers 
in most instances had no au- 
thority to speak for any of the 
defendants. 


termed 


It was from stray references 
in such memoranda that gov- 
ernment counsel sought to de- 
duce the connection with the 
case of Clyde M. Boggs, presi 
dent of the Kanotex Refg. Co. 
and, during the indictment pe 
riod, president of the Western 
Petroleum Refiners Association. 
The government contended these 
letters showed that Boggs’ al- 
leged job was to get the Inde- 
pendent refiners to continue to 


keep their runs down to the 
gasoline allocations fixed for 


them by the National Gasoline 
Allocator under the Code, which 
allocations were in effect and 
without legal question, for the 
first three months of the alleged 
conspiracy. This was the pe- 
riod when the tank car price ad- 
vanced. 


No Curtailment 


Following is excerpt from the 
appeals court’s decision on this 
point: 

“Another question which is 
somewhat related to the basic 
one we have been considering 
is the allegation in the indict 
ment that the independent re- 
finers, at the instance of cer- 
tain of the defendants, curtailed 
their production of gasoline. We 
are unable to find any com- 
petent evidence that the curtail- 
ment of production was a part 
of the plan for concerted action 
either in its formation or op- 
eration. The Government, in 
support of this allegation, says: 


shows that 
conspiracy 


‘The record 
throughout the 
period, efforts were made 
to induce the independent 
refiners to curtail their gaso- 
line production, and_ that 
after the expiration of the 
refinery allocation system 
under the code, allocation of 
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continued 
defendant 


production 
through 
Boggs.’ 


was 
the 


“We find nothing which con.- | 
nects the appellants in any way 
with any activities on the part 
of Boggs in this respect. The 
court directed a verdict of ac- 
quittal as to Boggs. Thus, he 
was not shown to have been a| 
party to or connected with the | 
alleged conspiracy. Under such 
circumstances, we know of no 
rule by which activities on his | 
part could be charged to, or con- 
sidered as evidence against, the 
defendants. A number of ex- 
hibits are cited in support of 
the quotation above. They have 
been examined carefully and 
we do not think they contain 
any evidence properly to be con- 
sidered against the defendants 
They consist largely of market 
letters signed by persons not 
shown to be members of the al- 
leged conspiracy, in which the 
hope or opinion is expressed 
that production be reduced. One | 
of such letters is signed by W. 
T. Atkins and addressed to J. 
KF. Nagle. (Nagle also was ac- 
quitted by direction of the 
court.) The letter states: ‘I 
had hoped that this refinery’s 
runs might be reduced in line 
with the Program Committee.’ 
It is not disclosed who was 
meant by Program Committee. 


“Opinion and Conjecture” 

“These market letters are re- 
ferred to as ‘inter-office corre- 
spondence. They were pub- 
lished weekly and contained 
mostly the ‘gossip’ of the trade. 
A number of them are signed 
by J. W. Warner and addressed 
to J. D. Collins, neither of whom 


iplan or effort on 


|fendants’ appeal. 


to conclude that these expres- 
sions of opinion, hope and con- 
jecture had reference to a con- 
tinuation of the policy of the 
Government in reducing produc- 
tion as that they refer to any 
the part of 
the defendants. In any event 
they are incompetent and prove 


| nothing. 


“Another market letter’ to 


iwhich our attention is called is 


signed by P. E. Lakin, one of 
the appellants. The letter con- 
tains this statement: 


‘2s * if such refiners 
hold their runs down to 
levels in line with a figure 
recommended by a respon- 
sible ‘fact-finding’ body, the 
future outlook is_ bright. 
Current indications are, that 
Independent Refiners with 
few exceptions, will, in view 
of their experience during 
N.R.A., conform to a policy 
of holding crude runs down 
to market demand.’ 

“The question as to whether 
this statement has reference to 


the program of the defendants 
is one purely of speculation. \\ 


recognize the broad rule ge; 
erally followed regarding th 
admissibility of testimony on 
conspiracy charge. That thi 
acts and statements of eac! 
member of a conspiracy pe 


formed or made in the executio 
of the conspiracy, are admis 
sible against all, is a rule we 
established. No one of. thi 
statements referred to com 
within this rule or any oth 
rule of which we are cognizant 


Entire Story of How Government Aided 
Stabilization Should Have Been Told 


This completed 
court’s discussion of 


the appeals 
the basic 


|proposition on which it decided 


that the convictions at Madison 
should be reversed. Then the 
court took up the ten issues 
raised and argued in the de- 
Several were 
technical legal points and on 
some the court passed up a rul- 


‘ing inasmuch as it had decided to 


| reverse 


|as presented to the jury. 


was shown to have authority to | 


speak for any of the defendants, 
but even if he had, such state- 
ments as are found in these let- 
ters merely represent the opin- 


ion, or conjecture, of the writer. | 


Typical of such statements are: 
‘Marketers in general are 
advocating a further reduc- 
tion in gasoline production.’ 
‘Many of the plants that 


are overloaded with gaso- 
line stocks have cut down 
on operations to half ca- 


pacity or are operating pe- 
riodically until demand free- 
ly absorbs the present pro 
duction.’ 

‘Suppliers of gasoline 
throughout the refining dis- 
tricts realize the necessity 
of keeping gasoline produc. 
tion at conservative levels.’ 

‘Reports indicate that the 
majority of refiners are still 
adhering to the allocated 
refinery operations in an 
effort to keep gasoline pro- 
duction in balance with de 
mand.’ 


“So far as we are able to de- 
termine, it is just as reasonable 


the decision on more 


a fundamental ground. 

Defendants contended that in- 
asmuch as the government had 
voluntarily dismissed the trade 
journals reporting prices from 
the case, there was a “material 
variance” between what the in- 
dictment charged and the issues 
But 
the appeals court ruled that the 
indictment still stated a com- 
plete charge against defendants, 
even though the trade journals 
were not involved. 


Sustains Trial Court 


Regarding defendants’ conten- 
tion that the trial court should 
have granted a directed verdict 
of acquittal under the doctrine 
of the Appalachian Coals case, 
the appeals court held that the 
jury should have had a chance 
to pass on the effect of the buy: 
ing programs. 

The appellate judges agreed 


with defendant oil companies 
that reversible error was com- 
mitted in limiting the jury’s 


consideration of circumstances 
to defendants’ activities and in- 
structing the jury that an agree- 
ment embracing the raising of 
prices by a group controlling a 
substantial amount of the trade 
in a commodity was illegal per 
se. 

The jury should have been 
permitted to have all the facts 
and circumstances concerning 
the defendants activities so that 
the jurors could have deter- 
mined the “reasonableness” of 
their actions. Included in evi 
dence which should have been 
admitted, appeals court 
held, was that “the 
federal administra- 


the 
testimony 
petroleum 


tion encouraged and co-operated 
with the defendants in the ac- 
tivities for which they were con- 
victed.” 

In effect, this ruling meant 
that the so-called NRA defense 
should have been admitted. Gov 
ernment counsel fought bitterly 
against every effort to let the 
jury hear testimony along this 


line. This was wrong, the ap- 
peals court held. 
Should Admit it 
In regard to the government’s 


partially successful effort to 
keep out the story of the gov- 
ernment’s own connection with 
the so-called conspiracy, the 
court of appeals said, 

“Under the authority’ of 
United States v. U. S. Steel 
OCorp., 251, U. S. 417, 446-7, and 
Fosburgh v. California & Ha- 
waiian Sugar Refining Co., 291 
Fed. 29, 36, 37, it would seem 
that evidence otherwise compc- 
tent, which would show co- 
operation with the defendants 
on the part of Government of- 
ficials, either in approval or in 
earrying out the program in 





East Texas Was a 
“Sellers” Program 


The “buying program” in 
East Texas was, in the opin- 
ion of the circuit court, 
more of a “sellers’ program” 
says the decision as follows, 

“This program, like the 
other, contemplated the pur- 


chase of gasoline at fair go 
ing market prices and the 
prices paid generally coin- 


cided with the low quotations 
of Platt’s Oilgram. We 
think it is only fair to state, 
however, that this program 
was largely under the control 
of the secretary of the East 
Texas Association, and that 
the program has more the 
earmarks of a_ sellers’ pro- 
gram by that association 
than a buyers’ program by 
the defendants.” 














question, should be admitted 
This class of testimony was not 
offered to show immunity, but 
as bearing upon the purposes 
and objectives of the defendants, 
and as such, had a bearing, we 
think, upon the issue which 
should have been submitted to 
the jury. 

“The argument of the Govern 
ment that this class of evidence 
should be excluded, because it 
was calculated to confuse the 
jury, is not tenable. The tes! 


|is its reievancy to the issue. We 


think it is true, as argued by 
the Government, that much ol 
the refused testimony was ol 
a cumulative nature. At ans 
rate there certainly is much 
testimony in the record rela 
tive to the history of the oil 
industry, the evils with which it 
was beset, and efforts made by 
the industry and various Gov 
ernmental agencies, Federal! 
and State, to alleviate the situa 
tion. The trial court necessarils 
must be vested with a_ large 
amount of discretion in a situa 
tion of this kind. After all, even 
a conspiracy trial can not go 
on forever. 

“The defendants were charged 
with raising the price of gaso 
line on the “spot” market anc 
in the Mid-Western area at 
artificially high and non-com 
petitive level, and any evidenc: 
disproving or directly tending 
to disprove that allegation 
should have been received.” 


Wisconsin Wrong 
Place for Trial 


On the question of jurisdi 
tion, whether the grand jury in 
vestigation and the subsequen! 
trial—if any—-should have been 
held in Wisconsin or somewhet' 
else, came the only difference o! 
opinion among the three judges 
Two judges, Major and Kern 
held that the case was prope} 
set in the Western District 0! 
Wisconsin because they said |! 


was the intent of the con 


spirators to raise prices there, 
as well as in other places. These 
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iwo judges held that the sales 


it retail at allegedly raised 
prices, were a definite part of 


he alleged conspiracy. 

Judge Sparks, however, while 
saying that he concurred with 
colleagues on every other 
point in the court’s decision, 
uid that if there was a con 
piracy, it was in formulating 
ind carrying out the buying 
programs and that the sale of 


nls 


the material that was” thus 
bought, was purely incidental 
and not the result of the so- 


called conspiracy. 
On this Judge Sparks said, 

“Here the aileged conspiracy 
effectuated by the defen- 
dants’ PURCHASES, and was 
in no manner furthered or ef- 
fectuated by their subsequent 
or their sales contracts. 
The alleged crime would have 
been completely and effec. 
tually proved under this record 
w.thout the proof of appellants’ 
sales as it was with such proof. 
In any event, such sales 
would not be illegal because it 
not alleged, proved or con- 
tended that such sales had any 
effect whatever upon the sales 
price.” Judge Sparks said that 
therefore the case should be dis- 


missed. 


Was 


sales 


as 


IS 


LaFollette Educated 


The importance of the ques- 
tion of jurisdiction lies in the 
belief of many observers that 
this particular Wisconsin dis- 
trict was selected because it 
probably might be considered 
the most biased against big cor- 
porations. It has been a La- 
Follette stronghold for perhaps 
fifty years. That the govern- 
ment undoubtedly had this as 
a reason is indicated by the 
biased and prejudicial remarks 
that government counsel made 
all during the trial of the case 
and particularly in the final ap- 
peal to the jury and which this 


circuit court of appeals next 
condemns severely in this de- 
cision. 


That these prejudicial remarks 
bore fruit, it pointed out, 
might be considered to be evi- 
denced by the fact that the triai 
jury “considered” all the tons 
of evidence in this’ case, 
“studied” its intricate detail 
to all the many defendants ana 
decided” them all guilty in the 
space of a half dozen hours. 
As a matter of fact, it is well 
known that the jurors have ad- 
mitted that they gave absolute- 

no study to the details of the 
nor to the evidence as to 
ny particular company or in- 


is 


as 


ise 


lividual at the conclusion of the | 
rial, but just voted on the whole | 


business almost immediately on 
ntering the jury room. 


Had the grand jury investi- 
ated where the “conspiracy” 
Was organized or committed, 


(nat is possibly in Chicago, St. 


Louis or Tulsa, Okla. or in East 
Texas, it might be questioned 
if the government could have 
gotten a grand jury that it could 
|Sso easily have converted to its 
point of view. But if it had, 
then there is a serious question 
if the trial jury in any of those 
other centers, would have been 
So swayed by passion and ha- 
tred as expressed by govern- 
ment counsel, and it would have 
known something about the oil 
industry and business generally 
anyway. 





The importance of one judge 
out of the three coming out so 
flat-footedly that the trial should 
not have been held in Wiscon- 
sin lends weight to the belief 
of many attorneys as to the 
possibility of the U. S. Supreme 
Court throwing the whole case 
out on that point alone. In this 
event, if the government wanted 
to pursue the attack on the oil 
industry further, it would be 
forced to go to some other fed- 
eral district that might not be 
30 deeply prejudiced against big 
corporations and business in 
general. 


The appealing oil companies 
questioned the admissibility of 


some of the evidence that the 
trial judge did let in. ‘The cir- 
cuit court said that in view of 


the large number of exhibits ad- 
mitted probably there was some 
‘rror but the court did not be- 
deve it was important as to the 
inal result of the case. Much ot 
this evidence objected to by the 
oil companies was some four or 


The next two points that the 
circuit 
rather go together, at 
the extent that they show the 
constant appeals to passion and 


court comments on, 


least to 


the studied effort of government 


counsel to prejudice, by their 


statements, defendants’ 
The 
demns severely government 
counsel's illegal use of what the 
various trial witnesses had pre- 
viously testified before the 
grand jury that brought the in- 
dictments. To aid the reader in 
understanding the importance of 
the remarks of the circuit court, 
a brief review and some of the 
inside story of that Madison 
grand jury are given. 


own 


case. circuit court, con- 


to 


All during the presentation of 
its case at Madison government 
counsel were bobbing up and ex- 
pressing “surprise” and ‘dissat- 
isfaction” with the trial testi- 
|mony of various of its own wit- 
| nesses. Government counsel 
, would frankly insinuate that the 








five hundred pieces of memos 
taken from their files which, 
the circuit court said, it had al- 
ready condemned as mostly gos- 
sip and conjecture or “repre- 
sentea the opinion of an em- 
ploye” or “were made by an em- 
ploye not shown to be a member 


Where was the 















of the conspiracy and not shown 
to have any authority to speak.” 

The appeals court passed over 
the technical point of what hap- 
pened to the government’s case 
after the Standard of Indiana 
was granted a new trial by Dis- 
trict Judge Stone. 


“Monopoly” 


after Standard Went Out? 


All through the case the gov- 
ernment had been trying to 
magnify the percentage of busi- 
ness done by all the defendants 
as much as possible in order to 
make them out to be a ‘“monop- 
oly” and to have such ‘power 
to crush competition”, as, in the 
government’s opinion, would 
cause this case to be tried on 
the law theory that a conspiracy 
having such great power was 
illegal per se. In that event the 
government was_ contending 
that no details as to what was 
wrong with the oil industry, no 
story of the years of fighting 
“hot oil’, of organizing the late 
code, of the government’s own 
co-operation with the oil indus- 
try to protect and stabilize its 
prices, could be given to the 
jury. All that then need be told 
the jury, in the opinion of the 
government, was that the de- 
fendants had such and such a 
percentage of “power” and its 
job was done. 

So, when Judge Stone, by or- 
dering a new trial for the Stand- 


witnesses were lying. Time and 
again defense counsel demanded 
that the government proceed to 
impeach these witnesses which 
would have made it necessary 
for the government to produce 


the record of the grand jury 
proceedings, of which there 


were many tales of how it had 
been conducted as an inquisition 
with the “third degree” used in 
right good measure, as in any 
police station. 


It was quite obvious that the 
iast thing the government want- 
ed was to have the truth about 
its conduct of that grand jury 
proceeding known. Even when 


the government was trying to 
remove William A. Tracey, a 
witness whom it had _ indicted 


for alleged “perjury”, from the 
jurisdiction of the federal judge 
at Fort Worth, Texas, the gov- 
ernment seemingly preferred to 
lose its removal proceedings 
there and let the judge forever 
protect the witness, than pro- 
duce to the court a transcript of 
what went on in that grand jury 


ard, thereby expressed doubt as 
to its “guilt” and thereby re 
moved it from this particular 
“conspiracy”, the remaining oil 
companies, in their appeal, nat 
urally asked the circuit court 
whether, with the Standard of 
Indiana out, if even on the gov 
ernment’s own contention, there 
could be any conspiracy “per se”’ 
among the rest of them because 
these remaining “conspirators” 
did not do enough business to 
have “the power’ that they had 
when the Standard was ailleged- 
ly still one of them? 
The circuit court said 

“The question becomes one as 
to whether the Standard was a 
partner in the alleged con 
spiracy or an adversary engaged 
in competition. Thus an impor 
tant legal question is presented. 


Under the circumstances, how 
ever, we need not determine 
either our authority or the 


merits of the question for the 
reason that it has become moot 
because the must be 
versed on other grounds.” 


case re 


Condemns the Governments Abuse of Record 
Made in Unusual Grand Jury Proceedings 


at Madison. 

The Fort Worth federal judge, 
finally handed down one of the 
most scathing decisions in ju 
dicial history on the methods 
the government pursued at Mad 
ison in the conduct of what the 
court denounced as a framed and 
illegal grand jury. What little 
the government did read to the 
Fort Worth court as to what it 
said went on in the grand jury 
room in regard to Tracey, the 
court condemned as an abuse of 
the dignity and powers of the 
grand jury and of the federal 
court at Madison. 

3ecause of a procedure before 
the grand jury at Madison that 


1oom 


is most unusual in any court, 
witnesses were sworn to abso- 
lute secrecy as to what they 


were asked or what they said in 
the grand jury room. This oath 
was held to bind the witnesses 
to secrecy even to consulta- 
tion with their own_ personal 
counsel. Government counsel 
constantly reiterated this oath 
to the witnesses and reminded 


as 
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them of the horrors of the jail 
if they ever violated it. 

Under the shelter of this rare 
oath, government counsel pulled 


a regular Roman holiday. If a 
witness did not answer the way 
government counsel wanted him 
to they bullied him. Some wit- 
nesses, especially those who 
never had even been in a court 
room before and who never had 
taken any training on how best 
to withstand the unfair attacks 
of a couple of sharp lawyers, 
became confused; others got 
mad and fought back; one was 
turned over to the U. S. Mar- 
shal who was told by counsel 
and grand jury foreman to “lock 
him up in a cell” in the mar- 
shal’s office even though no 
papers or warrant of any kind 
were made out. Report is the 
marshal gave the witness a 
comfortable chair and a good 
cigar while counsel and foreman 
cooled off and recalled that they 
still were dealing with a citizen 
of the United States where the 
Bill of Rights still was in effect. 


Secret for Year 


While witnesses felt that their 
rights were unlawfully invaded 
and they may have wanted to 
defy the oath, their counsel 
would not let any talk. So what 
went on in that grand jury 
room was not known to defense 
counsel for more than a year 
afterward when the trial judge 
finally released all witnesses 
from their oaths so they could 
be interviewed by their lawyers 
in the preparation of the de- 
fense. 

After such a long time had 
elapsed it was difficult for wit- 
nesses to recall just what ali 
they had said when two govern- 
ment counsel had been standing 
before them, each shaking his 
fist, each angrily yelling ques- 
tions and denunciations at the 
same time and often on different 
subjects. Some witnesses not 
only had several hours of this 
kind of grilling but several days 
and more. The same ground 
would be gone over and over, 
in true “third degree” style, gov- 
ernment counsel evidently try- 
ing to trick them into stray ad- 
missions that would help coun- 
sel build their alleged case. 

So when a year later defense 
counsel could finally interview 
their own employes and wit 
nesses, none of them ever felt 
that the witnesses recalled more 
than a fragment of what had 
transpired during the “inquisi- 
tion.” Nevertheless, whenever 
government counsel trotted out 
their insinuating and derisive 
comments when one of their wit- 
nesses, an oil company employe, 
did not answer to suit them, de- 
fense counsel would demand 
that government proceed with 
impeachment and produce the 
stenographic report of what the 
witness actually had said. 





This, government counsel 
never did. They would pass a 
copy of what they said was the 
grand jury transcript up to 
Judge Stone, let him read the al- 
leged questions and answers 
and then the judge might let 
them “refresh” the witness’ 
memory. From Judge Stone’s 
comments finally when this pro- 
cedure was invoked by govern- 
ment counsel, one could judge 
that he was not at all pleased. 
When he charged the jury he 


seemed to go out of his way to 
give every grand jury witness 
a clean bill of health by saying, 
in his charge, that according to 
the check of the transcript that 
government counsel permitted 
him to make, no witness’s tes- 
timony in the trial was in any 
way in conflict with what that 
witness had testified to in the 
grand jury room. 

Of this very interesting and 
unusual procedure, the circuit 
court of appeals says 


“Not a Single Authority’ 
For Withholding Jury Record 


“Contested Issue IX. The es- 
sential error alleged under this 
point concerns the manner in 
which the Grand Jury testimony 
was used during the trial. The 
witnesses of the Government 
were largely employees and of- 
ficers of the defendants. Upon 
the basis that the witnesses 
were hostile or unfriendly, coun- 
sel for the Government read ex- 
tensively to numerous witnesses 
What purported to be their tes- 
timony given before the Grand 
Jury for the purpose, so it is 
claimed, of refreshing their 
memory. Some idea is gained 
of the extent to which this prac- 
tice was employed by appellants’ 
statement (not disputed by the 
Government) that uncertified 
Grand Jury minutes were read 
or referred to on approximately 
ninety occasions and more than 
one thousand lines of the tran- 
script of the record consist of 
verbatim quotations from those 
minutes. 


Denied Their Rights 


“They were read to the wit- 
ness in the presence of the jury 
and, although defendants re- 
peatedly made requests for the 
privilege of inspecting and ex- 
amining such minutes, their re- 
quest in each instance was 
denied; nor was the witness per- 
mitted to see or examine them. 
it was the theory of the Govern- 
ment during the trial, persisted 
in here, that by keeping the min- 
utes out of the hands of the wit- 
ness, an inspection of the same 
by the defendants could be pre- 
vented. The Government .§ar- 
gues that: 

‘A distinction must be 
made between the use of a 
prior statement to refresh 
recollection and its use for 
impeachment and _ between 
its use to refresh recollec- 
tion and its use as affirma- 
tive evidence where present 
recollection cannot be _ re- 
vived.’ 

“For the purpose of this dis- 
cussion, we Shall accept the 
Government’s contention that 
the Grand Jury minutes were 
used solely for the purpose of 
refreshing the recollection of 
the witness. It follows that 


there is no occasion for us to 
determine the validity of the dis- 
tinction as pointed out by the 
Government, or what the rule as 
to inspection might be under 
other circumstances. 

“That the procedure employed 
was erroneous, we _ think, is 
borne out by the great weight 
of authority; and that it was un- 
fair and prejudicial, we have no 
doubt. The suggestion that the 
testimony given by the witness- 
es in each instance was the same 
as that read to him from the 
rinutes of his Grand Jury tes- 
timony, thus reinforcing the tes- 
timony given by the witness and 
thereby being advantageous to 
the defendants, is devoid of 
merit. 

“Notwithstanding the repeat- 
ed practice in the procedure 
complained of, the Government 
now states: 

‘* * * not a single item 
of testimony given by any 
witness which (1) was elicit- 
ed by stimulating recollec- 
tion by calling the witness’ 
attention to his grand jury 
testimony and (2) was not 
covered by the testimony of 
the witness otherwise giv- 
en.’ 

“According to this admission, 
it would seem that the effort to 
refresh the recollection of the 
witnesses was a complete fail- 


ure. Nor does this admission 
minimize the harm calculated to 
result from such procedure. 

“While the use of the test; 
mony in such manner was e) 
roneous, the damaging effect 
was its use in connection wit) 
statements made by counsel fi 
the Government in which it w: 
repeatedly insinuated, if not a 
tually charged, that the witnes 
was deliberately testifying false 
ly. It is difficult to believe that 
the jury could have received an\ 
other impression. The jury 
was told in the opening state 
ment of counsel for the Govern 
ment that certain witnesses fo: 
the Government, because of 
their connections with the de. 
fendants, would testify ‘unde: 
the greatest stress and because 
he finds no other way out.’ Dur- 
ing the examination of one wit 
ness, counsel made this state- 
ment: 


‘Your Honor, the Govern- 
ment is distinctly surprised 
by this testimony, which is 
in direct contradiction to 
testimony given before the 
Grand Jury; and the Gov- 
ernment asks permission to 
lead this witness, and to 
confront him with his 
Grand Jury testimony for 
the purpose of refreshing 
his recollection.’ ”’ 


Cites Exerpts 


So impressed, apparently, was 
the appeals court as to the dam- 
aging character of the “‘insinua- 
tions” by government counse! 
when testimony of witnesses did 
not suit them, that it appended 
a footnote to its opinion at this 
point, quoting some of govern 
ment counsel comments in front 
of the jury, as follows: 

The court then quoted cases 
upholding the right of the wit- 
ness to examine that which is 
being used to “refresh” his mem- 
ory, concluding with the state. 
ment: 

“Many cases are cited by the 
Government to the effect that it 





” 


ness. 


to those questions?” 


direct conflict with what I read 


grand jury? 


fore the grand jury” 





The Insinuating Challenges 


Statements and questions selected by Circuit Court showing hou 
Government counsel insinuatingly challenged oil company employes 
who had been government witnesses before the grand jury. 


“We declare to the Court now that we are frankly surprised at 
the answer of this witness, and we have very good reasons for that 
surprise, which we will assert if permitted to do so.” 

“Your Honor, the Government is distinctly surprised by this tes- 
timony, which is in direct contradiction to testimony given before 
the grand jury; and the Government asks permission to lead this 
witness, and to confront him with his grand jury testimony for the 
purpose of refreshing his recollection.” 

“The Government is not satisfied with that answer, and is still 
completely surprised, and I would like to cross-examine the wit- 


“And were those answers true when you gave them in response 


“Well is that correct testimony?” 

“How do you reconcile that with the testimony you say you 
remember you gave before the Grand Jury?” 

“And were those answers true when you gave them * * *2” 

“He does not now admit that he talked with him. 
read the minutes, and he denies that, and denies—his denial is in 


“Was it clear in your mind when you testified before the 


“Do you mean to say that you did not give that testimony be- 


I have 


from the minutes.” 
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is within the judicial discretion 
of the trial court to permit coun- 
sel to endeavor to refresh the 
recollection of a hostile witness 
by calling attention to his testi- 
mony given before the Grand 
Jury, or to other prior state- 
ments. So far as we are aware, 
there is not a single authority 
to the effect that opposing coun- 
sel, upon request, is not entitled 
to examine and inspect any doc- 
ument or memorandum used by 


a witness in court for the pur- 
pose of refreshing his recollec- 
tion. That the rule can be 
avoided by the simple expedient 
of reading to the witness the 
memorandum has no basis in 
law or logic. In fact, there is 
more reason for permitting in- 
spection by opposing counsel in 
the latter situation than in the 
former, where at least the wit- 
ness is given an opportunity to 
check upon that which is being 
used to refresh his memory.” 


Censures Counsel for Their 
Many Appeals to Prejudice 


In regard to the prejudicial 
remarks made by government 
counsel before the jury, the cir- 
cuit court had much to say in 
condemnation. It seemed par- 
ticularly impressed with govern- 
ment counsel’s statement, by 
means of rhetorical questions, 
that the highest officers of the 
government were demanding 
that the jury convict. One rea- 
son that the circuit court select- 
ed was rather humorous, that 
the jury had to convict as a mat- 
ter of government economy, 
otherwise the department of 
justice would have wasted the 


money it spent on the case. In 
another sentence government 
counsel appealed patriotically 


on behalf of “our forefathers” 
and what they had done to this 
country. 


Of this appeal 
the court said 


to prejudice, 


“Contested Issue X. The error 
urged under this point is predi- 
cated upon the alleged improper 
and prejudicial argument made 
to the jury by Government at- 
torneys. It is contended that 
counsel, in urging a conviction, 
appealed to class prejudice, ad- 
vised the jury as to counsel’s 
personal opinion, informed the 
jury that it was the wish and 


desire of the highest officials in 
the Government of the United 
States that the defendants be 
convicted, and related to the 
jury the personal knowledge of 
counsel in contradiction of and 
in discrediting an important de- 
fense witness. A recitation of 
those portions of the argument 
complained of and set forth in 
appellants’ brief would unduly 
prolong this discussion. We 
shall relate only extracts from 
the remarks which are claimed 
to be the most offensive. In do- 
ing so, we recognize there is 
some merit in the Government’s 
argument that it is hardly fair 
to undertake an evaluation of 
the effect which those portions 
of the argument complained of 
might have upon a jury, with- 
out considering the entire argu- 
ment. We have read the entire 
argument for both sides, which 
occupies some 350 pages in the 
transcript of record, and we 
think it can be said that the ar- 
gument, as a whole, does not 
disclose a picture as prejudicial 
to appellants as is argued or as 
is indicated by the particular 
statements referred to.” 

The quotations from govern- 
ment counsel oratory the circuit 
court had printed in its decision 
follow 


Gives Excerpts of Unfair Attacks 


“Not only, gentlemen of the jury, 
this prosecution actuated by the 
Government because of the injury 
done to the public, but because of 
the fact that it is a terrible thing 
that a group of influential, wealthy 
millionaires or billionaires should 
take over the power, take over the 
control, the power to make prices, 
and to want to make them.” 

‘A hundred lawyers employed 
the very cream of the American Bar, 
the very best legal talent that these 
people can obtain—every one of 
them working night and day with 
Suggestions as to how the red her- 
ring can be drawn across the clear 
Cut issue of this case.” 

And I confidently 

feeling that you 
ir Government and 
tates and its citizens 
down,” 

Now, just between yourselves, do 

honestly think that these boys 
re (indicating counsel at Govern- 
ent table) fired with the enthusi- 

m of crusaders, as I say, and hav- 
given to this case every ounce 

mental and physical strength they 
have, and I myself have contributed, 

sO, would be trying to convict 
men unless that was the wish 
nd the desire of the highest officials 
the government of the United 
es 


Stute 


IS 


it with 
not let 
United 
society 


leave 

will 
the 
and 
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“You don't think the government 
of the United States would allow 
four or five lawyers to come out 


here and prosecute this case against 
them, against their wishes, or that 
the Secretary of the Department of 
the Interior would allow us to do 
it, if he didn’t want it done?” 


“When combinations or corpora- 
tions having the financial and the 
money power that these corporations 
have here, go out and take the law 
into their own hands and operate 
their business regardless of the de- 
sire of the Government, and without 
any consideration for the underdog 
or the poor man, then we can do 
one thing or another. We are going 
to stop it, as our forefathers stopped 
it before us and left this country 
with us as it is now, or we are go- 
ing down into ruin as did the Roman 
Empire—"’ 

“Do you want to say that the vast 
sum of money that has been spent 
by the Government here—and not 
in payment of lawyers, either—run- 


ning into hundreds of thousands of 
dollars, in trying to get before you 
the facts in this case, should be 


thrown to the winds and these men 
should go clear, and the world and 
the nation should be told that these 
combinations of capital can go out 
and take the law into their own 


“Buying Program” Facts 
As Found By Higher Court 


Of the Mechanical Sub- 
Committee of the Tank Car 
Stabilization Committee, 
that planned and conducted 
the so-called ‘buying pro- 
gram” the circuit court of 
appeals in its finding of the 
facts, Says, 

“A mechanical sub-com- 
mittee was appointed to as- 
sist in the disposal of sur- 
plus gasoline not anticipated 
by the monthly surveys (of 
independent refiners). It 
was also a part of the func- 
tion of this sub-committee 
to urge companies to pay 
the fair going market price. 
The plan was a voluntary 
one and we find nothing in 
the record to indicate that 
anyone participating in the 
program was to be penal- 
ized for non-compliance 




















therewith. The independent 
refiners who sold to the de- 
fendants in the program 
met with the defendants 
and agreed to cooperate. 


“The Tank-car Stabiliza- 
tion committee was con 
cerned with the price at 


which purchases were to be 
made, but it seems the com- 
mittee was chiefly  inter- 
ested with prices not below 
the going market price. In 
fact, no purchases’ were 
made above that price and 
prices actually paid to the 
independent refiners varied 
considerably. .. . More than 
one price was paid on 72 
of a certain number of days 
on which purchases were 
made in the early part of 
the alleged conspiracy.” 


¢ 
( 








hands, and they can rig any market 


they please? If you do—why, all 
right. I will get along. If you can 
atiord to pay thirty cents or forty 


cents or fifty cents a gallon for gaso- 
line, why, I will get a little once in 
au While, too.” 


The circuit court continuing 
its comment on the class ap- 
peal, referred to government 
counsel’s quotation from an ora- 
tion by Chief Justice Ryan of 
the Wisconsin Supreme Court 
before the law school at the Uni- 
versity at Madison, as follows 
“In addition to extracts from 
the argument already quoted, 
serious complaint is made of the 
reading by counsel from a 
speech delivered by a noted son 
of Wisconsin at a Graduation 
Day exercise in 1873. In that 
speech there was vividly por- 
trayed the advent of a terrible 
monster in the form of the ac- 


cumulation of individual and 
corporate wealth. It was proph- 
esied that the time was ap- 
proaching when the question 
would be, ‘Which shall rule, 
wealth or man? Which shall 
lead, men or intellect? Who 


shall fill public stations, educat- 
ed and patriotic free men, or 
the futile serfs of corporate cap- 
ital”? However appropriate this 
speech might have been in the 
political arena, it certainly had 
no place in a court of Justice. 
“We shall refer only to one 
other complaint concerning the 
argument. One of the defend- 
ants’ witnesses had given tesii 
mony with reference to the ship- 
ment of gasoline to St. Paul via 
boat up the Mississippi River 
during the indictment period. 
This testimony was regarded by 
appellants as important since it 
showed, according to _ their 
theory, that competition within 
the indictment territory could 
not have been eliminated because 
of the accessibility of that ter- 
ritory to outside markets. Gov- 
ernment counsel, 


in argument, 


advised the jury in effect, that 
he was familiar with conditions 
about which the witness had tes- 
tified-_that during that time the 
Government was building dams 
in connection with the nine-foot 
channel and that as a result 
“they had concrete clear across 
the river, spaced in so many 
ways that, as I say, you just 
couldn’t get a row boat up 
there.” Appellants lay consider- 
able stress on the harm done by 
this statement, while the Gov- 
ernment argues it was trivial. 
We do not think it trivial, and 
certainly, it was improper. If 
counsel desired to testify he 
should have gone on the with- 
ness stand and subjected him- 
self to cross-examination.” 

While the circuit court did not 
pick up the detail, defendants’ 
brief quoted from the annual re- 
port of the Secretary of War 
that the Mississippi was open 
to navigation all the way up, 
except for 3 months, in 1934, 
and quoted from another report 
of the Inland Waterways Corp. 
as to 240,000 tons of freight mov- 
ing in 1935 and 150,000 tons in 
1936 and going all the way from 
St. Louis to Minneapolis. 

In concluding its comment, 
the circuit court said 

“The Government does not un- 
cdertake to justify much of the 
argument and misconduct com- 
plained of, but it earnestly in- 
sists that any error committed . 
is not of a reversible nature. As 
the case is to be reversed, there 
seems no occasion for us to 
make a determination in this re- 
spect. We shall merely express 
the opinion that some of the ar- 
gument complained of was high- 
'y improper and that, taken in 
connection with the misuse of 
the Grand Jury testimony, here- 
tofore discussed, would present 
a very serious obstacle to the af- 
firmance of the judgment.” 
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N. P.N. News Bureau 
WASHINGTON, July 31. 
The 


made _ its 


has finally 
take 


control of oil conservation over 


administration 
open move to 
and above whatever rights the 
state may have. 
It is the 
of one of the 
over State’s Rights 
war of 1861 for it is certain the 
states will not quietly give up 


governments 
beginning, probably, 
greatest fights 


since the 


to the federal government the 


power it seeks. 
The Roosevelt administration 
has caused a bill to conserve 
introduced 


will not 


oil and gas to be 
in the house. The bill 
this 


made on. be- 


be rushed at session as 
statement 
half of the administration that 
it wanted the Cole Committee, 
which has done some thorough 
country 
hearings 


Was 


investigating of oil 
practices, to conduct 
‘on the bill next January. 

Because of the great im- 
portance of the bill to the whole 


oil industry, it is printed in full 


herewith but its chief points 
are, 
Creates an “Office of Petro 


leum Conservation” in charge 
of a commissioner assisted by 
two deputies and such other 


help as needed. 

This “office’ and the com 
missioner are in the Interior 
Department and are subject to 
the direction of the Secretary 
of the Interior. 
and the 


” 


The aim of the bill 
duties of the proposed “office 
are to prevent waste of oil and 
gas and to conserve those de 
posits for the war and peace 
time needs of the country. The 
definition of ‘waste’ is simi- 
lar to those under which state 
conservation practices are now 
being carried on, protection of 
reservoir energy to get maxi- 


mum output and no physical 
waste of any kind. 

The commissioner can_ issue 
regulations to prevent this 


waste, including ordering the 
spacing of wells, manner of 
drilling and all other field prac 
tices that he thinks pertain to 
conservation. 


The regulations are given to 
any state conservation authori- 
ties or to the governors if no 
such authority. However, re 
gardless of what the 
may be doing, 
are law. 


States 
the regulations 


For enforcement of his regu- 
lations the commissioner issues 


NEW DEAL Files Bill for Federal Oil Control 





written notice effective 5 days 
thereafter for a hearing before 
him if the operator complained 
against wants to appear. He 
then can certify his orders to 
the Circuit Court of Appeals 
before which the person being 
regulated can appear. 


Commissioner 
against an 
thinks is “about to 
any acts which constitute or 
will constitute” a violation. 

Penalty for violation, fine of 
$1000 a day or not more than 
2 years imprisonment or both. 


can 
operator 


proceed 
who he 
engage in 


This runs against any person 
or corporation who even “in- 
directly controls the acts or 


omissions” of any person. 

A “Council on 
Conservation” of 18 persons is 
created to “advise” and that’s 
about all. It meets once a year 
and consists of 9 state officials, 
6 oil producers and 3 college 
professors teaching ‘subjects 
related to petroleum.” The 


Petroleum 


qouncil is appointed by the 
Secretary of the Interior, and 
it would seem it can only func- 
tion or even speak to him or 
through him. 

Transportation across. state 
lines of any crude oil or prod- 
ucts of crude produced in vio- 
lation of the Commissioner’s 
orders is prohibited. 

There is seemingly no clause 
in the bill that applies directly 
to refining or marketing, how- 
ever, the cefinition of waste as 
“loss or destruction of crude 
oil after recovery thereof such 
as to prevent its application to 
useful purposes” might, it is 
pointed out, be interpreted as 
permitting the Commissioner 
to write his own definition of 
“useful purposes” to the end 
perhaps, of forbidding the man 
ufacture of fuel oil, for in 
stance, or the making of any 


other product whose use _ he 
might not consider a “useful 
purpose’”’. 


Complete Text of Oil Bill 


WASHINGTON—Following is complete text of the Ad- 
ministration’s oil and gas conservation bill (H.R. 7372), 
sent to Congress by President Roosevelt and introduced July 
26 by Rep. Rayburn, Tex., House majority leader, for Rep. 
Cole, Md., chairman of the oil subcommittee which is ex- 
pected to hold hearings on the measure and report in Janu- 


ary. 


A BILL 
To promote the conservation of pe- 
troleum; to provide for coopera- 
tion with the States in pre- 
venting the waste of petroleum; 
to create an Office of Petroleum 
Conservation; to amend the Act 
of February 22, 1935, as amend- 
ed, and for other purposes. 
Senate and 
Representatives of the 
United States of America in Con- 
gress assembled. That this Act 
may be cited as the “Petroleum 
Conservation Act of 1939.” 


Be it enacted by the 
House of 


Findings and Declaration of 
Policy 

Sec, 2. (a) The Congress here- 

by finds that in the production 

and storage of petroleum from 

deposits situated within the 

United States, the employment 

of methods and practices which 

are wasteful of petroleum and 

of the reservoir energy available 
for the recovery thereof from such 
deposits (1) is inimical to the 
maintenance of reserves of petro- 
leum, and of the facilities for the 
recovery and transportation thereof, 
available for military and support- 
ing civilian needs in an adequate 
national defense; (2) burdens and 
obstructs interstate commerce and 
causes harmful diversion of such 
commerce; (3) if not controlled, will 
further and increasingly burden and 
obstruct interstate commerce and 
will unduly limit the usefulness of 
instruments of transportation in and 
cause the abandonment of facilities 
for such commerce; (4) causes in- 


terstate commerce to be the means 
of encouraging such wasteful meth- 
ods and 


practices; and (5) consti- 





tutes an unfair method of competi- 
tion in interstate commerce. 

(b) It is hereby declared to be the 
policy of Congress, through the ex- 
ercise in this Act of its power to pro- 
vide for the maintenance of an ade- 
quate national defense and to regu- 
late interstate commerce, to further 
the conservation of petroleum’ by 
the elimination of the wasteful 
methods and practices above re- 
ferred to in so far as such methods 
and practices may be avoidable, and 
to encourage and assist the various 
States in their efforts to prevent the 
waste of petroleum, 


Definitions 
Sec. 3. (a) When used in this 
Act, unless the context other- 


wise requires 

(1) The term “Secretary” means 

the Secretary of the Interior. 

(2) The term “commissioner” 

means the Commissioner‘of the 
Office of Petroleum Conservation, 
whose appointment is authorized in 
this Act, and shall be held to in- 
clude, in addition, any associate 
commissioner, deputy commissioner, 
agent or agency designated by the 
commissioner, with the approval of 
the Secretary, for the execution of 
any of the functions or powers 
vested in or transferred to the 
commissioner under this Act. 

(3) The term “petroleum” means 
any natural liquid or gaseous hydro- 
carbon mixture or compound. 

(4) The term “crude oil’? means 
any petroleum which occurs in the 
liquid state in a deposit and which 
reaches or would reach the surface 
in the liquid state. 

(5) The term “natural gas’”’ means 


any petroleum not defined as ¢1 
oil in paragraph (4). 

(6) The term “deposit” means 
natural underground reservoir « 
taining a common accumulation 
crude oil or natural gas, or lx 

(7) The term “fleld’” means «: 
area, as Outlined by the commissi 
er for one or more of the purpos 
of this Act, which is or appears 
be underlaid by one or more dey. 
its, and shall include the natu: 
underground reservoir or reseryvo 
of crude oil or natural gas, or bot 

(8) The term “storage” meu 
confinement in any tank, pit, art 
ficial reservoir or otherwise 

(9) The term “person” means 
individual, a corporation, a partne 
ship, a joint stock company, a bus 
ness trust, an association. 

(b) The commissioner shall hay: 
power to define technical terms used 
in this Act in so far as such defin 
tions are not inconsistent with th: 
provisions of this Act 


Office of Petroleum Conser- 
vation 

Sec. 4 (a) There is hereby es 
tablished in the Department ot! 
the Interior an Office of Petro 
leum Conservation, which shal! 
be under the direction of a Com 
missioner. The Commissione: 
shall be appointed by the Presi 
dent, without regard to the Civil 

Service laws but subject to the 

Classification Act of 19238, as 

amended. There shall be two 
associate commissioners experts and 
other employees as he deems neces 
sary to carry out the purposes ot 
this Act and shall fix their com 
pensation in accordance with the 
Classification Act of 1923, as amend- 
ed. Attorneys appointed hereunde: 
may appear for and represent the 
commissioner in any litigation, but 
all such litigation shall be subject 
to the direction and control of the 
Attorney General. 

(b) The commissioner shall, un 
der the direction and control of the 
Secretary, perform the _ functions 
vested in him by this act, and the 
associate commissioners shall pe! 
form such functions as the commis 
sioner shall, with the approval ol 
the Secretary, assign to them. 


Investigation of Petroleum Pro- 
duction 


Sec. 5 (a) The commissione! 
is authorized and empowered 
to investigate the conditions of 
petroleum production in all 
flelds within the United States, 
including fields which may be 
discovered hereafter, to dete! 
mine whether or not the meth- 
ods and practices employed in 
the recovery of petroleum from 
deposits thereof, and in opera- 
tions precedent thereto and at- 
tendant thereon, are effective in 

preventing the avoidable physica 
waste of crude oil and the avoidabl: 
waste of reservoir energy availabl: 
for the recovery of crude oil. Suc! 
investigations shall be made in suc! 
sequence as may be feasible and 
from time to time as the commis 
sioner shall determine to be ne 
essary. 


(b) Within the meaning of 
subsection (a) of this section 

(1) Physical waste of crude 
oil shall be deemed to include 
the loss or destruction of 
crude oil after recovery there- 
of such as to prevent its ap- 
plication to useful purposes, 
and the entrapment or isola 
tion of crude oil through ir 
regular or premature en- 
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croachment of water, the loss 
or dissipation underground of 
crude oil or natural gas, and 
the premature release of na- 
tural gas from solution in 
crude oil, all such as to render 
impracticable the recovery of 
such crude oil. 

(2) Waste of reservoir en- 
ergy shall be deemed to in- 
clude the use or dissipation of 
such energy, either as gas en- 
ergy, hydrostatic energy or 
other natural energy, at any 
time at a rate or in a manner 
which would result in the ex- 
haustion of the energy avail- 
able for the recovery of crude 
oil prior to the recovery of the 
ultimate quantity of crude oil 
which such energy would be 
or might be made effective in 
recovering or rendering re- 
coverable. Reservoir energy 
available for the recovery of 
crude oil shall be deemed to 
include that natural energy 
existent in any deposit con- 
taining crude oil in the re- 
covery of which such energy 
may be made effective. 


In making the determination 
required in subsection (a) of this 
section, the commissioner shall con- 
sider, for each field as a whole and 
for the several parts thereof, such 
information as may be obtainable 
to 


(1) The porosity, permeability 

and other characteristics of the 
deposit or deposits; 
(2) The nature and 
the reservoir energy; 
(3) Well spacing, drilling prac- 
tices, well casing and well com- 
pletions; 

(4) The rate 
ervoir pressure 
oil produced; 

(5) The ratio of 
production to the 
crude oil produced; 

(6) The rate and 
water encroachment 
productive formations; 

(7) The ratio of production of 
crude oil to estimated reserves; 

(8) The methods of well com- 
pletion, presence of gas caps, and 


presence of gas-bearing zones open 


(ce) 


as 


character 
of 


of 
per 


in res- 
crude 


decline 
unit of 


natural 
amount 


gas 
of 


of 
the 


manner 
within 


lo any well; 

(9) Conditions of storage of 
crude oil recovered; 

(10) Other characteristics and 


conditions of the source of supply 
ind production therefrom. 


Findings and Resolutions 


Sec. 6. (a) If, upon investiga- 
tion of any fleld, the commis- 
sioner shall find that the meth- 


ods and practices then employed 
therein are effective in prevent- 
ing avoidable waste, as waste is 
defined in subsection (b) of sec- 
tion 5 of this Act, and shall have no 
reason to believe that methods or 
ictices Which will result in avoid- 
» waste are about to be employed 
herein, he shall issue his finding to 
this effect. The commissioner shall 
m known such findings to the 
State Agency charged with the reg- 
yn of petroleum development 
ad production, or to the governor 
Wh there is no such agency, of 
State or States wherein such 
situated, and shall cause 
other publicity to be given such 
lings as he shall deem advisable 
h fleld shall be subject to subse- 
quent similar investigation to be 
made at such time or times as the 
missioner shall deem necessary. 
b) If, upon investigation of any 
Neld, the commissioner shall find 
that methods and _ practices em- 
ployed therein, or which he shall 
ve reason to believe are about to 
employed therein, are not ef- 
ective in preventing avoidable 
ste, as waste is defined in subsec- 
(b) of section 5 of this Act, he 
ll issue his findings of fact, and 
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regulation 
define with particularity those meth- 


practices 
found to be wasteful. 
make 


hall 
to 
the 


development 


the 


des 


which 
The 
known 
» State 
regulation 
and 


ignate and 
shall be 
commis- 
his find- 
agency 
of pe- 
produc- 


tion, or to the governor where there 


is no 


such 


agency, 


of 


th 


ne State or 


States wherein such field is situated. 
In the promulgation of regulations 
under this section the commissioner 
shall consider and make proper pro- 
vision concerning, among others, the 
following factors of waste: 


{%) F 


he 


spacing, 


location, 


drilling, 


completion, or production of any 
well or wells so as to cause waste 


of 


reservoir 


energy. 


(2) The loss by escape in the air or 


by wasteful 
gas. 

(3) The loss by 
posure or 


crude oil. 


(4) 
fire 


The 


h 


azards. 


evaporation, 
wasteful 


existence 


burning 


or 


creation 


of natural 


eX- 


burning of 


of 


(5) The drowning with water of any 


stratum 
crude oil 


or 


capable 
natural 


of 


gas, 


producing 
or both. 


(6) The escape of crude oil from a 


productive 


formation 


through 


drainage, seepage, or uncontrolled 
migration. 


(7) 


The 


premature 


release 


of nat- 


ural gas from solution in crude oil. 
(8) The operation of any well pro- 


ducing 


cient 
(9) The inefficient, excessive, or im- 
proper use of reservoir energy. 


(10) 


of 


The 
natural 
tion with 


su 


crude 
gas-oil 


gas 


pply 


oil 
ratio. 


excessive 
alone 
crude oil 

containing 


with 


pre 
or 
fre 


though such natural 
or transported for use in the gen- 
eration of light, heat, or power, or 
for other purposes. 


an_ ineffi- 


rduction of 
in conjunc- 
ym a source 
both even 
gas is used 


(11) The abandonment of any well 
in such manner as to render any 
crude oil unrecoverable or reser- 
voir energy unavailable for the 
recovery of crude oil. 

(ec) In the investigation of the 
methods and practices employed in 
any field, the commissioner shall 
consider the following, or any one 


of them, to be prima facie evidence 


of 
(1) 


avoidable 
The 


operation 


waste: 


of 


any 


flowing 


well producing either crude oil or 
natural gas, or both, substantially 


at its open-flow capacity. 

(2) The production of crude oil from 
any flowing well in any field at 
a rate which, in its relationship to 
the known crude oil reserves of 
said well or fleld, is substantially 
in excess of the rate of produc- 


tion in relationship to reserves in 


oth 


sioner 


er 


tion 
that 


(3) 


fields 
has 
(a) 
the 


Subsequent 
the effective date of this 


to 


in which 
found, 
of section 
methods 
therein employed are effective 
preventing 


6 


avoidable 


one 


under 


and 


the commis- 

subsec- 
this Act, 
practices 
in 


of 


waste; 
year after 
Act, the 


production of crude oil or natural 


gas, or both, from any field sub- 
ject to investigation under this 
Act without the concurrent and 


reasonably 


accurate 


determina- 


tion, by the producers in said fleld, 


of the 


(c) 


factors listed i 
of section 5 of this 


plied to said field. 


Sec. 
findings 
(b) 


tio 
the 


power 
voluntary 


signed 


able 


sione 


the 
any 
will 


Ve 


n 


W 
r 


Jluntary 


to 


to 
aste 


to exist 


Upon 
of fact 
of section 6 of this 
commissioner 
consider 

agreements 
the operators in such 
eliminate 
found 


n subsection 


Act as ap- 


Agreements 


tt 


in 


commissionet! 


such 


he 


effective 


in 


1€ 


t 
bs 


or 


the 


issuance 
unde! 


shall 
any 


the 

suc 
determined 
agreement 


of 
subsec- 
Act, 
have 
proposed 
among 
fleld de- 
he avoid- 
commis- 
fleld If 
that 
agreements 
elimination 


h 






of such avoidable waste or any sub- 
stantial part thereof, he shall ap- 
prove such agreement or agreements 
and promulgate in addition thereto 
such regulations as provided in sec- 
tion 6 hereof as he shall deem be 
necessary. If in the opinion of the 
commissioner the failure or refusal 
of any operator or operators in a 
fleld to voluntarily join in any pro- 
posed agreement would impair the 
effectiveness thereof, he shall not 
approve such agreement in the event 
of nonjoinder by such operator or 
operators but shall promulgate reg- 
ulations as provided in section 6 of 
this Act. If, at any time after the 
approval of any agreement under 
this section, the commissioner shall 


find that such agreement is not ef- 
fective in lieu of regulations, he 
shall in like manner promulgate 


such regulations and rescind his ap- 
proval of such agreement. 


Deposits of Lands Owned by the 
United States 


Sec. 8. The provisions of 
this Act shall extend to all de- 
posits owned by the United 
States, including unpatented de- 
posits held under the mining 
laws, and deposits in tribal In- 

dian lands and restricted individual 

Indian lands, and shall apply to all 

present and future production from 

the deposits above enumerated. The 
provisions of this section shall not 


| be construed to modify or affect any 
| provisions 


of existing law not in- 
consistent with the provisions of this 
Act. The functions vested in any 
other executive officer or agency, at 
the effective date of this Act, to 
prescribe the conditions of produc- 
tion or storage of petroleum within 


the scope of regulations authorized 
in this Act, together with the rec- 
ords, property (including office 
equipment), personnel, and unex- 


pended balances of appropriations 
employed in and pertaining thereto, 
are hereby transferred to the Of- 
fice of Petroleum Conservation 


Prohibited Practices 


9. It shall be unlawful for 
any person, during the effective pe- 
riod of any applicable regulation 
promulgated under the authority of 
section 6, section 7, section & 
of this Act, to employ any method 
or practice designated and defined 
in such regulation as wasteful 


sec, 


or 


Research and Experimentation: 
Transfer of Functions 


Sec. 10. (a) The commissione! 
shall (1) conduct such experi- 
mentation, investigation or dem- 
onstration relating to the appli- 
eation of engineering, chemis 
try or economics to the location 


drilling and completion of oil 
and gas wells in oil flelds, the 
reserves of crude oil and asso- 
ciated natural gas_ including 


comparative studies of domestic and 
foreign reserves, the uses of oil, the 
field uses of natural gas, and the 
production, refining, storage, trans- 
mission and distribution of oil and 
its products and the liquid products 
of natural gas, and (2) compile, an- 
alyze and publish such findings and 
data pertaining thereto, as the Sec- 
retary shall direct or approve. The 
Secretary shall transfer to the Office 
of Petroleum Conservation such of 
the foregoing functions as are now 
exercised or authorized to be exer- 
eised elsewhere in the Department of 
the Interior; and the President is 
authorized to transfer to said Of- 
fice any of the foregoing functions 
now exercised or authorized to be 
exercised by any officer or agency 
not in said Department as he shall 
deem advisable. 

(b) The commissioner shall 
ercise such of the powers and 
form such of the duties now 
in and imposed upon 


ex- 
per- 
vested 
the Secretary 











in connection with the investiga- 
tion, approval, alteration and modi- 
fication of cooperative or unit plans 
of development or operation of pe- 


troleum deposits as the Secretary 
Shall designate. 

(ec) The functions vested in the 
Petroleum Conservation Division of 
the Department of the Interior, at 
the effective date of this Act, are 
hereby transferred to and vested in 


the office of Petroleum Conservation 

(d) All functions vested in the 
President by the Act of February 22, 
1935 (49 Stat. 30), as amended, ex- 
cept those under section 4 of said 
Act, are hereby transferred to and 
vested in the Office of Petroleum 
Conservation. 

(e) Upon 
functions under 
shall be transferred 
of Petroleum Conservation the re- 
corder, property (including office 
equipment), personnel, and unex- 
pended balances of appropriations 
affected by such_ transfer. Such 
transfer shall not affect the classi- 
flceation or compensation of person- 
nel so transferred: Provided: That 
such of the personnel transferred 
under this Act as do not already 
possess a civil service status shall 
acquire such status (1) upon recom- 
mendation of the Secretary and (2) 
upon passing such suitable noncom- 
petitive examinations as the Civil 
Service Commission shall prescribe 


the transfer of any 
this section, there 


to the office 


Cooperation; Joint Action 


See. 11 (a) The commis- 
sioner is authorized and em- 
powered, in carrying out the 


functions vested in him by this 

Act, to cooperate with the ex- 

ecutives, officials, and agencies 

of the several states, and with 

any agency or agencies acting 

pursuant to joint agreement be- 
tween two or more States, and with 
educational and research  institu- 
tions and organizations, public and 
private. 


(b) The commissioner is author- 
ized, in conducting investigations 
and hearings in connection there- 


with, to conduct such investigations 


and hearings in whole or in part 
jointly with any duly authorized 
executive, official, or agency of any 
State, and with any agency or 
agencies acting pursuant to joint 
agreement between two or more 
States 
Penalties 

Sec. 12. (a) Any person 
who willfully violates any pro- 

vision of this Act or any regu- 

lation promulgated under the 


authority contained in Section 

6, section 7, section 8 of this 

Act, or who fails to obey any 

order of the eommissioner  is- 

sued under the _ provisions of 

section 15 of this Act, shall 

upon conviction be fined not 
more than $1,000 for each day dur- 
ng which such violation or failure 
continues, or imprisoned not more 
than two years, or both. 

(b) Any person who willfully re- 
sists, impedes, prevents, or inter- 
feres with the commissioner or anv 
of the employees or agents of the 
Office of Petroleum Conservation in 
the performance of duties pursuant 


or 


to imis Act, or who willfully and 
knowingly makes, or causes to be 
made, any statement in any report 
or document required to be filed 


under this Act or any rule or regu 
lation thereunder, which statement 
is false or misleading as to any mia- 
terial fact, shall upon conviction 
oe fined not more than $5,000 jor 
imprisoned not more than one year, 
or both. 
fe) <Any person who, directly 
indirectly, controls the acts 
omissions of any person for whi 
such person shall be liable unc 
this section shall likewise be lial 
under this section to the extent th 
the acts or omissions of the cc 
trolled person constituting a vio 
tion were induced by such perso 
(d) No prosecution for the ce 
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lection or enforcement of any 
penalty under this section shall be 
deemed to be barred or terminated 
by reason of the expiration, subse- 
quent to such violation, of the ef- 
fective period of any regulation in 
respect of which such violation oc- 
curred. 


Investigations and Injunctions 


Sec. 13. (a) The commissioner 
may, in his discretion, make such 
investigations as he deems neces- 


sary to determine whether any per- 
son has violated or is about to 
violate any provision of this Act 
or any regulations thereunder or is 
failing to comply with any order 
issued pursuant thereto, and may 
require or permit any person to file 
with him a statement in writing, 
under oath or otherwise as the com- 
missioner shall determine, as to any 
facts or circumstances concerning 
the matter to be investigated. 

(b) Whenever it shall appear to 
the commissioner that any person 
is engaged or about to engage in 
any acts or practices which consti- 
tute or will constitute a violation 
of the provisions of this Act or of 
any regulation thereunder, he may 
in his discretion bring an action in 
the proper district court of the 
United States or the United States 
District Court for the District of 
Columbia, to enjoin such acts or 
practices, and upon a proper show- 
ing a permanent or temporary 1n- 
junction or restraining order shall 
be granted without bond. 

(ce) Upon application of the com- 
missioner, the district courts of the 
United States and the United States 
District Court for the District of 
Columbia shall have jurisdiction to 
issue writs of mandamus command- 
ing any person to comply with the 
provisions of this Act or any regu- 
lation thereunder. 

Jurisdiction of Suits and 

Offenses 
Sec. 14. The district courts 


of the United States and the 
United States District Court for 


the District of Columbia shall 
have exclusive jurisdiction of 
violations of this Act or the 
regulations thereunder and of 
all actions at law and_ suits 
in equity brought to enforce 
any liability or duty created 
by, or to enjoin any violations 
of, this Act or the regulations 


thereunder. Any criminal pro- 

ceeding may be brought in the dis- 
trict where any act or transaction 
constituting the violation occurred. 
Any action at law or suit in equity 
to enforce any liability or duty cre- 
ated by this Act or the regulations 
thereunder, or to enjoin any viola- 
tion of this Act or any regulations 
thereunder, may be brought in any 
such district or in any _ district 
wherein the defendant is found or 
is an inhabitant or transacts busi- 
ness, and process in such cases may 
be served in any other district of 
which the defendant is an inhabi- 
tant or wherever the defendant may 
be found. Judgments and decrees 
so rendered shall be subject to re- 
view as provided in sections 128, 
239, and 240 of the Judicial Code, 
as amended (U.S.C., title 28, secs. 
225, 346 and 347.) 

Sec. 15. (a) Whenever the 
commissioner shall have reason 
to believe that any person has 
violated or is violating the 
provisions of section 9 hereto, 
he shall have power to issue 
and cause to be served upon 
such person a written complaint 
stating the charges in that re- 
spect and containing a notice of 


a hearing before the commis- 
sioner at a place herein fixed, 
on a date not less than five 
days after the service of such 
complaint. Any such complaint 
may be amended by the com- 
missioner at any time prior to 
the issuance of an order’ based 


thereon. The person complained of 
shall have the right to file an an- 
swer to the original or amended 
complaint, and to appear in person 
or by counsel and present evidence, 
under such regulations as the com- 
missioner shall prescribe. In the 
discretion of the commissioner, any 
other person may be allowed to 
{intervene in the proceeding and to 
appear in person or by counsel. In 
such proceeding the rules of evi- 
dence prevailing in courts of law 
or equity shall not be controlling. 


(b) If, after such hearing, the 
commissioner shall find that the 
verson has violated or is violat- 
ing the provisions of section 9 of 
this Act, the commissioner — shall 
state in writing the findings as to 
the facts and shall issue and cause 
to be served on the person an order 
requiring such person to cease and 
desist from such violation and re- 
quiring the elimination of any waste 
resulting from such violation. The 
testimony taken at the hearing 
shall be reduced to writing and filed 
in the records of the Department 
of the Interior. 

(we) Until a transcript of the rec- 
ord in a case has been filed in a 
court, as hereinafter provided, the 
commissioner may, after reasonable 
opportunity to the operator to be 
heard, amend or set aside the find- 
ings or order, in whole or in part. 


(d) The commissioner shall have 
power to petition any circuit court 
of appeals of the United States (in- 
cluding the Court of Appeals of the 
District of Columbia), or if all the 
circuit courts of appeals to which 
application may be made are in 
vacation, any district court of the 
United States (including the Dis- 
trict Court of the United States for 
the District of Columbia), within 
any circuit or district, respectively, 
wherein any violation of the pro- 
visions of section 9 of this Act shall 
be found by the commissioner to 
have occurred or wherein the per- 
son so found to have violated such 
provisions is found, resides, or 
transacts business, for the enforce- 
ment of such order and for appro- 
priate temporary relief or restrain- 
ing order, and shall certify and file 
in the court a transcript of the en- 
tire record in the proceeding, in- 
cluding the pleadings and testimony 
on which such order was entered 
and the findings and order of the 
commissioner. No objection § that 
has not been urged before the com- 
missioner shall be considered by the 
court, unless the failure or neglect 
to urge such objection shall be ex- 
cused because of extraordinary cir- 
cumstances. The findings of the com- 
missioner as to the facts, if sup- 
ported by substantial evidence, shall 
pe conclusive. If either party shall 
apply to the court for leave to ad- 
duce additional evidence, and shall 
show to the satisfaction of the 
court that such additional evidence 
1S material and that there were rea- 
sonable grounds for failure to ad- 
duce such evidence in the hearing 
before the commissioner, the court 
may order such additional evidence 
.o be taken before the commissioner 
and to be adduced at the hearing in 
such manner and upon such terms 
and conditions as to the court may 


seem __ proper. The commissioner 
may modify his findings as to the 
facts, by reason of the additional 
evidence so taken, and he shall file 
such modified or new findings, 
which if supported by substantial 
evidence, shall be conclusive, and 
his recommendation, if any, for the 


modification or setting aside of the 


original order. The jurisdiction of 
the court shall be exclusive and 
its judgment and decree enforcing, 


modifying, or setting aside in whole 
or in part, any such order of the 
commissioner shall be final, sub- 
ject to review by the appropriate 
circuit court of appeals if applica- 
tion was made to the district court, 
and by the Supreme Court of the 
United States upon certiorari or 











certification as provided in sections 
239 and 240 of the Judicial Code, 
as amended (U.S.C., title 28, Secs. 
346 and 347). 

(e) Any person aggrieved by an 
order issued by the commissioner in 
4 proceeding to which such person 
is a party may obtain a review of 
such order in any circuit court of 
appeals of the United States in the 
circuit wherein the violation of the 
provisions of section 9 of this Act 
found by the commissioner occurred 
or wherein such person resides or 
transacts business, or in the court 
of appeals of the District of Co- 
lumbia, by filing in such court a 
written petition praying that the 
order of the commissioner be modi- 
fled or set aside. A copy of such 
petition shall be forthwith served 
upon the Commissioner and there- 
upon the aggrieved party shall file 
in the court a transcript of the en- 


tire record of the proceeding, cer- 
tified by the commissioner, includ- 
ing the pleading and testimony on 
which the order was entered and 
the findings and order of the com- 
missioner. Upon such filing, the 
court shall proceed in the same 
manner as in the case of an appli- 
eation by the commissioner under 
subsection (d) of this section, and 
Shall have the same_ exclusive 
jurisdiction to grant to the com- 
missioner such temporary relief or 
restraining order as it deems just 
and proper, and in like manner to 
make and enter its judgment and 


decree enforcing, modifying, or set- 
ting aside in whole or in part the 
order of the commissioner: and the 
findings of the commissioner as to 
the facts, if supported by substan- 


tial evidence, shall in like manner 
be conclusive. 

(f) The commencement of pro- 
ceedings under subsection (d) or 
(e) of this section shall not, unless 
specifically ordered by the court, 
operate as a stay of the commis- 
sioner’s order. 

(g) Petitions filed under this Act 
shall be heard expeditiously, and 
if possible within ten days after 


they have been docketed. 


Powers in Investigations and 
Hearings 
Sec. 16. The commissioner 
may hold and conduct such 
hearings, investigations, and 
proceedings aS may be _ neces- 
sary for the purposes of this 


Act, and for such purposes the 
provisions of subsections, (b), 
(c), and (d) of section 21 of the 
Securities Exchange Act of 1934 


relating to the administering 
of oaths and affirmations, and 
to the attendance and _ testi- 


mony of witnesses and the pro- 


duction of evidence (including 
penalties), shall apply. Hearings 
held in the course of and for the 
purpose of investigations author- 
ized in subsection (a) of section 5 
of this Act shall be held in the 
Federal judicial district in which 


the field under investigation, or any 
part thereof, is situated. 


Rules and Regulations: Annual 
Reports 
Sec, 17. (a) The commissioner 


shall have power to prescribe such 
rules as may be necessary for the 
execution of the functions vested in 
him by this Act, including but not 
limited to rules requiring the keep- 
ing of records and the submission 
of special and _ periodical reports, 
and providing for the inspection and 
examination of such records. 


(hb) The power to prescribe and 
promulgate rules and _ regulations 
contained in this Act shall include 


the power to alter, amend, modify, 
suspend the operation of, and re- 
scind any such rules or regulations. 

(e) tegulations promulgated un- 
der the authority of sections 6, 7, 
and 8 of this act shall be published 
in the Federal Register and shall 





a 





be subject to the provisions of +h; 
Federal Register Act, and shal] he 
given such other publicity as the 
commissioner shall determine an: 
the Secretary shall approve 

(d) The Secretary shall inely:, 
in his annual reports to Congiss 
such information, data, and re¢ 
mendations for further legislat 
with respect to the subject matter 
of this Act as he shall deem i. 
visable. 


Council on Petroleum Conser-. 
vation 


Sec. 18. (a) There is hereby, 
established a Council on Pe 
troleum Conservation, whic} 
shall consist of eighteen men 
bers, to be appointed by th: 
Secretary, nine of whom shal! 
be State officials engaged in 
the administration of petroleun 
conservation laws, six of whon 
shall be engaged in the produc 
tion of petroleum, and three of 

whom shall be engaged in the 
teaching of subjects related to 
petroleum at educational institu- 
tions. The Secretary shall call the 
first meeting of the Council at 
which meeting the Council shall se- 
lect one of its members to serve 
as chairman. The commissioner 
shall designate an employee of the 
Office of Petroleum Conservation to 
serve as full-time secretary to the 
Council and may furnish such other 


services aS may be needed by the 
Council. Members of the Council 
shall be paid at the rate of $25 


per diem while in attendance at and 
traveling to and from meetings of 
the Council and necessary travel 
expenses. 

(b) The Council shall meet an- 
nually at such time and place as it 
shall determine, and at such an- 
nual meetings shall confer with rep- 
resentatives of the Federal Govern- 
ment on matters that may be laid 
before the meeting by members of 
the Council and such _ representa- 
tives concerning the prevention of 
waste in petroleum production and 
the civilian and military petroleum 
needs of the Nation. 

(ec) The Council shall arrange 
for and effect a current interchange 
of information between its mem- 
bers and the Office of Petroleum 
Conservation as to production me- 
thods and practices which will tend 
affect the conservation of pe- 
troleum. 


tn 


Prohibition on Interstate Ship- 
ment and Transportation; Ap- 
plication of Existing Law 


Sec. 19. The shipment or trans- 
portation in interstate commerce 
from any State of crude oil or any 
product of crude oil which, or any 
part of which, was (1) produced in 
such State in violation of the laws 
thereof or of any regulation or 
order prescribed or issued pursuant 
to such laws, or (2) produced in 
such state in whole or in part by 
the employment of any method or 
practice declared in section 9 of 
this Act to be unlawful, is hereby 


prohibited. This section shall be 
administrated and enforced unde! 
and in accordance with the _ pro- 


visions of the Act of February 
1935 (49 Stat. 30), as amended, in- 
cluding penalties, which Act is here- 
by made applicable to such crude 
oil and the products thereof. 


Separability of Provisions 

Sec. 20. If any provision of this 
Act, or the application of such pro 
vision to any person or circu! 
stance, shall be held invalid, thé 
remainder of the Act, and the ap- 
plication of such provision to per- 
sons or circumstances other than 
those as to which it is held invalid 
shall not be affected thereby. 


Effective Date 


Sec. 21. This act shall become e!- 
fective on July 1, 1939. 
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Follow the «Get Our’s 


i new Illinois oil pools 
are going to boil over this fall wherever 
operators can find a market for their 
crude and small refiners a place for 
their gasoline. 

Many of the 900 or more marketing 
companies and their thousands of 
dealers within 200 to 300 miles of the 
fields will wonder why their local gaso- 
line markets cannot be stabilized. They 
will wonder where all the cut prices 
come from. They will then learn at 
first hand how vital oil conservation, 
or the lack of it, can be to their own 
interests. 

The oil industry generally through- 
out most of the central, middle west- 
ern and southwestern states will be 
affected in some degree by the wide 
open production of the Illinois oil 
fields. That effect for the most part 
will undoubtedly be adverse. 

An increase in refining capacity of 
small refiners within the state will 
boost the amount of unbranded refined 
products available to cut-price distrib- 
utors and dealers in most of the heavy 
consuming centers of the central and 
middle western states. 

Refiners not operating on _ Illinois 
crude oil will find stiffer and probably 
lower priced competition from some 
who have access to that crude. 

Crude oil producers in many older 
fields will find more of their own oil 
backing up on their hands, as the ma- 
jor companies, who had held back in- 
tensive development of their Illinois 
properties in the hope conservation 
laws would be enacted, begin taking 
out more oil to protect their own in- 
vestments in that state. 

Production in the state is expected 


$s o & 
ells drilling on a space no larg 
than a city lot, in the Salem pool in Illi- 
is, where one well to 10 acres would 
have been sufficient to recover the 
9m the ground, illustrating what can « 
ir when there is no restraint on drilling 
a new oil field Two center well 
the picture were drilled on a lea I 
roadway. Owners of leases a 


roadway 


Wide Open Blow... 


~ . « In New Illinois Oil Pools, Forced by Operators Who 
Policy in Drilling, Will Be 


Greater Menace To Stable Gasoline Markets. 
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Typical of 


the townlot drilling that occurred in the new Illinois fields is Centralia 


Two wells are shown on the rear of one lot. One of the wells is being pumped 

with the usual type pump jack, while the other well, in front of the jack, is being 

pumped with a compact, electric motor driven pumping unit, which sets right on 
the ground 


to go above 300,000 barrels a day as 
wide open flow is forced by small op- 
erators and royalty owners who want 
the most money they can get NOW 
regardless of the ruin of the fields. 
The fields now are doing more than 
250,000 barrels. 


This uneconomic “individualism” of 
many of the producers, some of them 
“shoestring” operators, has created a 
situation similar to the one _ that 
brought chaos to the East Texas field 
before the state and federal govern- 
ments got the upper hand. 

How long the situation will continue 
depends upon two factors. One is the 
rate of decline in production when 
wells are flowed wide open. The other 
is the inability to discover any new 


fields of consequence this summer. 

Past experience shows that Illinois 
wells, when flowed wide open, have an 
extremely sharp production decline 
curve. Many of the wells drop within 
a week or 10 days to only a third of 
their initial flow, and within six weeks 
to three months must be placed on 
the pump. 


There are approximately 200 wild- 
cat wells being drilled this summer in 
more than 50 counties. Some of those 
wildcats undoubtedly will find new 
pools, but the opinion is general that 
they could not be developed with suf- 
ficient rapidity to offset the sharp 
declines in crude output anticipated in 
pools where open flow production is 
practiced. 
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Illinois Gasoline 
Trucked to Many 
Consuming Points 


The five independent refineries now 
operating in the new Illinois fields 
have a combined skimming and top- 
ping capacity of approximately 10,000 
barrels daily. Three now under con- 
struction will add 5000 barrels more 
capacity. 

Total refining capacity in the new 
fields this fall, therefore, will be right 
at 15,000 barrels daily, or only 5 per 
cent of the fields’ total output. 

The East Texas field, just before 
control was clamped on it, had ap- 
proximately 80 refineries in operation 
and was pouring almost 2,000,000 gal- 
lons of gasoline a day into northern 
markets. It will be recalled that it 
was not until March, 1935, that the 
Connelly law was amended to provide 
a federal tender board with authority, 
that the flood of low priced East Texas 
gasoline was stopped and_ gasoline 
prices generally became better. 

Gasoline yields from Illinois crude 
range from 35 to over 50 per cent at 
the plants referred to, depending on 
the type of equipment in use. Assum- 
ing the average yield is 40 per cent, 
those eight plants will have a poten- 
tial of 30 cars per day, or 240,000 gal- 
lons, or gasoline available for the 
markets. 

Compared to the approximately 4,- 
000,000 gallons of gasoline consumed 
daily in Illinois alone, the 240,000 gal- 
lons the new plants will have for sale 
does not appear very imposing on the 
surface, being only 6 per cent of the 
total consumption. But the fact must 
be kept in mind that there are sev- 
eral large cities within 200 miles and 
most of that gasoline will move by 
transport truck, and therefore at a 
lower delivered cost, within that radius 
from the plants. Much of the gasoline 
is third grade and probably will be 
bought by cut-price dealers. Therefore, 
there will be enough gasoline available 
at cut-prices to disturb retail markets 
but not enough for all dealers who 
would like to meet competition. Sub- 
stitution may cause some trouble also 
for the marketers of branded products. 

The five refiners now operating in 
the new fields, together with pertinent 
points about each and their approxi- 
mate marketing territories, are: 


ADVANCE REFINING CO., 
tralia —1500 bbls. daily skimming ca- 
pacity. Crude obtained by pipeline 
from Centralia-Lake Centralia fields. 
Products; gasoline, kerosine, distillate, 
gas oil and fuel oil. Truck loading 
rack equipped with meters. Sells ap- 
proximately 80 per cent of refined 
products within Illinois, with remain- 
ing percentage within 150-mile radius 
of plant. 


BASIN REFINING CO., Centralia 
1500 bbls. skimming capacity. Crude 
obtained by pipeline from Centralia 
and Lake Centralia fields. Products; 
gasoline, kerosine, tractor fuel, distil- 
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In the background is 


the Antioch school and church, in the Salem 
it shown in the foreground som 


late, diesel fuel and fuel oil. Truck 
loading rack equipped with meters. 
Sells approximately 65 per cent of 
output within 150-200 mile radius, but 
ships some products by rail to desti- 
nations in Minnesota, Wisconsin, In- 
diana, Michigan and Ohio. 


EGYPTIAN PRODUCING & REFIN- 
ING CO., Centralia—2000 bbls. skim- 
ming capacity. Crude obtained from 
Lake Centralia and Centralia fields 
by pipeline truck and tank car. Prod- 
ucts; gasoline, kerosine, distillate, gas 
oil and fuel oil. Sells approximately 
90 per cent of refined products within 
200-mile radius, but ships also into 
Minnesota, Wisconsin, Missouri, In- 
diana, Kentucky, Tennessee, Ohio and 
Illinois. 


CENTRALIA REFINING CO., Cen- 
tralia 2000 bbls. skimming capacity. 
Crude obtained from its own leases in 
Centralia field, being gathered in large 
storage tank about three miles from 


. iwi 


“a 


a ' 


refinery, and trucked to the plant. 
Buys some crude from other fields 
since production decline in Centralia 
field. Products; gasoline, kerosine, 
tractor fuel, distillate, diesel fuel, fur- 
nace oil, gas oil and fuel. Sells approxi- 
mately 50 per cent of the gasoline 
and kerosine within 200-mile radius, 
moving it by transport truck. Rail 
shipments are made into Minnesota, 
Ohio, and Tennessee. 


ALLIED OIL CORP. OF ILL., St. 
Elmo--3500 bbls. capacity, with new 
and improved furnace and fractionat 
ing equipment now being installed. 
Crude obtained by pipeline from Lou- 
den and Beecher City pools. Has recent- 
ly completed an efficient truck loading 
platform which will handle six trans 
port trucks at one time. Loading rack 
equipped with meters. Sells about 70 
per cent of refined products within 
Illinois. Rail shipments are made into 
Minnesota, Indiana, Ohio, Pennsy]l 


vania, Wisconsin, Kentucky and Michi 
gan. 

It can be seen from a study of the 
area in which the refiners market that 
the possibility of price disturbances 
is not confined to the truck haul dis 
tance from the Illinois plants. 

An increasing amount of the IIli- 
nois crude is going to major refineries 
in adjacent refining districts. Some 
of the crude is going to the Wood 
River, Ill., district, some to the Chi- 
cago district, while a considerable por- 
tion is going to move eastward even 
to New York plants, as well as to the 
Chio river valley areas. 

Sizeable quantities of the crude are 
moving to the more distant refineries 
at under the generally posted price. 
Some contracts are reported to be on 
basis of 60 cents a barrel in the field, 
although the most recent under the 
market sale was reported to have been 
at 77 cents a barrel. 

Some of the crude also is going to 





Eight wells in a hundred yards along the road through the Salem field—al! offsets to the famous Antioch church-school These wells 
f Cc } } } ] 45 ar ural) a —_ . > 
ire part of the 36 wells on or adjacent to the little one-acre church-school tract. Engineers say one well to 10 acres w 1 have bee 
efficient spacing in the Salem pool 
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plants of large companies having pro- 
duction in the fields, which means in 
effect that the Illinois crude is going 
to reach those refineries at a lower 
cost than did the Mid-Continent and 
other crude before Illinois oil cut into 
their markets. 


It can be seen, therefore, how easily 
the relatively small amount of Illinois 
made gasoline and other refined prod- 
ucts, for that matter, along with prod- 
ucts made from that crude at more 
distant plants, can have a disturbing 
effect over the entire central and mid- 
dle western marketing territories. 

Meeting competition in one area can 
spread very easily to so many other 
areas that the entire marketing and 
refining branches of the _ industry 
throughout much of the north central 
portion of the U. S. may suffer. 

In addition to the refineries already 
listed, there is being built the Pana 
Refining Co. plant at Pana, Ill. This 
3500-barrel skimming and_ cracking 
plant was formerly owned by the Sol- 
vex Refining Co. in East Texas. It 
probably will be one of the most ef- 
ficient plants in the new fields. The 
company has obtained an Ethyl Gaso- 
line Corp. license. Present plans call 
for distribution of products by truck 
transport and rail. 

The Potter Brothers company, Op- 
erators of the Cascade Refining Co. 
and producers in the East Texas field, 
have started construction of a plant 
near Salem, but details have not yet 
been announced. It probably will proc- 
ess crude from producing properties 
of the company in the Salem pool. 

The third refinery is to be at Sand- 
oval, about seven miles north of Cen- 
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tralia. Complete details on this plant 
also are lacking. 

Several skimming plant projects 
were reported held up pending the 
outcome of the fight in the state leg- 
islature over a conservation law. Now 
that the legislature has adjourned with- 
out enacting any law it is believed 
generally at least a few of those proj- 
ects will be completed if the builders 
can be assured of a sufficient crude 
supply for any period of time. 

The plants now in operation obtain 
their crude by short pipelines to the 
fields, by truck and by tank car. 

The tank trucks of various sizes 
on the highways and the side roads 
in the new fields, hauling crude to the 
refineries and refined products to deal- 
ers, are reminiscent of the East Texas 
field in its early days, although not 
on as extensive a scale. The East 
Texas field by the time it was a year 
old had about 6000 wells, as compared 
with the 1050 wells now in Salem. 

Some of the trucks in Illinois, par- 


ticularly those operated by small scale 
truckers, were so decrepit that they 
were becoming a highway hazard, ac- 
cording to reports in the field. The 
state highway department started a 
clean-up campaign and the representa- 
tive of a supply house reported that 
in recent weeks there had been a heavy 
demand for such safety equipment as 
flares and truck lights. 


Even so, the writer saw one truck 
rolling along the road through the 
Salem field with gasoline flowing in 
a small stream from a leaky pipe 
joint at the front end of the tank and 
only a foot or more from the exhaust 
pipe. The odor of the leaking gaso- 
line was strong even after the truck 
had _ passed. 


The fact that some refineries are not 
equipped with sufficient storage fa- 
cilities means that often times the 
crude is drawn directly from the truck 
to the stills, while the refined prod- 
ucts are often loaded directly from 
the rundown tanks. 


Salem Pool To Contribute 
Two-Thirds of Ill. Output 


The Salem pool in Marion county, 
Illinois, is the one expected to create 
the most disturbance in the oil industry 
the remainder of the year. 

When Illinois production reaches 
300,000 barrels a day this fall and 


winter Salem will be contributing at 
200,000 barrels — of 


least two-thirds 


that total. 

The Louden pool, despite its poten 
tial of 150,000 barrels daily, probably 
will cause no serious trouble. Carter 
Oil Co. has an orderly development 
program under way in this field and 
unless some _ independent operators 
precipitate an intensive drilling cam- 
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Profits tell a story 


Mid-West Refineries, Inc., reports for May and 
June, 1939, net profit of $37,995, after all charges, 
but before provision for federal income taxes 
This compares with net profit of $2,271 for the 
like months a year ago 


The new Dubbs cracking plant, which went into 
production in May, has performed according toex- 
pectations, resulting in June net profit of $27,657, 
the best monthly earnings in the company’s 
history, B. J. Skinner, president, reports This 
was the first month of normal operation of the 
new plant May earnings of $10,339 were satis- 
factory, reflecting as they did abnormal expenses 
incident to placing the cracking plant in operation 
— DETROIT EVENING TIMES— July 11, 1939 


“Vieeows nothing more for us to say 


except to congratulate Mr Skinner on 


his success—and his good judgment 


Universal Oil Products Co 








But there’s something for every 
refiner to think about 


Put in Dubbscracking 








Chicago, Illinois Owner and Licensor 






Dubbs Cracking Process 
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paign, its daily output will continue 
to be fitted to the legitimate market 
demand. 

The Olney and Centralia fields ap- 
pear well past their prime. New drill- 
ing will do well to keep total output 
of these fields from dropping. 


Salem’s gain in production will be 
made just as rapid as major pipeline 
projects now under way are completed 
and additional steel storage can be 
erected in the field. 


The two major operators in the 
pool_-The Texas Corp. and the Mag- 


nolia Petroleum Co.—have pipeline 
projects under way that will provide 


an outlet for an additional 70,000 to 
80,000 barrels of crude a day. 
The Standard Oil Co. of Ohio is 


acquiring right-of-way between Salem 
and Stoy, Ill., the western terminus 
of the 6-inch line it obtained recently 
from the Tidewater Associated Oil Co., 
and which it will use for transporting 
crude to its various Ohio refineries. 
Sohio may begin construction of the 
65-mile line to Salem this fall. 


At least two large independent op- 
erators—-Kingwood Oil Co. and W. C. 
McBride, Inc.--are erecting and filling 
steel storage with oil for which they 
have no immediate market. How much 
storage will be erected is not known 
but it is believed generally their stor- 
age program will be completed by the 
time the new pipelines are placed in 
operation. 


Magnolia will be the first to obtain 
additional pipeline outlet for its Salem 
crude. The section of the Socony- 
Vacuum Oil Corp.’s new 10-inch trunk 
line from Wood River, Ill. to Lima, O. 
has been completed from a point a 
few miles north of Salem to the Wood 
River terminus. Magnolia, which is 
a subsidiary of Socony-Vacuum,, is lay- 


The skimming plant of 
jaily. Trucks haul crude to this 


e Centralia Refining Co 
plant 
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Products of Refineries in the Illinois Fields 


Refined products made by the skimming plants in the new Illinois 
oil fields have approximately the following specifications: 
straight run, 55 to 57 octane number; 62 to 64 gravity; 
90 to 95 initial boiling point; 380 to 385 end point; water white. 
KEROSINE—42 to 44 gravity; 530 end point; water white. 
TRACTOR FUEL—41 to 43 gravity; 550 end point. 
zero cold test; 560 end point. 
36 to 38 gravity; zero cold test; sulfur 0.12 per cent. 
light straw color; zero cold test; meets A.O.B.A. 


25 to 30 cold test; sulfur 0.2 


per cent. 








18-22 INDUSTRIAL FUEL OIL—viscosity 175 at 122 SF; sulfur 0.3 
per cent. 
ing a 10-inch line from Salem to the Oil Co., near Chicago. The oil will 
trunk line. be moved from East St. Louis to the 


Socony-Vacuum’s line originally was 
planned to carry both Mid-Continent 
and Illinois crude to its refineries at 
Detroit, Buffalo and Olean, N. Y., using 
lines of connecting common carriers 
from Lima eastward. The Illinois pic- 
ture changed after the line was started, 
however, and it now is reported the 
line’s estimated capacity of 40,000 bar- 
rels a day will be utilized to handle 
Illinois crude as long as the supply 
lasts. 

The Salem crude will be 
the trunk line, where some will be 
shipped westward to St. Louis and 
thence into the Chicago refining dis- 
trict, the remainder going eastward 
through the Lima terminal. 


moved to 


First movement westward is ex- 
pected by August 1, with the oil des- 
tined for the corporation’s Lubrite di- 
vision plant at East St. Louis, and the 
refinery of its subsidiary, Wadhams 








xt Centralia, capacity 2000 barrels 
field storage three aistant 


miles 


Wadhams plant through the Sinclair- 
Prairie Oil Co.’s branch from its main 
line at Carrollton, Mo. to Wood River, 
the flow being reversed to move the 
oil up to Carrollton and thence through 
the trunk line to the Chicago district. 


Magnolia some weeks ago ceased 
gathering 15,000 barrels a day for the 
account of the Wadhams company in 
the Mid-Continent and tendering it to 
the Sinclair-Prairie line for movement 
to Chicago. How much greater than 
this will be the replacement of Mid 
Continent crude by Illinois oil mov 
ing through the line has not been an 
nounced. 


It also is probable that as long as 
Illinois oil production holds up it will 
supplant some of the crude normally 
obtained by Socony-Vacuum from New 
York and Pennsylvania fielcs for its 
eastern plants. 


The Texas Corp. by July 15 had com 


pleted between one-fourth and one 
third of its 10-inch pipeline from 
Salem, north to the Heyworth, IIL. 
pump station on the Texas-Empire 


Pipe Line Co.’s trunk line from the 
Mid-Continent to Chicago’s refining dis 
trict. Two crews are working on the 
line and it is expected to be in opera- 
tion early in September. The line will 
give the Texas Corp. an additional 
35,000 to 40,000 barrels daily pipeline 
outlet for its Salem oil. 


Soon after the Texas Corp. opened 
the Salem pool it constructed a 10-inch 
line to its Lawrenceville, Ill. refinery. 
The crude from Salem replaced Mid 
Continent crude and the branch line 
of the Texas-Empire from Heyworth 
to Lawrenceville accordingly was re 
versed as to flow and is used to carry 
Illinois oil to Chicago. 

Later developments convinced The 
Texas Corp., however, that orderly op- 
eration of Salem could not be ac- 


complished and _ the_ second line, 
straight north to Heyworth, was 
deemed necessary in order for the 


corporation to protect its own invest- 
ment in the pool. 
The Texas Corp. has made plans, 
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Free Oil Safety Service 





HELPS YOU SELL HEAT-PROVED OIL! 


One of the Cities Service 
“KEYS TO PROFIT” 
that does double duty 
for dealers! 


‘‘Heat-Proved”’ is a great oil story! It 
means that Cities Service Motor Oil 
resists engine heat, because it has passed 
the ‘‘super-heat’’ test in the refinery. 
It has endured greater heat in the re- 
fining than it ever will be called upon to 
meet as a lubricant in an engine. 


That story in itself convinces 
motorists. But Heat-Proved 
oil and the Oil Test Plate 
give Cities Service dealers 
twice as much to work with! 
The Test Plate offers an in- 
stant, accurate check on the 
condition of oil in the crank- 
case. It’s simple, easy to 
understand, and it wins the 
customer’s confidence. It 
lets him see for himself — 








and it’s free! Another proof 
‘““SERVICE is our middle name!”’ 


that 


Heat-Proved oil — especially made for 
modern engines — and an oil testing 
device to help sell it form a real money- 
making combination! It’s a _ typical 
example of the Cities Service ‘‘Keys to 
Profit’’ program—typical, too, of the 
great, progressive oil company that pro- 
duced it. For Cities Service has experience 
in petroleum refining and marketing 
that parallels the develop- 
ment of the industry itself! 


Why not make the ‘‘Keys to 
Profit’? program part of your 
business now? Cities Service 
merchandising experts will 
give you fullest cooperation. 
Find out how you can put 
your earnings on the up- 
grade. Get in touch with the 
nearest office listed below. 
Do it today! 


@ FOR YOUR ENJOYMENT—NEW THRILLING RADIO DRAMA 
every Friday evening at 8 o'clock E.D.T. Hear an exciting chapter of 
the ‘‘Romance of Oil." The program also stars Lucille Manners, 
Ross Graham, Frank Black and the Cities Service Singers and 


Orchestra. 


CITIES SERVICE OILS 4% GASOLENES 


CITIES SERVICE OIL COMPANY; Chicago. . 
.. St. Paul... Grand Forks. . . Kansas 
. . Milwaukee. . 


Cedar Rapids... Boston . 


City ... Fort Worth... Tulsa. 


Detroit 


. New Yoek... 


. Cleveland... 


CITIES SERVICE OIL COMPANY, LIMITED; Toronto, Ontario 


ARKANSAS FUEL OIL COMPANY; Shreveport . . 


. Little Rock 


. Jackson, Miss. ... Birmingham... Atlanta... Charlotte, N. C. 


... Nashville . 





.. Richmond... Miami, Fla. 
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meanwhile, to store some of the oil 
it has been buying in the Mid-Con- 
tinent. Leases have been obtained on 
some empty storage in Oklahoma and 
Kansas and latest reports were that 
the corporation would not at this time 
curtail any further its Mid-Continent 
purchases but would store the excess 
until Illinois has had its fling. 

The six-inch line recently acquired 
by Sohio from Tidewater Associated 
was laid in the days of the first I)- 
linois oil boom, and had been idle for 
some years until Socony-Vacuum be- 
gan using it some months ago to carry 
some 8000 barrels a day of oil pro- 
duced by Magnolia. The line will be 
turned to its new owners, it was said, 
as soon as Socony-Vacuum’s new trunk 
line is completed and can carry the 
oil that has been moving through the 
old Tidewater line. 


Sohio is constructing 30 miles of 
10-inch line from the Stoy station to 
the Olney area and the Salem line, if 
constructed, would tie in at the latter 
place. This would permit the company 
to deliver Salem crude in its own line 
to its Lima, Toledo and Cleveland 
plants. 

The company also is reported plan- 
ning the construction of a 6-inch line 
from the Griffin pool in southern In- 
diana to the Ohio river town of Mt. 
Vernon, Ind. This 25-mile line would 
be used to transport crude to the 
river for barge transportation to the 
Latonia, Ky. plant. 


Completion of the pipeline projects 
probably will make available some 
space in the Illinois Pipe Line Co.’s 
common carrier system from Wood 
River eastward across the state. This 
space probably will be taken by other 
Illinois producers just as rapidly as 
new markets can be found for the oil, 
but if the space is not taken the II- 
linois company probably will not be 
greatly disappointed since for some 
time now it has been pushed to the 
limit to handle tenders. 


Movement of crude in tank cars also 
vill drop somewhat after the pipe 
lines are in operation. The Texas Corp. 
has been moving a_= considerable 
amount of oil in tank cars, using a 
large loading rack at its camp in the 
Salem fields. As many as 93 tank cars 
have been pulled from the rack at 
one time. 

Magnolia also has a tank car load 
ing rack at its camp and has been 
moving a portion of its production by 
that means. 


“Get Our’s Now’ Policy 
Forces Offset Drilling 


Salem is an excellent example of 
the uneconomic waste that plays havoc 
with oil fields where there are no vol- 
untary or legal restraints against the 
“T’ll get mine while the getting is 
good” practices of some producers. 

Three producing horizons make 
Salem the most prolific of the state’s 
new pools. The Benoist sand is topped 
at around 1600 feet, the Aux Vases 
sand at approximately 1800 feet and 
the McClosky lime at 2000 feet. 

All three formations are said to have 
about the same average recovery per 
acre but the Benoist and Aux Vases, 
being sand formations, produce more 
slowly than the highly porous Mc- 
Closky lime. This porosity gives the 
McClosky wells high initial production 









ele ys purRE 


PENNSYLVANIA 
SHARPLES PROCESS een 
Vv AN . 


FREEDOM OIL COM 
_ FREEDOM PENNS™. 


AT A PRICE 


Motorists are funny like that 
—they want a 100% Pure 
Pennsylvania oil at the price 
of oils refined from cheaper 
crudes. Well, here it) is—a 
quality oil made from’ the 
world’s finest crude in one of 
Pennsylvania’s most modern 


refineries. 


Write today for exclusive territory 


FREEDOM OIL COMPANY, FREEDOM, PA. 


Pacific Coast Bulk Plant and Warehouse: Los Angeles, Cal. 


Refiners of the Big 4 in Quality Brands: 


PENN TRUMP BEAVER-PENN FORT PITT FOUR-STATE 


flow but a resultant sharper drop in 
output. 

The Texas Corp., having approxi. 
mately 7000 acres or 72 per cent of 
the estimated total, started to develop 
it in an orderly way after its discovery 
in July 1938 by using proper well spac- 
ing, ratable takings from all wells, 
and conservation of the gas which 
is the field’s reservoir energy. It 
planned to complete development of the 
Benoist, then the Aux Vases sands 
before tapping the rich McClosky for- 
mation. The McClosky, being about 
twice the thickness found in the other 
Illinois fields, was an excellent reserve 
that could be developed as required 
without placing additional pressure on 
an already overtaxed crude market. 

The corporation’s plan of develop- 
ment would have extended the life of 
the field indefinitely. The way develop- 
ment is taking place in the field now, 
however, has caused the _ prediction 
that Salem will be little more than 
a memory when other less _ prolific 
fields in the state, like Louden, are 
still producing substantial amounts of 
oil. One operator said 400 wells would 
have handled the field. There already 
are over 1100 wells. 

What upset the orderly development 
plans was the refusal of some opera- 
tors to adopt proportionate takings for 
their wells; the crowding of many 
wells on small tracts with no restraint 
on flow which forced the drilling of 
countless and otherwise unnecessary 
off-set wells, and more recently the 
tapping and open-flow production from 
the McClosky formation. 

There being no law to prevent, an 
operator could drill just as many wells 
on his tract as it would hold. He could 
place his wells just as close as possible 
to the lease line dividing his holdings 
from those of another operator. Un.- 
less the operators of surrounding 
tracts drilled offset wells their prop- 
erties were subject to heavy drainage. 

That. is just what happened in the 
Salem pool where some operators who 
had managed to get a toe-hold by leas- 
ing five and ten-acre tracts, county 
roads, railroad right-of-ways, church 
and school lots, cemeteries, abandoned 
roads and “forgotten” briar patches, 
set out to get their oil and as much 
of the other fellow’s as possible in the 
shortest time. 

Operators of tracts surrounding 
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those that were permitted to flow un- 
checked had no alternative but to 
drill offset wells. Otherwise, they not 
only lost to the other fellow large 
juantities of oil underneath their own 
properties but also brought down on 
their heads the ire of royalty owners 
who claimed they were being deprived 
yf a portion of their rightful revenue. 

The major operators worried along 
with the problems as best they could, 
lrilling a ring of off-set wells around 
those of other operators draining their 
outside locations and trying to devel- 
op in a more orderly way their in- 
side locations. 

The Texas Corp. spent $500,000 con- 
structing a repressuring plant for the 
field. It intended taking out the gas, 
stripping it and returning it to the 
producing formation in order to main- 
tain the bottom hole pressure. 

The corporation now has abandoned 
that plan and is spending an addi- 
tional large sum to convert the repres- 
suring unit to a natural gasoline and 
butane recovery plant. This change in 
plans was caused by the rapid dis- 
sipation of the gas as so many of the 
wells were produced at open-flow rate. 

Today the field is thickly dotted 
with flares shooting flames 15 to 30 
feet in the air as the gas being pro- 
duced along with the oil is being 
burned. 

The initial bottom hole pressure in 
the Salem field is around 700 pounds 
per square inch but when wells are 
not held in check the pressure drops 
rapidly. Wells that will have a high 
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Roadways, Cemeteries, Briar 
Patches Are Drilling Sites 


initial flow rate drop within six weeks 





Interesting stories are told about 


to three months to the point where the some of the tracts in Salem on which 
bottom hole pressure is around 150 intensive drilling has been done and 
pounds and the wells have to be placed around which a ring of off-set wells 
on the pump. The larger operators have been placed. 
now are installing pumping units at For example, a narrow strip some 
the time the wells are completed, know- 20 feet wide and less than half a mile 
ing that within a short time they will long caused the drilling of at least 
be needed. a dozen off-set wells. One of the ma- 
The only redeeming feature, say jor companies thought it had the strip 
some of the larger operators, is the under lease along with the adjoining 
fact that now most of the unprotected land on each side. 
locations in Salem have been drilled Another operator discovered, how- 
up and they can develop their inside ever, that many years ago an ease- 
locations at a slower and more uniform ment had been granted by the then 
rate. land owners for the building of a 
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SANI-FLUSH TAKES MOST OF THE 
WORK OUT OF RESTROOM CLEANLINESS 











Q mn! eZ 
lot of people are traveling this OVES Ru 
summer. They all have one thing in 
common: they prefer to deal with 
service stations which offer home- 
clean restrooms. 

Keeping service station toilets 
clean is no longer a nasty job. Just 
sprinkle in a little Sani-Flush (follow 
directions on the can), flush the water, 
and the job is done. Sani-Flush makes 
toilets glisten like new. Cannot in- 
jure plumbing connections. (Clean 
out automobile radiators with Sani- 
Flush—directions on the can.) Sold 
by grocery and hardware stores—25c 
and 10c sizes. Also in economical 
25-Ib. pails. Write for details. The > 
Hygienic Products Co., Canton, Ohio. Yin “p> 
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stagecoach road. The road never was 
built and that portion of the land cov- 
ered by the easement reverted to the 
original property owners or their heirs, 
none of whom apparently were owners 
of the adjacent land at the time of 
the original leasing. 


The second operator accordingly ov- 
tained a lease on the strip and started 
a well. The holder of the leases on 
each side of the strip immediately 
started two offset wells to protect 
his tract. That has meant a succession 
of two offset wells for each well drilled 
by the holder of the narrow strip. 


T ere is a little cemetery of one- 
eighth of an acre on the banks of 
Lake Centralia. One of the larger op- 
erators had leases adjoining the lit- 
tle cemetery but its lease men failed 
to get a lease on that tract. Another 
operator found a way to lease the 
cemetery and a little bit of ground 
just outside its fence. He started a 
well and the major operator started 
two offsets. In this case, however, the 
major company finally bought the 
lease on the cemetery for $65,000. Now 
there are two pumping wells in the 
shadow of the cedars shading the 
10 or 12 graves in the cemetery. 

The little Antioch church and school 
is famous now for its ring of 36 pro- 
ducing wells. One company thought 
it had a bona fide lease from the 
trustees. Other operators discovered 
the land had been given to the church 
with the proviso that if used for any 
other purpose it reverted to the donor. 
When it became an oil field these op- 
erators managed to get a foot-hold and 
the drilling rush was on. Court action 
to determine proper ownership of the 





lease has been instituted, but mean- 
while, those wells are going right 
along producing and some 200,000 bar- 
rels or more of oil will have been 
taken out by the time the court action 
is concluded. Under orderly develop- 
ment much of that oil could have been 
retained in its natural reservoir pend- 
ing settlement of the court case. 


Even briar patches are not immune 
to leasing. According to the story told 
in Salem, some of the land men in 
checking titles found that in years 
past there had been some transfers 
of property based, not on surveys, but 
on “where the fence was_ placed.” 
These fences, in some instances had 
been pulled in to get around briar 
thickets that had grown up in the 
fence corners. The new purchaser just 
bought what was inside the fence. 
That left the briar patches in the hands 
of the seller although he probably did 
not know it until some lease man 
sought him or his heirs and obtained 
his signature to a lease. Oil men say 
there are several such locations in the 
Illinois field. 

Some of the larger operators over- 
looked a few private roads and in 
some instances county roads. They 
also overlooked railroad right-of-ways. 
The result has been the leasing of 
those small plots and their exploitation 
with as many wells as the tract would 
hold. 

Since it costs only $10,000 to $14,000 
to complete a well, and the wide open 
flow in many cases is at the rate of 
several thousand barrels a day for a 
time, the wells so handled often pay 
themselves out in short time. After 
that, even if they are put on the pump, 





most of the revenue from the oil 
“profit.” 

It can be seen, therefore, that some 
of the small operators have exploited 
their holdings to “make their money” 
as fast as possible. 

The “Shack towns” that so often 
spring up around newly discovered oj! 
fields in the southwest are not so no 
ticeable in the Illinois fields. 

The fields are in a more thickly set- 
tled part of the country and are near 
towns of 2000 or more population. 
There are good highways from those 
communities to the fields. The oil field 
workers for the most part live in the 
towns and ride to work. 

Along the streets of Centralia, Salem 
and Sandoval and other towns early 
in the morning one can see scores of 
oil field workers waiting at the curb, 
lunch box in hand, for the truck to 
come by and pick them up. 


1S 


Tuere are a few “shack type”’ houses 
on some of the oil field leases but most 
of the buildings are the sectional type. 

The larger operators have built 
camps consisting of both sectional 
houses and bungalows. 


The Texas Corp., for example, has 
a large camp near Salem, with a row 
of bungalows facing the highway; a 
two-story office building and a large 
warehouse and tank car loading rack. 
The Magnolia Petroleum Co. has a 
similar camp. 


Many auto trailers are seen in the 
fields. Scores of them are seen on 
vacant lots, and in front yards in the 
towns, most of the trailers being of- 
fered for sale. Some of them are new, 
others are second hand. 
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modern design for rural service stations, 
which conforms to the appearance of the company’s city 
sttions, yet allows for flexibility in arrangement of depart- 
ments and is within the cost range of the anticipated gal- 
lonage, has been developed by McColl Frontenac Oil Co. 
Ltd., of Canada. 


ARCHITECTURAL FEATURES 
square. 

Garage facilities across the back of the building, office, 
rest rooms, heater room and lubritorium. Some stations 
also provide space for lunch room or wash rack. 

Entrance to service bays, on each side of office, set 
back about two feet. A parapet extends the length of the 
station building front. 


Building 41 feet 


LIGHTING—Exterior lighting is from concealed lights 
in the parapet and from floodlights. 


DECORATIVE SCHEME-—FExterior—red, white and 
black. Cement stucco base is black, rest of building white. 
The raised wood letters, two-inch band at coping and metal 
band at top of the black base are in red. 

Company trademark, Indian head, also in red, white 


mene ah + 


aati T 
P JCOAL STORE! 
° | usore | 
a ! = | 
v7 
HEATER 





R00u 
' 
sto@ace 
cAR WASH RACK 
HO;|ST , _— 
a 4 
if 
1 L 4. J 
$$$ —  — _ __— \ 
SS, & 
| 
Ground plan of station for rural loca- 


tions of McColl Frontenac Oil Co., Ltd 


of Canada 


1939 





Rural Station 
Designed to Match 
City Properties 


and black, is of plaster, in two-inch relief, fastened directly 
to the wall. Other trim also in red. 

Interior—ceilings white and walls ivory down to a 
four-foot, six-inch dado, painted green. Woodwork in all 
rooms except rest rooms is stained natural color. Walls 
and ceilings of rest rooms are in white and radiators and 
baseboards in black. 


REST ROOM FITTINGS Mirrors, soap containers, 
paper towels and holders. 


LUBRITORIUM~— Floors concrete, finished with col- 
ored water-proofer and hardener. In country locations of 
frame construction, walls are lined with fibre board or 
plastered, as company’s building policy does not approve 
of raw brick, block or frame surface exposed. 


HEATING SYSTEM At this type of station, a unit 
heater for the office and cast iron stove in the garage. In 
city stations, where municipal regulations govern, heating 
is by hot water or steam. In some extreme northern loca- 
tions, a forced hot-air system has been found more satis- 
factory, states H. B. Norwich, division engineer at Toronto. 


COST—Built of masonry, excluding grading, fences, 
yard surfacing and equipment and cost of property, ap- 
proximately $6500. Cost of modern equipment about $2000 
per station. 

Stations of this company on city locations, are of 
stuccoed concrete block, with wood roof covered with as- 
phalt or felt and gravel roofing. Office, rest rooms and 
smaller rooms are equipped with cast iron radiation, but 
larger rooms, such as the garage at the rear and car lift 
spaces are heated by standard unit hot water heaters. 

McColl Frontenac’s program calls for providing three 
or four car servicing spaces at city stations, one equipped 
with lift, one with steel pit, third with wash rack and 
fourth for general purposes. 











































SUMMER PROFITS... ror| rs 


More tips for building up profits this summer, as told to NPN 
by independent marketers from all over the country, include: 


WINDSHIELD BLOTTERS—When put under the wiper blade on 
cars parked convenient to a service station, after you have 
cleaned the windshield, bring in extra business. 


STATION INSPECTIONS—Regular check-ups of building, equip- 
ment and personnel maintain efficiency at higher stand- 


ard. 


STORING ANTI-FREEZE—insures customer coming back at time 
of fall changeover when he is a good sales prospect for 


other items. 


SALES BONUSES—are paid for new accounts brought in, on 
station sales over a certain quota, and on special goods 


to bring up their sales. 


SPEEDIER HANDLING—of gasoline from the bulk plant to the 
consumer. Faster pumps, meters and larger lines are being 
installed at bulk plants and trucks routed to make larger 


dumps at stations. 


Blotter Under Windshield 


Wiper Brings Business 


As high as $8 and $9 worth of busi- 
ness has resulted from one blotter, for 
the Pyramid Oil Co., Colby, Kan., re- 
ports M. A. Taylor, assistant manager. 
Colby, a town of 2600 people. 

These blotters, 3% by 6 inches, are 
put under the windshield wiper of 
cars parked around hotels, advising the 
motorist his windshield has_ been 
washed, and, of course, telling him who 
did it. 

“Can you picture yourself,’ Mr. Tay- 
lor asks, “coming out of your hotel, 
walking up to your ear, finding... . 
that some fellow had gotten up early 
in the morning while you were sound 
asleep, and washed your windshield 
which was covered with bugs or mud? 

“Where would you be apt to go and 
fill her up?” he further asks you. 

“Each morning early,’ Mr. Taylor 
continues, “we have a boy who calls on 
the cars parked around the hotels. He 
washes their windshields and puts a 
blotter under the windshield wiper. 
After this is done ... we have any num- 
ber of customers call at our station 
for a fill-up. . . The customer, who 
in a good many casés is a new one, tells 
us how much he appreciated the act, 
and the incident tends to bring the cus- 
tomer back in the event he is in our ter- 
ritory again. 
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“We have had as high as $8 and $9 
payoff on these incidents,” Mr. Taylor 
reports. ‘The blotters cost us around 
$3.50 for 500. 

“When we started the idea, we first 
used just a card and we found cards 
all over the street near the hotel. The 
customer at first thought it was just 
an ad. We then adopted the blotter 
and found that motorists not only read 
them but kept them. We have found 
these blotters lying on the tables of 
rooms in hotels in neighboring towns 
and, of course, our ad was still doing 
its work.” 

You've got to do a first-class washing 
job, Mr. Taylor cautions “because a 
smeary windshield caused by some one 
wiping it doesn’t work at all.” In the 
winter, the company uses a chemical 
and in the summer a sponge and cloth 
or chamois, for best results. 

This bit of advertising has been one 
of the most profitable the company has 
ever done and it has been doing it con- 
sistently for the past five or six years. 

“We have been asked by local com- 
petitors to let them know whenever we 
discontinue doing this work and ad- 
vertising,” said Mr. Taylor. “They said 
they wanted to take it up, for they felt 
it was one of the most important and 
profitable things that one could do to 
get some business.” 


Ohio Jobber Also 
Cleans Windshields 


“Your Windshield Has Been Cleaned” 
is emphasized in a 21-word message on 
a small card stuck into windshields of 
cars parked at the garage of Vahey- 
Marsh-Woods Co., Youngstown, O. 


It suggests that the customer have 
his gasoline and oil checked before he 
leaves. A beaming sun in the upper 
left corner of the card, saying ‘Good 
Morning,” helps put the customer into 
the proper disarming mood. 


* * * 


Stores Anti-Freeze 
For His Customers 


The summer _ storage-for-furs-and- 
woolens idea of the department store 
merchants has been adapted to the oil 
business by a forward-looking oil mar- 
keter:in Nebraska. L. R. Carey, Carey 
Bros., Dalton, Neb., writes: 


“Our sales of anti-freeze are compar- 
atively large. We drain customers’ 
cars, put their anti-freeze in cans, label 
them, and store it for them over the 
summer period. 


“Tt not only insures them coming in 
in the fall for antifreeze, but gives an 
excellent opportunity to sell flushes, 
radiator cleaning compound, hose con- 
nections, ete.” 


Bonus Plan Jumps 
Greasing Jobs 


A 13-car weekly greasing business at 
a Station where the potential was 
thought to be 20 cars, was spurted to 
an average of 40 to 50 cars weekly 
through a bonus to the operator who 
does the greasing. 

The bonus was tried by the Magee 
Oil Co., Berlin, Md., first at its Selby- 
ville, Del. service station. The grease 
man was offered half of the labor 
charge of 75 cents on every car over 
20 greased each week. 


“His grease jobs jumped to average 
of 40-50”, Raymond Magee, manager, 
reports, “and some weeks as high as 
53. While the extra ones over 20 are 
being done at about cost on the grease 
jobs, the plan does provide good oil 
sales.” The company has 13 service 
stations. 
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Monthly Station Inspections 


Maintain Good Housekeeping 


How an inspection report, turned 
into headquarters once a month, brings 
“gentle pressure” on station managers 
to keep “everything up to proper stand- 
ard”, is told by R. K. Shoolroy, presi- 
dent, Fair Price Stations, Inc., Woos- 
ter, Ohio. 


One out of four possible ratings is 
given on each of 30 check-up points 
for each station, with everything noted 
from the condition of floors and proper 
storing of greases to the personal ap- 
pearance, attitude, and co-operation of 
men at their work. The ratings are 
excellent, good, fair and unsatisfactory. 

Here is how the inspection is made, 
as told by Mr. Shoolroy: 


“All inspections are made by our 
sales supervisor and the report form 
is made out once a month. While he 
actually calls at the station two, three, 
or four times a month, he makes one 
of the inspection reports out once 
each month. 

“The supervisor discusses each phase 
of the inspection with the manager. 
If some of the equipment or facilities 
is not being properly cared for, it is 
pointed out to the manager at the 
time and he is rated accordingly. 


“Our supervisor frequently takes his 
coat off and spends a day helping the 
manager put the station in proper or- 
der as far as cleanliness and facilities 
are concerned. He leaves the manager 
with the understanding that he ex- 
pects to find it in as good shape as he 
leaves it, on the next trip. This ap- 
plies likewise to the services being 
rendered to the public. 


“We believe the standard set up 
by us on our reports has helped con- 
siderably in the general appearance 
of the station, as well as by the type 
of service being rendered by the men.” 

The value of these inspection reports, 
Mr. Shoolroy points out, lies in the 
fact that the manager as well as the 
other employes of the station is an- 
xious to see a favorable report made 
to the office. 

“It is largely a matter of housekeep- 
ing’, he continues, “and the job of the 
supervisor is one of building a proper 
‘esprit de corps’ in the organization so 
that the men are proud of the place 
where they work.” 

If a station shows a poor rating, or 
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continues to show a poor one, this is 
what happens, says Mr. Shoolroy: 

“We call the manager’s attention to 
the deficiencies and if they are not 
properly taken care of over a period 
of time, we are obliged to replace the 
manager. This matter of policing the 
lot and the cleanliness of the prem- 
ises generally is definitely a part of 
the men’s job and it is up to the man 
ager to see that it is done.” 


Inspection Report 


Points on the station building 
the report are: 


checked in 


Floors Ladies’ Toilet 
Windows Oil Dispensers 
Walls Measures 


Light Fixtures 
Men’s Toilet 
On the lubritorium: 


Air Compresso! 
Window Display 


Floors Greasing Tools 
Windows Gun Display 

Oil Buggy Tools 

Lift Jack Grease Dispensers 


Grease Supply, 
stored properly 
On the station lot: 


Island and Curb Air Hose and Gages 
Pumps Pole Sign 

Pump Globes Sidewalk Signs 
Pump Visigages Driveway 

Oil Bottles Shrubbery and 

Oil Racks Fence 


7 * 


Pumps ‘Gas’ from Trucks 


On Rural Deliveries 

Some kind of motor cleaner or flush 
er was being considered by Van O. 
Wharton, Van’s Service Station, Fair- 
bury, Ill., as a means of boosting mo- 
tor oil sales this summer, when he 
wrote NPN. 

As a bulk plant improvement 
Wharton suggests good 
men and accuracy. 

Trucks are equipped with pumps for 
rural deliveries. 


idea, 
tankwagon 


* * * 


Larger Station Dumps 


Two tank trucks are being purchased 
by G. N. Copeland, agent at Osgood, 
Ind. 

One will be a three-quarter ton truck 
of 400 gallon capacity and the other a 
two-ton with 1000-gallons capacity. 

Mr. Copeland hopes to improve truck 
management “by more efficient truck 
routing and by large dumps at sta- 
tions,” he says. “Have had a lot of 
trouble from this source, which I hope 


to eliminate,” he adds. 
duce stock losses by 
handling at bulk plants. 

“Expect to use meters later on, if 
necessary,” he says. 


He plans to re- 
more careful 


* * * 


Trucks Deliver at Night 


Day and night delivery by truck to 
its customers and dealers is offered as 
a “better management idea” by W. H. 
Keathley, agent at Dyer, Tenn. He is 
building a service station in front of 
his bulk plant at Dyer. 


* *~ 7 


Power Speeds Loading 


“Quantity goods, service, and nice, 
clean station and rest rooms” are the 
means by which A. Bittner Oil Co., 
Winona, Minn., expects to increase its 
summer gasoline business. 

It has installed meters and electric 
power for fast loading and unloading 
at its bulk plant, according to Albert 
Bittner, owner. 

+” «€ * 


Drivers Get Bonus 


To boost its motor oil sales, Carolina 
Gas & Oil Co., Florence, S. C., offers 
its truck drivers commissions on gains 
in these sales, says D. H. McEachern, 
president. This company has_ pur- 
chased a 1000-gallon truck. 


* * * 


Expert In “Gas”, 
Oil and Greasing 


With the proverbial 101 stunts used 
by oil companies to attract attention 
to their products, one marketer, at 
least, still believes in simple, good, 
old-fashioned quality as a selling point. 
His sales are keeping up with the coun 
try’S average gain, too, he says. 

“We still talk the quality of our 
merchandise,” says Van O. Wharton, 
Van’s Service Station, Fairbury, IIl., 
“and give the best service possible. 

“We carry several brands of oil as 
well as our own brand. 

“We specialize in ‘gas’, oil, grease 
and we are EXPERTS in those lines, 
not a jack-of-all-trades. 

“We are one of the few stations that 
have not turned into the super idea of 
trying to sell and service everything. 
We have a good oil and grease busi- 
ness but we don’t handle tires, batter- 
ies, or do motor tune-up, etc. We are 
still using a double pit for lubrication 
work and have a jack to help float the 
chassis. We try to get these lubrica- 
tion jobs in in the daytime and don’t 
do this work nights, on Sundays, or 
holidays, and we have plenty of compe- 
tition, too. 

“Gasoline, Oils, Greasing 
“That’s Our Business” 
and that’s the way we put it over. 

“We will have an increase of 4 per 
cent in gasoline sales at the station for 
five months this year over the same 
five months of last year, an increase in 
lubrication sales, and a slight decrease 
in oil sales.” 
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Mid-Continent 


TULSA, July 31. Advances in 
Grade 26-70 natural gasoline quota- 
tions were reported last week by sev- 
eral Mid-Continent manufacturers, 
some of whom said the advanced quo- 
tations reflected more the favorable 
position of low vapor pressure grades 
than of Grade 26-70. No open spot 
sales were reported at the advanced 
prices and quotations by suppliers 
ranged from 2.75 to 3.00 cents on an 
f.o.b. Breckenridge basis. Group 3 
quotations reached a low of 3.00c 
cents. 


No changes in refined gasoline quo- 


tations or open spot sales were re- 
ported in the Mid-Continent. Ship- 
ments against contracts continued 
heavy, refiners said. 

Two more Oklahoma refiners report- 
ed reducing their kerosine quotations 
0.25 cent, to 3.625 cents for the 41-43 
and 3.75 cents for the 42-44. Other 
quotations reported ranged up to 4.25 
cents for the 41-43 and 4.625 cents for 
the 42-44. 


Gulf 


NEW YORK, July 31. An _ inde- 
pendent Gulf refiner last week report- 
ed the sale of a cargo of 72-74 octane 
leaded, 400-end point gasoline for do- 
mestic shipment, early August lifting, 
at 5.25 cents per gallon. Another re- 
finer reported selling a part cargo 
of 41-43 water white kerosine at 3.50 
cents for early August lifting, export 
shipment. 

Gasoline prices at the Gulf were 
generally unchanged during the week, 
according to suppliers’ reports. One 
refiner reported advancing his quota- 
tion on 41-43 w. w. kerosine 0.25-cent 
to 3.75 cents. Another refiner said 
he had increased his posting for 48- 
92 diesel index gas oil 0.125-cent to 
3.375 cents. Aside from this, however, 
no changes in quotations were indi 
cated. Some shortage of light fuels 
for prompt lifting were reported and 
refiners indicated that present stocks 
of these products were being closely 
held to meet fall requirements. 


Mid-Westen 

CHICAGO, Juiy 31.. Open spot sales 
of 31 cars of gasoline, including one 
car of Ethyl at 5.625 cents, were re 
ported by Chicago tank car market 
ers the last week of July. Prices fo 
62 octane and below, and 63-66 oc 
tane, were lower with quotations rang 
ing from 3.875 to 4.50 cents and 4 to 
150 cents for the two grades, res 
spectively. Offerings of gasoline from 
refiners in the open market continued 
{to inerease, some resale agents said 
This they attributed to the good de 
mand for heavy industrial fuel oils 
and the resultant increase in gasoline 


bab 


production to meet the fuel oil de- 
mand. 

A tank car marketer reported reduc- 
ing his kerosine quotations 0.25 cent 
and prices ranged from 3.125 to 4 
cents for 41-43 w.w. and from 3.25 
to 4.25 cents for 42-44 w.w. 


Pennsylvania 

CLEVELAND, July 31. Reports 
from western Pennsylvania refiners 
the past week indicated a steady in- 
crease in volume of lubricating oil 
business. Prices for 25 pour test 
bright stock were higher, according 
to reports. Inventories of all prod- 
ucts except kerosine were in good 
shape, refiners said. 

The advance in 25 pour bright stock 
brought quotations to a minimum of 
16 cents, with some refiners asking 
16.50 cents. 

Prices for other products generally 
were reported unchanged. There were 
indications in some quarters of con- 
tinued price shading on U. S. Motor, 
“Q” gasoline, and kerosine for Ohio 
delivery. 


Eastin 


NEW YORK, July 31. Gasoline 
prices generally were unchanged in 
seaboard districts during the week 
ended July 29, according to reports of 
suppliers. Active consumer demand 
was causing heavy movement of stocks, 
suppliers said, but added that this 
was mostly against contracts, and lit- 
tle spot buying was reported. Some 
shading of posted prices was _ indicat- 
ed at certain points along the sea- 
board, but lower prices could not be 
confirmed with sellers. 


Wax 


NEW YORK, July 31. After a pe- 
riod of unusually heavy demand _in- 
quiries for various scale grades of 
wax fell off some during the week 
ended July 29, traders reported. Prices 
for seale grades, at New York and 
New Orleans, were said to be unsettled. 
Two suppliers, however, said they 
would not be in a position to offer 








| . 

_N.P.N. Gasoline Index 

Dealer Tank 

| T.w. Car 

Cents per Gal. 

| July 31 ... 9.66 5.68 

| Month ago ...... 9.72 5.69 
Year APO ...ss.% 10.24 6.20 





Dealer index is an average of 
“undivided” dealer prices, ex-tax, 
in. 50 cities. 

Tank car index is a weighted | 
average of 12 wholesale markets | 
for regular-grade gasoline. 











certain grades until late in the fall. 

Prices for fully refined grades ot 
wax were generally unchanged, sup- 
pliers reported. 


Quel Oil 


TULSA, July 31.—Fuel oil prices 
generally were reported unchanged in 
the Mid-Continent the past week. An 
Oklahoma refiner reported reducing 
his quotation for No. 1 prime white 
0.25 cent to 3.375 cents and another 
Oklahoma refiner who had been quot- 
ing 35 to 45 cents for No. 6 oil said 
he had revised his price to 45 cents 
flat. Aside from this, no changes in 
quotations were reported in the Mid- 
Continent. Open spot sale of one car 
of 14-16 gravity oil at 70 cents was 
reported by an Oklahoma refiner. 

* * * 

CHICAGO, July 31.—-Demand for 
light fuel oils was spotty throughout 
the past week, according to reports 
of tank car marketers here. A tank 
car marketer reported reducing his 
quotations for all grades while a re- 
finer said he had advanced his price 
of No. 2 oil 0.25 cent. Quotations re- 
ported ranged from 2.875 to 3.75 cents 
for No. 1 prime white, 2.75 to 3.375 
cents for No. 1 straw, 2.75 to 3.50 
cents for No. 2, and 2.75 to 3.125 cents 
for No. 3. Unconfirmed reports of 
price shading on Nos. 1 and 3 oils 
were encountered. 

Consumer demand for heavy fuels 
continued active throughout the week, 
reports indicated. Demand was large- 
ly against contracts, it was said. A 
marketer who had been quoting $0.575 
for No. 5 oil reported advancing his 
quotation to $0.65 and other quota- 
tions reported for this grade also 
were at $0.65. 

Quotations reported the past week 
for U.G.I. gas oil ranged from 2.50 
to 2.625 cents as compared with 2.625 
to 3 cents the previous week. 

* * * 

NEW YORK, July 31. — Fuel oil 
prices in eastern seaboard markets 
were generally unchanged during the 
past week, suppliers reported. Inter- 
est in light fuels was said to be more 
active, as buyers looked ahead to fall 
requirements. Movement of kerosine 
was said to be somewhat heavier, and 
heavy fuels were reported moving in 
a routine way. 


Joint Gasoline Plant 
In Magnolia, Ark. 


ST. LOUIS. Shell Oil Co., Atlan- 
tic Refining Co. and Petroleum Finance 
Corp. will build a jointly-owned nat- 
ural gasoline extraction plant in the 
Magnolia field of Columbia county. 

The plant will have a capacity of 
15,000,000 cubic feet of gas daily and 
an estimated daily production of 50,- 
000 gallons of natural gasoline. Load- 
ing rack facilities will be at Magnolia. 
It is expected that the plant will be- 
gin operating by the end of Novem. 
ber. Construction and operation will 
be handled by Shell. 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quolations or sales, for spot shipment (10 to 15 days) unless otherwise stated. Prices in cenis 
per gallon, except heavy fuel oils in dollars per barrel of 42 gallons, war and petrolatums in cents per pound in barrels, tank car lots, FOB refineries in 
districts designated, except where otherwise noted. 
municipal tazes not included. Prices quoted apply on products made from legally produced crude. 


mined by C.F.R. Motor method, A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S 


Inter-refinery and erport prices not included unless so stated in the respective markets. 


Federal, state or 
Unless otherwise noted, gasoline octane ralings are deter- 
S.T.M. methods, unless otherwise noted. 
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00 
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~ Prices Effective July 31 July 
Gasoline Sy eee 
CALIFORNIA (3c tax to be added if used in st 
Prices Effective July 31 July 24 U.S. Motor: 
OKLAHOMA 54-58 gravity, for in- 
U.S. Motor: (Octane L-3 state shipment 6.50 - 9.25 6.50 
9 9- 9- 54-58 gravity, for out- 
4 rip . below. ... ; so = 1 side state shipme nt. 6.50 - 9.00 6.50 
67 too al ‘ >= os 2 58-61 gravity, 375-400 
; nes r ws — : ‘ 7.50-9.75 7.50 
70-72 oct. 5.00 5.00 -— 5.: oe ees s one 
60-62. 400 e.p. h 25 4.25 -4.; N. TEX. (b 
| WESTERN PENNA. REFINERY QUOTATIONS U.S. Motor: (Octane L-3 
|  Bradford-Warren: 62 oct. & below $29 - 4.90 4.25 
| M elaine 63-66 oct 1.625- 5.00 4.625 
| otor gasoline: 67-69 oct 4.75 , 00 4.75 
U.S Motor (58-62 (h)4. 625 h)4.62 70-72 oct 5 00 >. 50 5.00 
| Min. 65 oct h) 6.25 -6.50 (th) 6.25 6 50 60-62, 400 e.p. h)4.25 h) 4.25 
| “O” gasoline h) 6.25 —-6.50 (h) 6.25 -6.50 
ee .ANSAS re ansas destinatio ri 
Other districts K Al A For Kansas destinations only 
U.S. Motor: (Octane L-3 
Motor gasoline a & bel 1: +50 
—— 62 oct. X\ below aU » OO > 
U. S. Motor (58-62° 67-69 octane 4 a75. © ca 4 875 
gravity $50 > OO +.50 5.00 70-72 octane 5.25 :. 833 5.25 
“QO” gasoline. 6.25 6.50 6.25 6.50 
owe . — W. TEX. (b) 
CENTRAL MICHIGAN (a) depniensshem 
2 a“ * ie , U.S. Motor: (Octane L-3 
Str.-Run Gasoline. . $26 1.50 1.23 $.50 e ; ss 
U.S.M = (Olek L-: 62 oct. & below h) 6.25 -4.50 (h) 4.25 
-©. Motor: (Octane L-3 63-66 oct e)4.75 e)4.7 
67-69 octane....... e)6.25 e)6.25 67-69 oct h)5.00 h)5 .0 
70-72 octane...... 7.00 7.23 7.00 25 70-72 oct. €)5.25 e)5.2 


Prices Effective 


July 31 


July 


» 


CENTRAL WEST TEXAS (Prices to truck transports) 


U.S. Motor Gasoline: (Octane L-3 
62 oct. & below. ... e)4.25 h)4.25 
63-66 octane ere e)5 00 e)5.00 
66-70 octane <P i e)5.125 
E. TEX. 
U.S. Motor Gasoline, (Octane L-3) 
70-72 oct.... h) 4.625-4.75 (h) 4.625-6.75 
60-62, 400 e.p. h) #.25 h) 4.25 
N. LA. (For shipment to La. & Ark.) 
U.S. Motor: (Octane L-3) 
62 oct. & below h) 4.25 -—4.375(h) 4.25 -4.375 
63-66 oct ..-(e@) 4.50 —4.625(e) 4.50 —4.6025 
67-69 oct........ e) 4.75 -4.875(e) 4.75 -4.875 
70-72 oct..........(e) 3. 125-5.375(e) 5.125-5.375 
ARKANSAS (F.o.b. Ark. plant of one refiner, for 
shipment to Ark. & La.) 
U.S. Motor: (Octane L-3) 
62 octane & below. . 1.625 1.625 
67-69 oct. . ee >.00 >.00 
OHIO (S. O. Ohio quotations for statewide delivery 


and subject to exceptions for local price disturbances) 


70-72 octane 


Continued on 


875 


nezl page) 


375 





Prices FOB. Central Michigan refinery group basis, for shipment — Mich. 
New Mexico destinations: Group 3 prices quoted for northern shipment. 


) Excluding Detroit shipment. 


(e) One 


Shipments may originate at plants outside Central group. 
refiner quoting. 


(f) 


(b) For shipment to Te ras and 
Two suppliers quoting. 








| 
| ( 





(g) To re- 
sellers holding licenses. (h) Two refiners quoting. (i) No quotations sepereel. j) Prices discontinued. 
MID-WESTERN TANK CAR MARKET 
Prices in this Midwestern Tank Car Market table are gathered from refiners and tank car marketers or brokers from their offices located in Chicago and the 
surrounding territory. While the prices are quoled on a Group 3 (Oklahoma) freight rate basis, this is in accordance with the custom of the oil industry which 
uses Group 3 as a price basis for the ease of comparing prices even when the material originates in another refining district. Generally when prices are quoted i in 
this Chicago market, the origin of the material is not known at the lime the quotation is given, oftentimes even with the quoting refiners who have refineries in more 
than one refining district. All other gasoline prices are given by and for the particular refining district where the material is made and from which it is shipped. 
G ° Prices Effective July 31 July 24 
xyasoO | July 
| as line No. ¢ Wes ta damnatuuti $0.35 -$0.45 $0.35 -$0.45 
| Prices Effective uly 31 July 24 Ny ‘ no sic U. G. I. gas oil..... (i 2.625- 3.00 
= cate Fuel and Gas Oils e —’ 








For shipment to Texas and Ne 


Ww Me 


xico destinations 


Group 





} prices 


ire quoted on 


northern shipment 


b 





refiner quoting ( 


Iwo retine 


rs quoting 


S. Motor: (Octane L-3) Range oil. « $.0C- 33S 3.3 -— 3.85 
} y q $3.75 5 5 : . : . 
| Seewtw.. °2 ts tess Prices Effective July 31 July 24 Chicago Naphtha and Solvent 
| 12-00 OC . oo » oe ” 
67-69 oct 1.125- 4.875 4.375- 4.875 No. 1 p.w...... » 73 FOB Group 3 as quoted by two Chicago sellers) 
70-72 oct 4.50 - 5.25 $50 >. 25 | No. 1 straw.... 2 37: Stoddard solvent... .. 5.875 5.875 
K ? | No. 2 straw.......... 2 25 Cleaners’ naphtha . 6.375 6.375 
, Ned.. 2 12 V. M. & P. naphtha 6.375 6.375 
erosine PWR ie cwas 65 Mineral spirits. . . 5.375 5. 325 
41-43 pravily, w.w. 3 00 1 . 3 375 1 00 Rubber solvent... 6 375 6.: 75 
42-44 yravity, w.w. 3.00 3.73 4 ©=6.3..625- 4.25 | Lacquer diluent 7.375 7.375 
' 
| 
i 
| : * * ° > 9 7 ‘ 
Daily range of gasoline prices as reported in PLATT’S OILGRAM (Week Ended July 28, 1939) 
U.S. Motor, (Octane Number determined according to L-3 Method : 
in Okla., Texas and Mid-Western Districts): July 21 July 25 July 26 July 2 July 28 
62 octane and below: : h , 7 s " 
I eke wkd webs 4.25 4.625 $.25 $.625 $.25 4.625 4.25 4 625 4.25 t 62 
PUR UR OEM so fac cza acess os conaseais $.25 £50 4.25 £.50 4.2 $50 4.25 4.50 1.25 1.50 
West Texas... pas c) 4.25 -4.50 €) 4.25 -4.50 ; $50 c) 4.25 -4.50 c) 4.25 —-4.50 
Mid-Western ( Group 3 basis 4.00 £50 3 875- 4.50 ; 1.50 3 875-450 3 B75) 450 
63-66 octane: . 2 . P 7 ; 
Oklahoma. aCe arte $50 +. 875 4.50 1.875 1.50 1.875 1.50 4.875 150 1 875 
a) North Texas $.625- 5.00 $.625- 5.00 £625- 5.00 4.625- 5.00 1. 625- 5.00 
West Texas. . peo b)4.75 b) 4.75 b)4.75 b)4.75 b)4.75 
Mid-Western (Group 3 basis $25 £50 £00 £50 1.00 $50 1.00 £50 100 1.50 
67-69 octane: = = ° : me. " a 
Oklahoma LeeGtsN a eve weber cuma ame 4.75 we Y- 1.75 >on 4.75 >. 125 1.75 >. 125 1.75 5.225 
a) North Texas 4.75 3.00 $.75 5.00 1.75 >. 00 4.75 >. 00 4.75 >. 00 
West Texas.. <a ee a ceed Me aN We oe eons ©)5.00 ©)5.00 ©)5.00 ©)5.00 ©)5.00 
Mid-Western (Group 3 basis)....... $.375- 4.875 4.25 1. 875 $.25 1 875 125 1 $ 25 $. 875 
70-72 octane: f oes : 
Oklahoma ». 00 ». aba >. 00 ». 375 >. 00 >. BLD > 00 >. 375 » 00 >. be 
B) INGORE BODO. 6 oie enter veveccens >. 00 50 ».00 — 5.50 5.00 >. 50 5.00 >. 50 >. 00 >. 50 
Winkt SMO, oo. os kceeeeaeed b)5.25 b)5.25 b)5.25 b)5.25 b)5.25 
East Texas. . er ‘ $625 4 79 c) 4 625 4 w3 $625 4 ren) c) 4.625-4.75 «) 4.625-4.75 
Mid-Western (Group 3 basis 4.50 ». 29 bo Sio- 9.25 1375-9 2 1375- 9.25 1.375 5.25 
Motor Gasoline, 60-64 octane: - nS - 2 _ Dee 
New York harbor ». 40 ». 90 >. 40 ». 90 »49 >». ra ». 90 ». 79 » 
Philadelphia district ». 62 — 6.00 ». 69 — 6.00 ». 7a — 6.00 » 62 =~ 6.90 » 79 ~ 6.50 
Baltimore district b)5.75 b)5.75 by5.75 b)5.75 b)5.7> 
Motor Gasoline, 65 octane & above: 
New York harbor 6.00 6.25 6.00 6.25 6.00 6.25 6.00 6.25 6.00 6 25 
Philadelphia district.............. 6.00 — 6.50 6.00 — 6.50 6.00 — 6.50 6.00 — 6.50 6.00 — 6.50 
Baltimore district 6.00 7.00 6.00 7.00 6.00 Ov 6.00 7.00 6.00 7.00 
U.S. Motor, 58-62°: ? 
Bradford-Warren (Western Penna. b) 4.625 b) 4.625 b) 4.625 bit 625 bi) 4 62 
Other districts (Western Penna. 4.50 — 5.00 4.50 - 5.00 £50 ». 00 £50 ». 00 1.50 » 00 
Motor Gasoline, Min. 65 octane: ; ; : : ¥ ; 
Bradford-Warren (Western Penna. c) 6.23 -6.50 ¢) 6.20 -6.50 6.20 -6.00 c) 6.25 -6.50 6.25 -6.50 
“O° Gasoline: - _ ) , - - 
tradford-Warren Western Penna. ( 6 -? 6 20 at -? h Al 0.2. 6 Ai ‘ O. a2 hH  o0 ®.2. H® oO 
Other Districts (Western Penna.)........ 6.20 6.90 6.23 6.50 6.25 6.00 6 25 6.50 6.25 6.50 




































































































































REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open markel quotations or sales, for spot shipment (10 to 15 days). 


Prices in cents per gallon 


except heavy fuel oils in dollars per barrel of 42 gallons, tank car lots, FOB refineries in districts designated, except where otherwise noted. Inter- 


refinery and export prices nol included, unless so stated in the respective markets. 
apply « re Pore: made from legally produced crude. 


M. D-357-33T; 


Federal, state or municipal tares not included. 
Unless otherwise noted, gasoline octane ratings are determined by C.F.R. Motor method, 
and lubricating oil specifications determined according to A.S.T.M. methods, 


Prices quoted 


unless otherwise noted. 











Natural Gasoline 


(Prices to blenders on freight basis shown below. 
Shipments may originate in any Mid-Continent manu- 
facturing district. 


Prices Effective July 31 July 24 
FOB GROUP 3 

Grade 26-70 (1)3.00 (1)2.75 
FOB BRECKENRIDGE 

Grade 26-70... (1)3.00 ()2.75 


CALIFORNIA 
75-85, 


blending. . 


(F.o.b. plants in Los Angeles basin) 
350-375 e.p. for 


6.00 - 6.75 6.00 — 6.75 


Kerosine 


WESTERN PENNA. 


REFINERY QUOTATIONS 
Bradford-Warren: 


45 gravity w.w...... 4.875 4.875 

46 gravily w.w.... (e)5.375 (e)5.375 
Other districts: 

45 gravily w.w..... 4.875- 5.00 4.875- 5.00 
46 gravity w.w.. hg 2 125 h)5.125 

47 gravity w.w...... .125- 5.25 5.125- 5.25 
CENTRAL MICHIGAN (a) 

47-49 gravity w.w. . 4.50 5.00 4.50 >. 20 
OKLAHOMA 

41-43 gravity w.w.... 3.625- 4.25 3.625- 4.25 
42-44 gravity w.w..... 3.75 4.625 3.75 — 4.625 


KANSAS (For Kansas destinations only 

41-43 gravity w.w..... (e)4.125 (e)4.125 
42-44 gravity w.w.... 4.125- 4.50 4.125- 4.50 
N. TEX. (b) 

41-43 gravity w.w..... 4.00 4.25 1.00 4.25 


N. LA. (For shipment to La. and Ark. 
41-43 gravity w.w.....(h) 3.75 —4.125(h) 3.75 -4.125 
ARK. (F-.o.b. Ark. plant of one refiner for siipment 


to Ark. and La. 


41-43 gravity w.w. 4.25 4.25 
CALIFORNIA , 
40-43 gravily w.w. 5.00 7.00 5.00 7.00 


Gas and Fuel Oils 


WESTERN PENNA. 
Bradford-Warren 


REFINERY QUOTATIONS 


36-40 gravity (e)4.625 e)4.625 
Other districts: (Excluding Pittsburgh District Prices 
36-40 gravity.... 295 41.25 
CENTRAL MICHIGAN (a 
P.W. Distillate 1.00 4.50 1.00 4.50 
No. 3 gas oil, Str < Bae 4.25 bao 4.25 
U.G.L. gas oil 3.50 4.60 3.50 4.00 
Fuel Oils (Vis. at 108): 
500-700 Vis 2.75 2.375- 2.50 
300-500 Vis 2.49 3.00 2.50 -— 2.75 
100-300 Vis 3.00 3.25 2.78 3.25 
OKLAHOMA 
No. 1 prime white 3.125-— 3.875 3.125— 3.875 
No. 1 straw.. e)3.375 e)3.375 
No. 2 straw.... ety 3.378 3.25 3.375 
No. 2 dark. . (h) 2.75 -3.25 (h) 2.75 -3.25 
U.G.1. gas oil. .(h) 3.00 -3.25 (h) 3.00 -3.25 
28-30 gravity fuel oil. . e)3.25 (e)3.25 
28-30 gravity zero font 2 50 - 3.25 2.50 -— 3.25 
24-26 gravity fuel ) $0.85-$0_90(e) $0.85 $@ 90 
14-16 gravity fuel $0.70 e) $0.70 
No. 6 fuel (e) $0.45 h) $0 .35-$0.45 
Range oil (h)3.625 (h)3.625 


KANSAS (For Kans. destinations only). 

No. | p.w. fuel oil 75 — 3.875 3.75 — 3.875 
10-14 gravity fuel oil.. $0 45 -$0.80 $0.45 -$0.80 
N. TEX. (b 

No. 1 Prime white... (e)3.75 e)3.75 

N. LA. (For shipment to La. and Ark. 


20-24 gravity fuel... 
16-20 gravity fuel 


(e) $0. 95-$1 05(e) $0.95-$1.05 
(e) $0 .75-$0 .85(e) $0.75-$0.85 
10-14 gravity fuel (e) $0 .65-$0.75(e) $0.65-$0.75 
ARK. (F.o.b. Ark. plant of one refiner, for shipment 
to Ark. and La 


No. 2 fuel a 3.375 3.379 
28-30 gravity gas oil, 

zero 8.225 3.125 
Tractor Fuel. . (j)4.50 (j)4.50 


Prices Effective 

CALIFORNIA 

San Joaquin Valley: 
| Heavy fuel 
Light fuel ree 
Diesel fuel (per gal. 


July 31 July 24 


.55 -$0.75 $0.55 -$0.75 


$0.75 -$0.85 $0.75 -$0.85 


75 — 4.00 2.75 — 4.00 


Stove dist. (per gal. a 3.00 — 5.00 3.00 -— 5.00 
Los Angeles: 
Heavy fuel.......... $0.55 -$0.90 $0.55 -$0.90 
Light fuel ... $0.65 -$1.00 $0.65 -$1.00 
| Diesel fuel (per gal.) 2.00 -— 4.00 2.00 — 4.00 
| Stove dist. (per gal.). 2.25 - 5.00 2.25 — 5.00 
| 
| San Francisco: 
| Heavy fuel.... $0.95 $0.95 
Light fuel $1.05 $1.05 
Diesel fuel ( (per gal.) 4.50 4.50 
(per gal.) 5.50 5.50 


Stove dist. 


Note: 


; All above Means fuels meet Pacific specifica- 
tion 400; light fuel, spec. 
and stove distillate, spec. 100. 


300; Diesel fuels, spec. 200; 


Neutral Oils 


WESTERN PENNA. REFINERY QUOTATIONS 


| Viscous Neutrals No. 3 col. (Viscosity at 70° F.) 
200 Vis. (180 at 100°) 420-425 fl. 
a re cr (e)19.50 (e)19.50 
i Se te (e) 18.50 (e)18.50 
LS Sey (e) 18.00 (6)18.00 
25 p.t..ceccocessss 16.50 -17.00 16.50 —17.00 
150 Vis. (143 at 100) 400-405 fl. 
SS re (e) 18.50 (e)18.50 
lS See ce (e)17.50 (e)17.50 
| ee eer (e)16.50 (e)16.50 
A ee .. 14.50 -15.50 14.50 -15.50 
SOUTH TEXAS 
Vis Color 





Pale Oils: (Vis. 





al 100°F.) 


100 No. de ut 4.50 — 5.00 4.50 — 5.00 
200 No 2-3..... 6.00 -— 6.25 6.00 — 6.25 
300 No. 2-3 6.50 -— 6.75 6.50 - 6.75 
500 No. £ 7.50 — 7.95 7.50 — 7.75 
750 No. 8.00 8.25 8.00 — 8.25 
1200 No. : 8.375—- 8.75 8.375- 8.75 
2000 No. ¢ 8.50 - 9.25 8.50 — 9.25 
| Red Oils: 
200 No. 5-6 6.00 — 6.25 6.00 - 6.25 
| 300 No. 5-6 6.50 — 6.75 6.50 -— 6.75 
| 500 No. 5-6 7.50 -— 7.75 Laee = 7.90 
| 750 No. 5-6 8 00 8.25 8.00 -— 8.25 
1200 No. 5-6 8.375- 8.75  8.375- 8.75 
2000 No. 5-6. . 8.50-9.25 8.50 - 9.25 
| 
| Note: Red oil prices cover oils with green cast; blue 
| cast red oils are slightly lower in some cases 
MID-CONTINENT Vis. at 100° F.; F.o.b. Tulsa 
basis). 
Pale Oils: 0 to 10 P.P. 
Vis. Color 
60-85—No. 2 5.50 5.50 
86-110-——No. 2 6.00 6.00 
150—No 3 9.00 9.00 
180 No. 3 9.50 10.00 9.50 10.00 
200—No. 3 10.00 -10.50 10.00 --10.50 
250—No. 3 11.00 -11.50 11.00 -11.50 
280—No. 3 12.50 12.50 
300—No. 3 13.00 13.00 
Red Oils: 
180—No. 5 (e)9 00 e)9.00 
200—No. 5 . 9.00 9 50 9.00 9 50 
280—No. 5 .(h) 11.50-11.75(h) 11.50-11.75 
300—No. 5 (h) 12.00 (h) 12.00 
Note: The following oils, of 15 to 25 p.p., are 
generally quoted these amounts ag 0-10 p.p.; 
viscous oils, 0.5c; non-viscous, 0.2 Viscous oils 
150-300 vis.), No. 4 color, snantaily are quoted 
0.5c above No. 5 color oils 
CHICAGO (Vis. at 100° F 
(e) Pale Oils 0 to 10 p.p. 
Vis. Color 
60-85— No. 2 tae 7.25 
86-L10O—No. 2... 7.43 U7 
150—No. 3 9.00 9.00 
180—No. 3 10.00 10.00 
200—No. 3 10.50 10.50 
250—No. 3 11.50 11.50 





Prices Effective July 31 July 24 
CHICAGO (Continued 

(e) Red Oils: 

Claes). a 9.00 9.00 
2OO—=INO. § . ince es 9.50 9.50 
DINO sé. 660 065% 10.50 10.50 
be een, Se ere 11.50 11.50 
SOO HINOs Os 4.0. 58s e LL. 7 5 Py 


Note: Viscous oils, 15 to 30 p.p. 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. To obtain delivered prices in 
Chicago, add 0.25c per gal. 


are quoted 0.5¢ 


Cylinder Stocks 


MID-CONTINENT 
Bright Stocks: 


(F.o.b. Tulsa basis) 


190-200 Vis. at 210° D. (e)19.00 (e)19.00 
150-160 Vis. at 210° D: 
O16 10 Oi... 6.05% 14.25 -16.00 14.25 -16.00 
10 bd a Secret 13.50 -15.00 13.50 -15.00 
25 to 40 p (h) 13.25-13.50(h) 13.25-13.50 


150-160 vis. o 210° E. 12.50 -14.50 12.50 -14.50 


120 Vis. at 210° D: 


0to10 pp........ (h) 13.75-14.50(h) 13.75-14.50 
25 to 40 p.p........ (e)12.75 (e)12.75 
600 S.R. Dark Green... (e)5.50 (e)5.50_ 


600 S.R. Olive Green. . (h) 7.00 —7.50 (h) 7.00 - 
631 S.R.. we (e)12.50 (e)12 50 
Black Oil............ (h) 3.50 -4.00 (h) 3.50 -4.00 
(e) CHICAGO (Viscosity at 210°) 

Unfiltered Steam Refined: 


PE icsictainte na ateaieee « 9.00 9.00 
RE re Sree 10.00 10.00 
a eae nae 11.00 11.00 


Bright stocks, 160 vis. at 210. No. 8 color: 
Oto 10 p.p.....0.. 


15.75 15.75 

wane Reels Am 6:8 14.75 14.75 
a0 0040 OD........ 14,25 14.25 
E filtered al “Stock. 13.50 13.50 


Note: To obtain prices delivered in Chicago, add 
0.25c per gal. 


WESTERN PENNA. REFINERY QUOTATIONS 
600 S.R. filterable. 8.00 — 9.00 8.00 - 9.00 
a ae 10.00 -11.00 10,00 —11.00 
i Ee area ee 10.50 -12.00 10.50 —12.00 
WO cnceeessascees 13.00 -14.00 13.00 -14.00 
Bright stock, 145-155 vis. at 210°, 540-550 flash, No 
8 color: 

int... 19.00 -20.00 18.50 -19.50 
15: pt... 18.00 -19.00 17.50 -18.50 
oo BA. 16.00 -17.00 16.00 -16.50 

P IF 
etrolatums 

WESTERN PENNA. (In bbls., carloads; in tank 


cars, 0.5¢ per Ib. less. One refiner reports he equalizes 
freight with nearest refinery to destination). 


Snow White... 5.875- 6.125 5.875-— 6.125 
Lily White 4.875- 5.125 4.875- 5.125 
Coatin Wisise 3.875- 4.125 3.875- 4.125 
Light Amber.. 2.50 2 50 
Amber Ae : 2.20 2.25 
Red 4 e)2.125 e)2.125 
Wax 
WESTERN PENNA. REFINERY QUOTATIONS 


In bbls., carloads, New York. 
122-124 A.m.p., w.c. 


scale..... .(h) 2.85 -2.95 (h) 2.90 - 2.95 
124-126 A.m.p.., wc. 
Gc vckaceess -. 2.85 — 2.95 2.85 -— 2.95 


OKLAHOMA In_ bbls. 
124-126 A.m.p., w.c. 


or burlap bags, carloads 


scale. . (h)3.00 (h)3.00 
CHICAGO (FOB Chicago district refinery of one 
refiner, in bags or slabs loose, carloads. Melting 
points are E.M.P. (A.S.T.M.) methods; add 3° F 
to convert into A.m.p. 

Fully refined: 

122-124 ( om anid 4.25 4.25 
125- 127 4.35 4.35 
i) er 4.70 4.70 
| 5.00 5.00 
ESo-ls4....+ 5.25 5.25 
| > (a ae er ee 6.00 6.00 





(a) Prices FOB. Central Michigan refinery group basis, for shipment within Mich. Shipments may originate at plants outside Ceatral group. (b) For shipment to Texas and 


New Mexico destinations: Group 3 prices quoted on northera shipments. 


holding licenses. 


. a .- ——_ r 


(k) 


Two suppliers quoting. 


(c) Excluding Detroit shipment. (e) One refiner quoting. 
(h) Two refiners quoting (j) For shipment to Ark. points only. 


(f) No quotations reported. (g) To resellers 


(1) Quotations. (m) Sales. 
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kerosine tares, where levied, are indicated i in footnotes. 


TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in gene ral footnote. 
tazes, shown in separate column, include le federal, and stale lazes; also city and county tares as indicated in footnotes. 





Gasoline 


Kerosine tank wagon prices also do not include tares; 
Dealer discounts are shown in footnotes; for commercial consumer discounts, see NPN for March 29, April 12, April 19 and 


June 7, 1939, or write to NPN. These prices in effect July 31, 1939, as posted by principal marketing companies at their headquarters offices, but subject to laler correction 








O. New Jersey 
Essolene 
(Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W. 


*Atlantic City, N. J... 6.9 8.7 4 7 

PINGWERE, IN. Seccc cess 6.9 8.7 4 7 

Annapolis, Md... . 7.85 35 6|6S 8 

Baltimore, Md..... 7.25 8.75 5 8 

Cumberland, Md..... 8.65 5.35 5 10 

Washington, D.C..... 7.5 9 3 9.5 
ee 8.45 10.95 6 12.9 
ON Sh 1.3 9.75 6 10.5 
Petersburg, Va... .. » Sooo 10.05 6 11.7 
paren tog ae eer 10.05 6 10.7 
Roanoke, 8.75 11.25 6 ll 

Cc ly Ww. Va.... 8.05 10.55 6 12.6 
Parkersburg, Ww. Wass. “O.05 o.35 6 11.2 
Wheeling, “a Batictrs 8.35 10.25 6 12.2 
Charlotte, N. x 8.4 10.9 y 11.8 
Hickory, N. o $.95 184 7 12:8 
Mt. Airy, N c.. 8.8 11.3 7 12.2 
Rees N.C........ &.S 10.65 7 11.5 
§ Salisbury, | | ee 8.45 10.95 7 11.9 
¢ em, a 7.25 9.75 7 10.6 
Columbia, 8. C.. . 8.25 10.75 7 11.6 
Spartanburg, a. C.. 8.95 11.45 7 12.4 


Discount to undivided dealers: thru territory, except 
New Jersey points, which see in “Note” below: 
Dealer t.w. price less 0.5c per gal. 

*Effective Dec. 1, 1938, S. O. New Jersey posted 
a minimum retail resale price of 11.2c thru New 
Jersey, except Trenton area and Cumberland county. 

Note: While the above posted prices continue at 
Atlantic City and Newark, N. J., dealers will pay a 
net price of 8.2c per gal. for Essolene. Dealers 
having pumps marked only Esso, Essolene and 

“Standard” White gasoline will pay 7.7c per gal. 
for Essolene. 

Kerosine Discount: 1c off t.w. price’ or 25 gals., 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


Socony-Vacuum OilCo., Ine. 
(S. O. New York Division) 
Socony Mobilgas 
(Regular Grade) 
Con- “*Split”’ 
sumer Deal- Gaso- Kero- 
Tank er line sine 
Car T.W. Taxes T.W. 
Metropolitan N.Y. City: 
Boroughs of Man- 


hattan, Bronx and 

Brooklyn (Kings and 

COGS) 5.x cass . 6.6 8.5 *5 6.75 
Borough of Rich- 

mond (Staten Is.)... 6.6 8.5 *5 6.75 
Albany, N. Y. : 6.5 8.8 5 7 
Binghamton, N. i 7.8 10 5 8 
Buffalo, 7.4 6.8 a 7.5 
Jamestown, N. Y 7 8.5 5 7.5 
Plattsburg, N. Y 7.1 9.6 5 7.5 
Rochester, N. b 7.6 9 5 tae 
Syracuse, N. ta 8.5 5 7.25 
Danbury, Conn if. 9 4 1.43 
Hartford, Conn... 6.9 9 4 6.50 
New Haven, Conn 6.8 8.25 4 6 
Bangor, Me : 6.9 7 5 7 
Portland, Me..... 6.5 7.8 5 6.75 
Boston, Mass : 6.5 8.25 4 6.5 
Concord, N. H 7.3 9.6 5 
Lancaster, N. H. , 8.1 10.6 5 8.5 
Manchester, N. H re 8.2 5 1.29 
Providence, R. 1... 6.5 8.3 4 6.5 
Burlington, Vt 7 8.5 5 7.25 
Rutland, Vt.. 7.4 8.5 5 co 


io) 
~ 


*Plus 2% city ooles tax computed at time 
each sale. 

Discount to undirided dealers: 0.5c less than “‘split”’ 
dealer t.w. 


Atlantic Refining 
Atlantic White Flash 
Gasoline 
(Regular Grade) 


Commer- 


cial Gaso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W. 
Philadelphia, Pa 7 8.5 5 10 
Pittsburgh ; 8 9:5 5 10.5 
Allentown........ 7.5 9 5 10.5 
Brie....... 8 $5 5 10 
ee ere 8 9.5 S i668 
es 8 9 5 10.5 


Harrisburg. .. nade mee 9 5 10.5 
Williamsport......... 8 9.5 5 10.5 
OO ae . 9 5 10.5 
Wilmington...... 8.5 5 9.75 
Boston, Mass ; 8.25 4 6.25 
Springfield, Mass 8.5 4 7 
Worcester, Mass 8.5 4 7 
Fall River, Mass 8 4 7 
Hartford, Conn 9 4 6.5 
New Haven, Conn 8.25 4 7 
Providence, R. I 8.3 4 6.5 
Atlantic City, N. J. 8.2 4 7 
Compton. INN. 3... oss 8.1 4 7 
Trenton. N23... 8.2 4 7 
Annapolis, Md..... 9.35 5 9.5 
Baltimore, Md ; 8.75 5 8 
Hagerstown, Md.. a 9.85 S 10 
Richmond, are 10.05 6 10.7 
WwW cere N, C. 9 85 7 10.8 
Brunswick, Ga gee 9.5 t 730.5 
Jacksonville, Fla... ... 8 8 10 
*Georgia has kerosine tax of lc per gal., not in- 


cluded in above price. 

Discount to undivided dealers: Dealer t.w. less 
0.5¢ per gal. except in Georgia and Florida, dealer 
t.w. and undivided dealer price is same. 

Discounts: At Scranton, Pa., le per gal. voluntary 
discount allowed to dealers only at time of delivery, 
effective July 8, 1939. 

Kerosine discount: Thru Pennsylvania and Dela- 
ware, 2c per gal. off t.w. price on t.w. deliveries of 
25 gals. or more at one time, effective since Oct. 
29, 1936. 


S. O. Ohio 


Sohio X-70 Gasoline 
(Regular Grade 


Con- tDiv- Gaso- Kero- 
sumer ided line sine 


T.W. Dir. {S.S. Taxes T.W. 


Ohio, Statewide 20.5 9.5 19.5 S$ “2 
Akron. . par Beery date eae 8.5 10.5 5 *8.5 
Cincinnati... .. 10.5 9 H.S 6S *12 
Cleveland....... 10.5 9:5 12:5 5 *12 
Columbus..... ance 9 Ri.a § *12 
OO eee 9 B.S 6S *12 
Marietta. Sea 10.5 9 u.S 6S *12 
Portsmouth ve elk@.5 @.5 32.5 § *12 
Toledo 10.5 8.5 11 5 *12 
Youngstown. . <aeo § 1.5 S "hi .5 
Renown Gasoline 
Third Grade 
Ohio, Statewide. . 10.5 9.5 132.5 5 
Akron. a 10.5 8.5 10.5 5 
Cincinnati Serre 9 cS. 5 
Cleveland... . eee 9.5 33:5 5 
Columbus. ... ice: ee 9 jie ae. 
Dayton 10.5 9 iS ae 
Marietta. ster oe 9 3.5 5 
Portsmouth 10.5 9.5 12.5 5 
Toledo 10.5 $5 3 5 
Youngstown. . «<< GS 9 iho Ss 


Note: Prices at other Ohio points may be obtained 
by writing NPN 

*Ohio has kerosine tax of le per gal 
in above prices 

tThis price also to authorized agents, exclusive of 
0.5c rental. 

{Prices are at company-operated service stations 

Discount to undivided dealers: 0.5c less than divided 


dealer t.w. 
S. O. Kentucky 


Crewn Gasoline 
(Regular Grade) 


Con- Gaso- Kero- 
sumer Net line sine 


, not included 


.W. Dir. Taxes T.W. 
Covington, Ky. 11.5 8.5 6 9.5 
Lexington, Ky 13.5 10.5 6 10 
Louisville, Ky. 12.5 9.5 6 9 
Paducah, Ky.. 12 9 6 9 
Jackson, Miss 12 9 7 *9 
Vicksburg, Miss 12 9 7 *8.5 
Birmingham, Ala 13 10 *8 8.5 
Mobile, Ala 9.5 6.5 *9 8.5 
Montgomery, Ala. . 13 10 *9 *9 5 
Atlanta, Ga a, 14 11 7 *8 
Augusta, Ga 13 10 7 *g 
Macon, Ga 12 9 7 *9 
Savannah, Ga 56 12 9 7 *7 
Jacksonville, Fla... 12 9 8 8 
Miami, Fla 11.5 8.5 8 8 
Pensacola, Fla 12 9 *9 8 
Tampa, Fla 12 9 8 7.5 


Kyso Gasoline 

(Third on 

Covington, Ky.. . 10 : 6 
1 


Lexington, Ky 2 9 5 6 
Louisville, Ky l 8.5 6 
Paducah, Ky.. 10 7.5 6 


Jackson, Miss , SS 8 7 
Vicksburg, Miss .. 10.5 8 7 
Birmingham, Ala ll 8.5 *8 
Mobile, Ala. . f 5.5 *Q 
Montgomery, Ala 11 8.5 +9 
Atlanta, Ga. 12 8.5 7 
Augusta, Ga 11.5 9 7 
Macon, Ga ze 9.5 7 7 
Savannah, Ga Seice ee 73% 7 
Jacksonville, Fla... 10.5 8 8 
Miami, Fla . 9.5 7 8 
Pensacola, Fla. . . 10.5 8 *9 
Tampa, Fla.... oa = ae 8 8 


Discounts to all tank wagon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
yer gal. below consumer t.w. price; on Kyso, 2.5¢ 
velow, regardless of quantity purchased, per month 

*Tares: In the tax column is included these city 
and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, Ic city; Montgomery, 
le city and Ic county; Pensacola, le city. Georgia 
and Montgomery, Ala. have kerosine taxes of lec 
per gal., and Mississippi 0.5c, not included in above 


prices. 
S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown — —~ Gase- Kero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes T.W 


Chicago, Ill 11.1 9.1 7.9 1 10 
Decatur, Ill 11.1 96 8.2 4 10 
Joliet, Til 11.1 96 8.1 1 10 
Peoria, Ill 1L.1 9 6 9.1 1 10 
Quincy, Ill 10.9 94 8.9 1 9.8 
Indianapolis, Ind 11.8 10.3. 8.9 5 *10.7 
Evansville, Ind 11.6 10.1 9.6 5S 716.5 
South Bend, Ind 12.1 10.6 10.1 5 *10 
Detroit. Mich 9.6 8.1 7.6 1 ean 
Grand Rapids, Mich. 10 8.5 8 4 9.7 
Saginaw, Mich 11.8 93 8.6 ‘ 9.3 
Green Bay, Wis 11.9 104 99 5 10.8 
Milwaukee, Wis 11.3 6 98 9.3 5 10.2 
La Crosse, Wis 11.5 10 9.5 5 10.4 
Minneapolis-St. Paul 11.5 10 9.5 5 10.4 
Duluth, Minn 11.9 10.4 9.9 5 10.8 
Mankato, Minn 11.5 10 95 5 9.4 
Des Moines, la 10.9 9.4 8.9 4 *) 8 
Davenport, Ia 1L.1 96 9.1 4 *10 
Mason City, Ia 1.3 698 6.9 4 *10.2 
St. Louis, Mo 10.7 9.2 8 *4 8 
Kansas City, Mo 10.4 8.9 7.9 *4 8 
St. Joseph, Mo 10 4 8.9 8.4 1 7.9 
Fargo, N. D ‘ 12.7 11.2 10.7 9 11.6 
Huron, S. D 12 10.5 10 } 10.9 
Wichita, Kans 9.9 6.6 §.5 4 7.4 


*Taxes: in the tax column is included these city 
and state gasoline taxes at following points: Kansas 
City, St. Joseph and St. Louis, le city tax. Kerosine 
taxes: Indiana has 4c, Iowa 3c per gal. state tax, 
not incladed in above prices 


S. O. Nebraska 
Standard Red Crown Gasoline 
(Regular Grade) 
Gaso- Kero- 
line sine 


r.W. Dealer Taxes T.W. 
1 


Omaha, Neb 83.5 10 6 10 3 
McConk 10.5 69 6 9 
Norfolk 11 9 9 6 9 
North Platte 12.3 10 8 6 so 
Sc aoe 12 9 6 1! 
re i Louisiana 
Essolene 
(Regular Grade) 
Consumer Caso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W. 
Little Rock, Ark 7.25 9.7% 75 10 
Alexandria, La 6.75 9.25 8 *ILO5 
Baton Rouge, La 6.75 9.25 8 *9 5 
New Orleans, La 6.75 9.25 *10 *9 
Lake Charles, La 6.75 9 25 8 *41 5 
Shreveport, La. . $.5 8 8 *10 
Lafayette, La ‘ ea 9.5 8 *10 
Bristol, Tenn , 10.25 9 8 13 
Chattanooga, Tenn... 9.5 11.5 8 14 
Knoxville, Tenn...... 10 12.5 8 14.5 
Memphis, Tenn...... 8 10.5 8 1! 
Nashville, Tenn...... 9 N.S 8 12 


*Taxes: New Orleans gasoline tax includes 7c 
state, lc federal, and 2c parish tax. Louisiana has 
kerosine tax of lc per gal.; in addition New Orleans 
has le parish tax, none of which are included in above 
prices 

Price basis to dealers: 
dealer price, less 0.5c. 


Undivided dealers get 








Above prices include these “ory fees on both gasoline and kerosine unless otherwise specified, per gallon, figured on basis of 50 gallons per barrel: 


Alabama. 1 /40c on gasoline. 1 


in lots up to 25 bbls.; 2 /25c per gal. in lots of 25 bbls. or more; Kansas. 1 /36c, 
sota. 1 /23c: Missouri, 3/100c; Nebraska, 3/100c: Nevada, gasoline. 1 /20c; North Carolina, 1 4e; 
bbls., 1 /5c in lots less than 50 bbls.; South Carolina. 1 /8c; South Dakota, 1 /10c; 


Kerosine inspection fee only: lowa, 3/50c; Michigan, 1 /5c per gal. 


/2c on kerosine; Arkansas, 1 /Sc per gal. in a single barrel, 1 /20c per gal. in bulk; Florida 1 /8c; Illinois, 3/100c; Indiana, 1 /Se - gal 
3/30c can be charged to meet inspection department expenses) ; Louisiana, 1 /32e; Minne- 
North Dakota, 1 /20c; Oklahoma, 2 /23c per gal. lots of more than 50, in 


Tennessee, 2/5c; and Wisconsin, 3 /100c. 
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June 7, 1939, or write to NPN. 


TANK WAGON MARKETS 


Tank car, tank wagon, dealer, ana service station prwes for gasoline do not include taxes; they do, however, include ins 
fares, shown in separate column, incwde \c federal, and state tares: also city and county tares as indicated in footnotes. 
kerosine tazes, where levied, are indicated in footnotes. Dealer discounts are shown in footnotes; for commercial consumer disco 
These prices in effect July 31, 1939, as posted by principal marketing companies at their 


apntion fees as shown in general footnote. Gasoline 


erosine tank wagon prices also d» not include tares; 
unts, see NPN for March 29, April 12, April19 and 
headquarters off ices, but subject to later correction. 





Humble Oil & Refining Co. 


Humble Motor Fuel 
(Regular Grade) 
Gaso- Kero- 
line” sine 


°T.W. SS. Taxes T.W. 
Dallas, Tex . 8 12 5 8 
Ft. Worth, Tex 8 i2 5 7 
Houston, Tex 9 13 5 8 
San Antonio, Tex 9 13 5 8 


Thriftane 


Leaded, 67 Octane, Purple Gasoline 


Dallas 7 10 5 
Ft. Worth 7 10 9 
Houston & 1 a) 
San Antonio 8 il i) 


U. S. Motor Gasoline 
(Third Grade) 

Lo ee bees 6.5 
San Antonio, Tex..... r ‘ 


*These tank wagon prices apply to all classes of 
dealers and consumers, 


Continental Oil 


Conoco Bronz-z-z (Regular Grade 


Gaso- Kero- 


Deal- line’ sine 

TTT. W. er Taxes [T.W. 
Denver, Col . .. 9 5 1.5 
(irand Junction, Col.. .13.5 5 15 
Pueblo, Col 11 5 9 
Casper, Wyo [2.5 5 2.5 
Cheyenne, Wyo 10.5 5 13 
Billings, Mont. . 12.5 6 13 
Butte, Mont 14 6 15.5 
Great Falls, Mont 13.5 6 15.5 
Helena, Mont. . 14.5 6 is.5 
Salt Lake City, Utah [z.° 12.5 5 16 
Boise, Ida -— **¥14 6 «*14.6 6 18 
Twin Falls, Ida i Oe es 6 18 
Albuquerque, N. M 10.5 10.5 16.5 10 
Roswell, N. M ; 9 9 t6.5 8 
Santa Fe, N. M 10.5 10.5 *7 10 
Ft. Smith, Ark 9 5 73 
Little Rock, Ark.. 9.25 cm) 8 
Texarkana, Ark 9 5 8 
Muskogee, Okla 8 5 7 
Oklahoma City, Okla 8 5 6.5 
Tulsa, Okla cna S 

Demand Gasoline 

Third Grade 
Denver, Col , 8 5 
Grand Junction, Col 12.5 5 
Pueblo, Col. . 10 5 
Casper, Wyo 11.5 5 
Cheyenne, Wyo 9.5 5 
Billings, Mont... 11.5 6 ‘ 
Butte, Mont ; 11 6 
Great Falls, Mont 10.5 6 
Helena, Mont. . 3.5 6 
Salt Lake City, Utah. 11.5 12.5 5 
Boise, Ida... at wris.6- **43.6 6 
‘Twin Falls, Ida. . **14.1 **14.1 6 
Albuquerque, N. M 8.5 8.5 16.5 
Roswell, N. M 8 ‘ 16.5 
Santa Fe, N. M.. 9.5 9.5 7 
Ft. Smith, Ark 6.5 5 
Little Rock, Ark. 4 ‘on 
‘Texarkana, Ark 6.5 5 
Muskogee, Okla 7 5 
Oklahoma City, Okla 7 5 


‘Tulsa, Okla... . 7 5 

i Includes city tax of 0.5¢ 

Includes le city tax. 

{Prices are in t.w. deliveries to consumers and 
dealers 

*Prices include 0.le to cover l-mill tax for toll 

bridges. 

iVT.w. prices in all states except Utah, Idaho and 
New Mexico are to consumers and dealers 


Ss. O. California 
Standard Gasoline 
(Regular Grade) 


Gaso- Kero- 
line sine 


PW ~— Fee | Taxes T.W. 
San Francisco, Cal 13.5 14.5 1 11.5 
Los Angeles, Cal 13 14 1 10 
Fresno, Cal. . 14.5 13.5 | 12.5 
Phoenix, Ariz 14 15 6 "12.5 
Reno, Ney is.5 16.5 5 13.5 
Portland, Ore 14 15 6 13.5 
Seattle, Wash 14 15 6 113.5 
Spokane, Wash 15.5 10.5 6 116.5 
Tacoma, Wash 14 15 6 ris:.5 


Flight Gasoline 
(Third Grade) 


San Francisco, Cal 12 13 1 
Los Angeles, Cal......11.5 12.5 1 
Fresno, Cal erry 14 4 
Reno, Nev 14 Ls 5 
Phoenix, Ariz 11 12 6 
Portland, Ore iZ.2 i> 6 





Seattle, Wash ‘ace 13.5 6 
Spokane, Wash... 13 14 6 
Tacoma, Wash.......12.5 13.5 6 


*Arizona has kerosine tax of 5c per gal., not 
included in above prices. 

tWashington has 0.25c per gal. tax on kerosine 
sales, not included in above prices. 

Discount to 100% dealers, thru territory, off posted 
t.w. prices, on gasolines: on Standard Ethyl, Standard 
Gasoline and Stanavo Aviation, 3c per gal.; on 
Flight gasoline, 2c. 


Canada 
PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 


3-Star Imperial Gasoline 
(Regular Grade) 


Kero- 
Gasoline sine 
To. Taxes yen - 
Hamilton, Ont oe 8 15.5 
Toronto, Ont 5 ee 8 15.5 
Brandon, Man.......21 7 22 
Winnipeg, Man....... 19.5 rs 20.5 
Regina, Sask ne eee 7 21 
Saskatoon, Sask. .....21.3 7 23.3 
Edmonton, Alta 19.5 7 21.5 
Calgary, Alta » 5286.5 7 18.5 
Vancouver, B. C......16 7 23 
Montreal, Que........14 8 14.5 
St.gomn, N. B......4:.4355 10 17.5 
Halifax, N.S... 13.5 10 47.5 
Discounts to undivided dealers, le off t.w. price, 


except Maritime Provinces where undivided dealers 
pay t.w. price. Divided dealers pay t.w. price, thru 
territory. 
= ‘ — 
Aviation Gasoline 
Following are tank car, tank wagon or 
dealer prices, as indicated, of aviation 
gasoline in several marketing territories. 
Ss. 0. OHIO 
Thru Ohio 


Esso Aviation 
Consumer Gasoline 


iW. Taxes 
74 octane............ 5.5 5 
80 octane ‘ 86.5 5 
87 octane ga 3 


. e° 0 
Discounts: For delivery on contract to hangar 


operators and resellers: 2c below consumer posted 
t.w. price, shown above. 


Ss. O. INDIANA 


Stanavo Ethyl Aviation Gasoline 
73 Octane Number 


Chicago, IlL....... ..-14.9 

Detroit, Mich........ 16.5 4 
Milwaukee, Wis eens, 5 
Minneapolis, Minn... .15.3 5 
St. Louis, Mo.........14.5 3 
Kansas City, Mo......14.2 *4 
fo: a es |e 4 
Huron, S. D i308 5 


*Includes lec city tax. 
HUMBLE OIL & REFINING CO. 
74 Octane Aviation Gasoline, Clear 
Tank Car 
FOB Baytown, Tex......... Dotan 8.5 
CONTINENTAL OIL CO. 
Conoco Special Gasoline 


Dealer Gasoline 
Price Taxes 
Denver, Colo.........14.5 5 
Cheyenne, Wyo...... 15 5 
Helena, Mont.... ee: 6 
Salt Lake City, Utah. .17.5 5 
Albuquerque, N. M...14 "6.5 


*Includes city tax of 0.5c. 


S. O. CALIFORNIA 


Stanavo Aviation Gasoline 


rw. 
Phoenix, Ariz a YA 6 
Los Angeles, Cal......15 4 
San Francisco, Cal. ...15.5 4 
PMN, TNGV. dec cwccasdeuD 5 
Portland, Ore. .......16 6 
Seattle, Wash 16 6 
Spokane, Wash.......19 6 


Note: For discounts, etc 
and Flight gasoline above. 


Naphtha (In Tank Wagon) 
Ss. O. NEW JERSEY 


Posted Tank Wagon Prices 
Mineral Spirits V.M. & P. 


-, see note under Standard 


Newark, N. J...... : 1. 13.5. 
Baltimore, Md Cte 15.5 
Washington, D.C.. eee 15 


Discounts: Buyers taking following quantities 
at one time, get these discounts: Newark, 2c per gal. 
on 200 gals. or more; less than 200 gals., 0.5c higher 
price. Baltimore 2c off on 25 to 100 gals. and 3c on 
over 100 gals. Washington, 2c off to contract buyers. 








| 
| 


SOCONY-VACUUM OIL CO. 


LS A a 10.5 12 
WINGW YORK City, 0. cece. 9.5 10.5 
eo a ee 12 12 
th ig ce 12 14.5 
Deston, Maas... . 5c .cccces 11 11 
Bridgeport, Conn 11 11.5 
Peartrord. (Conn... ...iccse 10.5 11 
Providenos, KR. 1... 56.5650 11 12 


*Prices apply to consumers only in quantities 
over 1,000 gals. annually. For quantities under 
1,000 gals. annually, add 0.5c per gal. 


ATLANTIC REFINING CO. 


Philadelphia, Pa........+..+ 11.5 12 
ee Lo CO eee 13 s 14 
PRGRDRIER, Fikes .cscccccass r2.5 14.5 


Note: Prices for Mineral Spirits also apply to 
Stoddard Solvent; and prices for V.M.&P. Naphtha 
apply also to Light Cleaners Naphtha. 


Ss. 0. OHIO 

S.R. V.M.&P. 
Solvent Naphtha 

Tete ORO. kk hace So Swncdaes 12.5 3:5 
Note: V.M.&P. Naphtha prices also apply on Dry 
Cleaners naphtha and special Varnolene; Varnolene 
and Sohio Solvent 0.5c below these prices. Dis- 
counts to contract consumers off t.w. price; 300 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c; 2,500 to 

4,999 gals., le; 5,000 or more gals., 1.5c. 


Ss. O. INDIANA 
(Prices include state and federal lares) 
Oleum V.M.&P. 


Spirits Naphtha Stanisol 
Chicago, Ill....... 16.2 16.5 15.9 
Detroit, Mich.... 19.2 18.2 19.7 
Kansas City, Mo.. 13.9 14.9 14.4 
St. Louis, Mo.... 14.2 15.2 12.9 
Milwaukee, Wis. . 18.8 19.8 19.3 
Minneapolis, Minn. 19 20 Pe 


Note: All prices, with exception of Missouri points, 
include state tax. Prices shown are base prices, 
before discounts. 


e ry 
Naphtha (In Tank Cars) 
{n Tank Cars (F. o. b. refinery or seaboard terminul 
except Ohio, delivered price.) 


V.M.&P. 

Naphtha_ Soivent 
PaMGIGRO...i os osc ccc ca cseus 10.5 9.5 
New York Harbor.........- 10 9 
Philadelphia district......... 10.5 >. 
NOOR. cin cweccnlb dem e:e8ee:s 10.5 9.5 
Providence. .......+-+-++++ 10.5 B. & 
{Ohio points, delivered..... 8.5 8 


*This is on rubber solve sv. : 

+In Ohio, prices on D.C. naphtha and special 
Varnolene are same as V.M.&P.; on Varnolene and 
Sohio Solvent, prices are 0.125c less than on V.M.&P. 


Price Changes 
Dates and amounts of changes. 
See table for full current prices. 
Socony-Vacuum Oil Socony Mobilgas: 
Bangor split dealer t. w. cut 0.8¢c, July 27 


Manchester split dealer t. w. cut 1c, 


July 20. 
Burlington split dealer t. w. up 2c, July 
on 


S. O. Indiana—-Stanolinad: 


Quincy dealer price up 1.6¢, July 27. 


S. O. Nebraska — Standard Red Crown 
MeCook dealer price cut 0.6¢c, July 27 
Scottsbluff dealer cut 0.9c, July 29 

Continental Oil—Conoco Bronz-2-2 and De- 

mand: 


Pueblo cut 0.5c, July 26. 


Denver cut 2c, July 28. 


Fuel Oils 
Socony-Vacuum Oil—Nos. 2, 3 and 4: 


Boston t. w. up 0.25c, July 19. 
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Coming Meetings 


North Carolina Oil Jobbers Assn., Ocean 
Terrace Hotel, Wrightsville Beach, Wil- 
mington, N. C., Aug. 5. 


Retail Gasoline Dealers Assn. of Wisconsin, 
7th annual convention, Hotel Retlaw, 
Fond du Lac, Wis., Aug. 8, 

Michigan Petroleum Assn., Traverse 
Mich., some time in September. 

American Institute of Mining and Metallur- 
gical Engineers, Industrial Minerals Divi- 
sion, Tuscaloosa, Ala., Sept. 2, 3, 4. 

American Society of Mechanical Engineers, 
Hotel Pennsylvania, and Engineering So- 
cieties Bldg.. 29 West 39th St. New 
York, Sept. 4 to 8. 

Oil Workers International Union, Hammond 
Ind., Sept. 5. 

Kentucky Petroleum Marketers Assn., an- 
nual fall conference and golf tournament, 
Lafayette Hotel and Ashland Golf Club, 
Lexington, Sept. 7. 


City, 


40th Annual National Automobile Show, 


Grand Central Palace, New York, week 
of Oct. 15. 

National Safety Congress and Exposition, 
Convention Hall, Atlantic City, N. J., Oct. 
16 to 20. Petroleum Section, AmDassador 
Hotel. 

American Institute of Mining and Metal- 
lurgical Engineers, Petroleum Division, 
Los Angeles, Oct. 19, 20. 

Western Petroleum Refiners Assn., regional 
technical meeting, Allis Hotel, Wichita, 
Kan., Oct. 5. 

West Virginia Petroleum Assn., second an- 
nual meeting, Hotel Daniel Boone, 
Charleston, W. Va., Oct. 25 


Society of Automotive Engineers Transpor- 
tation & Maintenance Meeting, Coronado 
Hotel, St. Louis, Mo., Oct. 26, 27. 


Colorado Petroleum Industries Committee, 
annual convention, Shirley-Savoy Hotel, 
Denver, Oct. 27 


Western Petroleum 
technical 


Refiners 
meeting, 


Assn., regional 


Washington-Youree 
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readers hi iOl) y- 
american Chemical Seciety, Detroit, Sept Hotel, Shreveport, La., Oct. 27 readers, this journal gladly offers to them 
‘ , acta ale wt : Oil Trades Assn. of New York, annual ban- advan ah fe 
» i al bi an advance search free of charge on an 
9 to 13. : : P quet, Waldorf-Astoria Hotel, New York, 9 Y 

North American Gasoline Tax Conference, Nov. 1. mark they may contemplate adopting or 
annual meeting, Nicolet Hotel, Minne- Society of Automotive Engineers Fuel & Sys it ; > 
apolis, Minn., Sept. 11 to 13. Lubricants Meeting, Mayo Hotel, Tulsa, registering. You may communicate with 

Montana National Bituminous Conference, Okla., Nov. 2, 3 , : 

‘ Fa biased P eee ake the Editor of this Department, or send 
Sun Valley, Idaho, Sept. 11 to 14. National Motor Truck Show, Navy Pier, 7 

National Assn. of Petroleum Retailers, Des Chicago, Nov. 8-16. your inquiry direct to the National Trade- 
Moines, Iowa, Sept. 11 to 14. American Petroleum Institute, 20th annual idk Casas = h 

American Chemical Society, Boston, Mass., meeting, Stevens Hotel, Chicago, Nov. ar omrany, stating that you are a 
Sept. 11 to 15. 13-17 re of thi nal 
N F * = ee American Institute of Chemical Engineers, reader of this journal 

National Petroleum Assn., 37th = annual 9 : > ; 

Ae . ‘ L 32nd annual meeting, Providence-Biltmore 
meeting, Hotel Traymore, Atlantic City ' > > 
N. J., Sept. 13, 14, 15 Hotel, Providence, R. I, Nov. 15, 16, 17. HIOTANE, on a shaft, Serial No. 419,690 
Red. I : vs American Society of Mechanical Engineers, vos ras Sr oe os: 

Oil Trades Assn. of New York, sports day, Philadelphia, Pa., Dee. 4 to Southport Petroleum Company, Kilgore, Tex 
Pelham Country Club, Pelham, N. Y., 17th Exposition of Chemical Industries, Filed May 22. 1999 For cvasoline. Pub 
Sept. 19. Grand Central Palace, New York, Dec. hE EIEN ss 

New Jersey Oil Trades Assn., fall outing, 4 to 9. lished July 25, 1939 
Sept. 28. West Central Texas Oil & Gas Assn., Abi- 

Society of Automotive Engineers, Hotel lene, Tex., some time in December COOLORICID, Serial No. 419,984, Sterns 
Schroeder, Milwaukee, Sept. 28, 29. 1940 Limited, London, England Filed May 29, 
National Lubricating Grease Institute, Ste- Society of Automotive Engineers, Annual 1939 For heating and lubricating oils 
vens Hotel, Chicago, Oct. 2, 3. Meeting and Engineering Display, Book- Published Julv 25. 1939 

American Institute of Mining and Metal- Cadillac Hotel, Detroit, Jan. 15 to 19. 
lurgical Engineers, Petroleum Division, American Institute of Mining and Metallur- HERCULES. with the letter H and a de- 
Galveston, Tex., Oct. 4, 5, 6. gical Engineers, New York, Feb. 12 to 15 a 2a : 

1. : . . . > sign, Serial No, 416,901 Hercules Tool Com- 

Texas Mid-Continent Oil & Gas Assn., 20th Kentucky Petroleum Marketers Assn., 14th 
annual meeting and convention, Rice annual meeting and convention, Brown pany, Tulsa, Okla Filed March 10, 1939 
Hotel, Houston, Tex., Oct. 5, 6, 7. Hotel, Louisville, Ky., Feb. 14, 15 For oil well and oil field tools and equip- 

Society of Automotive Engineers, National Ohio Petroleum Marketers Assn., Deshler- —— Published July 25, 1939 
Aircraft production _— Ambassador Wallick Hotel, Columbus, O., Feb. 27, 28 nen ADEISHeG JULY <0, Lyos 
Hotel, Los Angeles, Calif., Oct. 5, 6, 7. and 29 

American Gas Assn., annual convention. American Assn. of Petroleum Geologists, 

New York, Oct. 9, 10. Stevens Hotel, Chicago, April 10, 11, 12 e 
Society of Automotive Engineers, Annual American Petroleum Institute, Eastern Dis- Group 3 Freight Rates 
dinner. Hotel Pennsylvania, New York, agi i ag a Production, Columbus, 
Oct. 16. » ADprl ° «< os : = 
hits eed Titesiowsn Asus eo pment National Petroleum Assn., 37th semi-annual To Division Headquarters 
— etroleu Assn. oF America, meeting, Hotel Cleveland, Cleveland, O., s tan 
10th annual meeting, Ft. Worth, Tex Apr. 18, 19 Peints of S dard Oil 
Oct 18-20. Natural Gasoline Assn. of America, 19th 1 Co. of Indiana 
National Tax Conference, Palace Hotel, annual convention, Hotel Tulsa, Tulsa, 
San Francisco, week of Oct. 16. May 15, 16, 17 Gasoline- Distillate-Gas 
Kerosine Oil-Fuel Oll 
Cents Cents Cents Cents 
per pergal. per per gal. 
Cwt. 6.6 Ibs. Cwt. 7.4 Ibs. 
~ 
TANK WAGON MARKETS, HEATING OILS Chicago, 1 40 2.640 32 2.368 
see » © 9 9 9 9 
Prices in Effect July 31, 1939 eg tl = aaa - pe po 
. ‘ . i _ Joliet, . 2.64 oe ya 
Following are posted tank wagon prices of carious grades of healing oil at the points shown in various terrilories. Peoria. Ill. 39 2 574 31 2 294 
Prices are in cents per gallon. Quincy, Il. 36 2.376 29 «2.146 
No. 1 No. 2 No. 4| ATLANTIC. REFINING ss fs sa 
| S.O NEW JERSEY | Numbers ~vansv! e, nad. fe a . = + . 
ES See | eee 1 2 ‘ 5 6 South Bend, Ind.. 53 3.498 42 3.108 | 
Atlantic City, N.J..........-. 7-0 5.75 5.75] phila., Pa........ 7.75 6.0 6.0 6.0 3.75 3.00 Detroit, Mich... 64 4.224 513.74 
Newark . . vee » €.0 9.99 9.49] Allentown, Pa $5 6:5 6:5. 65. -...; Gd. Rapids, Mich. 62 4.092 50 3.700 
Annapolis, Md : : Cs Wilmincton. Del.. 7.735.5 3.5 5.5 , } Saginaw, Mich. 66 4.356 53 3.922 
Baltimore 6.75 6.25 5.75] Springfield, Mass. 7.0 5.5 .... . Green Bay, Wis... 51 3.366 41 3.034 
eee © Cc 7.00 6.50 6.50) Worcester, Mass.. 7.0 5.50 5.50 Milwaukee, Wis... 43 2.838 34.5 2.553 
war % ; ~ 0. : 0. 6.0 | Hartford, Conn... 6.5 6.0 6.0 | LaCrosse, Wis. 46 3.036 7 2.738 
etersburg t.20 Dos ‘ Roecad . Me . 
4 se acura 4 755 6 33 6 95 | Ss. O. OHIO Min’ap’Is-St. Paul 46 3.036 37 2.738 
Charlotte. N.C 9 75 75 mi No. 1 No.2 No.3 Duluth, Minn. 52 3.432 41.5 3.071 
Hickory. Sahay as 9 : Columbus Division and | Mankato, Minn. 46 3.036 37 2.738 
Raleigh ay , $8.75 7.25 Cleveland. ... 7.50 7.50 7.00 } Des Moines, Ia. 36 2.376 29 2.146 
Charleston, Ss ¢ " g's 70 | City of Lima. 8.00 8.00 7.00 Davenport, Ia. 39 2.574 31 2.294 
Columbia 95 8.0 |} Rest of Ohio 8.00 8.00 7.50 Mason City, Ia.. 42 2.772 33.5 2.479 
Spartanburg 10.2 8.7 Note: S. O. Ohio prices are for full compartment St. Louis, Mo. 33 2.178 #265 1.961 
hose dumps, buckel dumps are 0.5c per gallon higher. Kansas City, Mo. 28 1.848 225 1.665 
SOCONY-VACUUM OIL CO. INC. S. O. INDIANA St. Joseph, Mo. 28 1.848 22.5 1.665 
S. O. New York Division Stanolex Fuel and Furnace Oils Fargo, N. D 63 4.158 50.5 3.737 
; No. 2 No.3 N 4 io. | Stan lex | Minot, N. D. 83 5.478 66.5 4.921 
eee eee ; Fuel Huron, S. D. 53 3.498 42.5 3.145 
| New York City -se++ 9.75 5.75 5.75 | Chicago 16.75 From Ponca City 13 *0.858 13 t0.858 
Albany, N. Y. , 5.75 5.75 5.25) Indianapolis Wichita 
Rochester, Nes ; 6.75 6.75 6.75 | Detroit : r From Tulsa 21 *1.386 21 «+ 1.386 
Boston, Mass ... 5.75 5.75 5.735] Milwaukee 8.4 74 From Cushing... 19 1.254 19 +1.254 
Bangor, Me 6.00 6.00 6.00] Minneapolis 7.8 7.8 me ‘ - i i ; = 
Manchester, N. H ; 6.00 6.00 6.00} St. Louis nue c)6.7 a ee ae om 
| Burlington, Vt ; 6.25 6.25 6 25 | Kansas C ity 68 6.8 ‘ h — chip — includes distillate rate at 
Hartford, Conn ... 6.00 6.00 6.00] (a) For 400 gals. and over; 150 to 399 gals., 7.25¢; aie Ee ta 
New Haven, Conn .. 5.50 5.50 5.50] 1 to 149 gals.. 8.25« rhis rate is exclusive of distillate which is 
| Provide ence, R. I. 5.50 5.50 5.50 (b) Excluding 4c state tax | based on 6.6 Ibs. per gal. from Ponca City, 
| fote: Prices for No. 1 fuel in Socony-Vacuum (c) For 400 gals. & over; 100 to 399 gals., 7c; lL to | Tulsa and Cushing, Okla., to Wichita. In- 
} territory same as for kerosine which see in tank | 99 gals., 8c cludes only gas oil and fuel oil. 
wagon table for various cities; prices change with Note: Small-lot deliveries of light fuel oils range | NOTE: There is no Group 3 rate to Wich 
kerosine. | up lo 2c higher than above quotations ita, Kans 
UST 2, 1939 

















spot shipment is 90 davs. 


SEABOARD MARKETS, EXPORT AND COASTWISE 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days). In cargo markets, 
Prices in cents per gallon, except heavy fuel oil in dollars per barrel, in tank car lots, f.0.b. refineries or 


seaboard terminals in districts designated, unless otherwise noted. Federal, stale or municipal tazres not included. Prices quoted apply 


on produc ts made from le ‘gat produc ed crude. 


method, A.S.T.M. D-357 


Unless otherwise noted, gasoline octane ratings are determined by C.F.R. Motor 
; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 














Eastern Domestic 


Inter-refinery and export prices not included. 


MOTOR GASOLINE 


Prices Effective 


District: 


N. Y. harbor... 5.75 5 
a) N.Y. harbor. . ay 
Philadelphia... ... 5.72 6.5 
Baltimore se n)5.75 
Norfolk. . 6.125- 6.375 
Wilmington, i Oe 6.00 6.: 
Charleston, S.C... . 6.00 — 6.5 
Savannah ....... . 5.75 - 6.3 
Jacksonville... ... 5.75 6 
Portland i oO 
Boston. ..... (n)6.25 
Providence a 6.00 6 


WATER WHITE KEROSINE 


District: 
N. Y. harbor. 





Philadelphia 


Norfolk 4.7 
Wilmington, N.C .4.7 


(b) FUEL OILS 
N. Y. harb. 


No. 1 4.25 4 
Nos. 2-3 3.875 

No. 4 3.625 3.875 
No. 5 m) $1.25 

No. 6 $1.05 


Phila. dist. 


No. 1 4.50 4.7 
Nos. 2-3 ‘Zo 
No. 4 4.00 4 
No $1.25 
No. 6 $L.05 


Bost. dist. 


No. I ‘ 4.375 
Nos. 2-3 ; 41.00 
No. 4 3.875- 4.00 
No.5 $1.35 
No. 6 $1.05 

ce) Bunker 
District: © Fuel 
N. Y. harbor $1.05 
Philadelphia $1.05 
Baltimore $1.05 
Norfolk $1.05 
Charleston $1.00 
Savannah $1.00 
Jacksonville $1.00 
Tampa $0.95 
Portland $1.05 
Boston $1.05 
Providence $1.05 


Diesel Oil 


Shore 
j Plants 
New York harbor.. 3.75 1.00 
Philadelphia dist £.25 
Baltimore dist $.25 
Norfolk dist » 4.25 
Charleston dist 4.25 
Jacksonville dist £25 
Pampa dist 4.25 
Portland dist 4.00 


Boston dist 3 
Providence dist 3 
; 
I 
1 


Pacific Export 


e) (Quotations are at seaboard, Los Angeles 
lots, cents per gal., except where otherwise 


Prices Effective July 31 


U. S Motor, under 


65 oct, : 2 1.37 


400 ep blend, under 


65 oct 4.375- 4.5 


400 e.p. blend 65 oct. 


& above... 4.50 4.7 


(d) 38-40: ‘gravity, wow, 


kerosine eMiea ts 4.25 4.5 


41-43 ghavity, wow. 


kerosinz. .. 4.50 ‘75 


44 gravity, w.w. kero- 


a: Saree 5.00 5 


60-64 Oct. 


to 


4.25 -— 4.375Charleston 
(a)N. Y. harbor. .4.125- 4.25 Savannah.. 
4.50 - 4.75 Jacksonville 5 
Baltimore. ...... 4.75 Portland 
5 -4.875 Boston 
5 -— 5.00 Providence.4.25-4.375 


pee eel a iss 
. 1 


Prices Effective July 31 July 24 


In Cargo lots, per bbl. 


Diesel fuel, 24 & ahove $0.95 -$1.05 $0.95 -$1 
Diesel fuel. under 24 .. $0.85 -$0.90 $0.85 - 


f) 30-34 gravity, diesel 


gas oil ... $1.05 -$1.20 $1.05 - 


g) Grade C fuel oil... $0.58 -$0.65 $0.58 


In Ships’ Bunkers, or deep tank lots, per bbl.: 
f) Diesel fuel oil ... $1.30 -$1.45 $1.30 


g) Grade C fuel oil... $0.70 -$0.90 $0.70 - 


Cased Goods: (Per case 


U.S. Motor ‘ $1.35 -$1.45 $1.35 
400 e.p. blend, under 


65 octane... $1.40 -$1.50 $1.40 -$1.5 
375-400 e.p. blend, 

65 oct. & above $1.50 -$1.60 $1.50 -$1 
d) 40-43 gravity, w.w. 

kerosine ..... $1.30 -$1.40 $1.30 
Kerosine, p.w . $1.25 -$1.35 $1.25 


New York Export 


Cents per gal. in bbls. FAS. New York) 


CYLINDER OILS (Pennsylvania Products) 


Bright stock 


Light, 25 p.t 23.50 -—24.00 23 
Neutral oil 

200 3 color, 25 p.t.. 24.00 24 
150 3 color, 25 p.t.. 00 —23.00 22 
600 s.r., unfiltered 50 -16.00 15 
650 s.r., unfiltered 50 —18.50 17 


to et 
Sonu 


600 fi., s.r 19.50 18( 
630 fl., s.r 50 -21.50 20.5 


Wax, Domestic and Export 


A.S.T.M. Tests. Meltine points, however, are foie M. a 


3 higher than E.M.P. Export prices, FAS., 
port | 

Domestic prices, FOB. refineries, in bags, 

with 0.2c discount allowed for shipment 


except where noted below. Scale solid; fully refined, 


slabs in bags 


Prices Effective July 31 
New York 
Domestic en 
124-6 Y.C. scale 2 80 
122-4 W.C. scale 2.85 
124-6 W.C. scale 2.85 
123-5 Fully rfd 4.00 
125-7 Fully rfd £15 
128-30 Fully rfd h)4.25 
130-2 Fully rfd hi4.60 
133-5 Fully rfd h)4.90 
135-7 Fully efd (h)5.15 
New Orleans 
Domestic Export 
124-6 Y.C. scale 2.80 2 
122-4 WW scale 2.85 2 
124-6 W.C. seale 2.85 2 
123-5 Fully rfd 4 00 3 
125-7 Fully rfd 615 a 
128 30 Fully rfd h)4.25 i 
130-2 Fully rfd h)4.60 4.: 
133-5 Folly rfd h)4.90 4 


Gulf Coast 


FOB. ship at Gulf for domestic and export shipment 


minimum 20.000 bbls.; representing traders’ 


MOTOR GASOLINE 


July 31 
60-62 61-63 64-66 
(,ravity. Gravity, Gravity. 
400 e.p. 390 e.p. 375 e.p. 


_ 


60 octane 
65 octane. .4.75 -— 5.00 4.75 5.00 4 


67 octane q)5.00 q)5.00 qi5 

68 octane. 5.00 3.20 5.00 3.29 5.00 

70 oetane..5 00 5.50 5.125- 5.50 5 

72-74 oct p)5.25 3.25 5 

Prices Effective July 31 July 24 
KEROSINE 

44 gravity, w.w. >» See ania. 3.7 

41-43 gravity, w.w.. . 3.50 3.75 3.5 

41-43 gravity, p.w..... 3.50 3.625 3.5( 


Si ee ww totote 


50 4.625 4.50 $625 4.50 


io 


totoers 
eros 


Prices Effective July 31 July 24 


GAS AND BUNKER OILS 
Gas Oil ( 


Below 43 diesel index 8.125 3.125 
43-47 diesel index. 3.25 $3.25 
48-52 diesel index... 3.375 3.25 -83 
53-57 diesel index... 3.375- 3.50 3.375- 3 
58 & above........ 3.50 3.50 
LIGHT FUEL OILS 
a Bee here 3.50 3.50 
mo. 2.. siencac Oca ome 3.125- 3.5 


DIESEL and BUNKER OILS 
) Diesel Oil. . $1.45 $1.45 
(c) Grade C bunker oil $0.80 -$0.85 $0.80 —-$0 
Grade C bunker oil, in 
cargoes...... ..... $0.78 -$0.80 $0.78 —$0 


MID-CONTINENT LUBRICATING OILS 


85 


80 


(Cents per gal. at Gulf; in bbls., FAS.; in bulk, FOB 





terminals) 
July 31 
(j) Barrels Balk 
190-200 vis. D. 210 brt. 
stoc 22.00 17.80 
150-169 vis. D 210 brt. stock: 
0- 10 P.p.......... 18.50 -19.00 14.25 -14 
; . 18.00 -18.50 13.75 -18 
E. 210 brt. 
oe ; Pp aes 18.00 13.80 
120 vis. D 210 brt. 
stock . 17.25 -17.50 13.00 -14 
July 31 July 24 
Bulk Balk 
180 vis. No. 3 color neutral: 
O10 na.......... 10.05 —L1.50 10:95 -iI 
IS-S0DD.........: 9.55 —31:00 9.55 -11 
200 vis. No. 3 color neutral: 
0-10 p.p.... ... 10.80 -12.00 10.80 -12 
15-30 p.p. . 10.30 -11.50 10.30 -11 
600 s.r. olive green.... 9.00 -11.25 9.00 -11 
600 s.r. dark green.. a = 1-33 7.00 ) 


SOUTH TEXAS LUBRICATING OILS 


30 
80 


50 


Vis. at 100° cold test 0, bulk export shipment, FOR 


terminals.) 
Unfiltered Pale Oils: 
Vis. Color 


100 No. 3 coe ee 4.75 4.50 

200 No. 3 6.00 — 6.25 6.00 —- 6: 
300 No. 3 6.50 — 6.75 6.50 - 6 
50@ No. 3% ee 7.50 7.50 
750 No. 4.. . 8.00 8.25 8.00 8 
1200 No. 4 8.375- 8.75 8.375- ¢ 
2000 No. 4 8 50 9.00 8.50 9 
Red Oils: 
Vis. Color 

100 No. 5-6 4.50 4.75 4.50 - 4 
200 No. 5-6 : 6.00 6.25 6.00 - 6 
300 No. 5-6 6.50 6.75 6.50 6. 
500 No. 5-6 7.50 7.50 
750 No. 5-6 8.00 8.25 8.00 8.2 
1200 No, 5-6 3.375- 8.75 8.375- 8.7 
2000 No. 5-6 8.50 9.00 8.50 9 


Note: Red oil prices cover oiis with green ¢ 


prices for blue cast red oils are slightly lower tn s¢ 


cases 


Tanker Rates 


ast, 


vine 


(Approximate freight rates to Continental ports 


shillings per ton of 2249 Ibs., British sterling: [ 
ports cents per bbl. 
Rates Effective July 31 


Crade & /or Refined Oi & 


Fuel Spirits 


Ss 


or 


Last Owners Last Owners 
Paid Ask Paid Ask 
Gulf-U.K. /Cont.(k) 9/6 10-to 10/6 10 /6 to 





(a) Ih barge lots. (b) Fuel oils meet specifications of U 


fire poiht. 


q) T wo refiners quoting. 


i 


~ 


Second-hand barrels 
Ww pour test, low viscosity, No. 5 generally quoted at $1.35. 


S. Commercial standards CS12-35. (c Ships’ bunkers. 
f _(e) For San Francisco cargo prices, add Se per bbl. to cargo prices shown above. 
in bulk: Less. than % of 1% sulfur. (j 
rate: fhanpion 2c to 3c per bbl. additional. 


(f) Pacific Specification 2 
k) Continental ports in range between Bordeaux and Hamburg. both inclusive. (1) Venezuela loading, same 
(n) One refiner quoting. (o) No prices reported. (p) Sale. 


10,6 11/6 
Aruba-U.K./Cont. 9 - 9 /-to 9 - 9 /-to 
. 10 - 10/- 
Gulf-N. Atlantic 1 

(not E. of N.Y. 

Hvy. Crude & 

fuel, (10 to 19.9 

gravity). ; l7e l7c 
Light Crude, (30 

Grav. or Lighter) 15c lic : 
Gasoline. 14.5€ 14.5-L5e 
Kerosine l5c 15.5-L6e 
Light Fuel..... l6oe 16.5-l7e 
Lj ighterage. additional at some points. not included. (d) 150 


g) Pacilic Specification 400. (h) Shipment in bags or 
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NATIONAL PETROLEUM 
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ay Sr 


eee OIL MARKETS 


Prices in $ per bbl. of 42 U.: Prices are effective as of 7 


m. of dales as qiven 





Grade Oil in Southwest Penna. 


Cortiing Oil in TEE Pipe Lines 


*F RA, Pennzoil Co. 


Bentley and Buckeye 
Saginaw and Wise 


CENTRAL STATES FIELDS 


Illinois and Western Indiana 


Stoll Pipe Line Oil (Ky.).. 
Posted by Fordsville Gathering Line. Inc. 


Birk City Area 
Owensboro Area. 
Area (Henderson)... 


Posted by 





Crude Naphtha, 65 grav. & above 


, 20 Ib. Reid v.p 
, 17 Ib. Reid v.p 








EASTERN FIELDS 


Posted by Joseph Seep Purchasing 
March 6, 1939, except Corning 


Jan. 24, 1939 


Grade Oil in E ureka Pipe Lines (West 


Oi in Buckeye Pipe Lines 


and Doolittle, Pa. fields, 


other lower districts range down to $1.88 per bbl. 


MICHIGAN 
Posted by Pure Oil Co. 


Midland, Midland County (April 17, 1939) 


Posted by Simrall Corp. 
(Effective April 20, 1939) 


Greendale, Porter and Wise 


, Buckeye, Bentley, Edenville 


{fe ffective April 18, 1939) 


Arenac, and equal grades 


P ween by Bay Pipe Line Corp. 


(Effective April 20, 1939) 


Posted by Ohio Oil Co. 
(Effective June 8, 1939) 


Posted by Sohio Corp. 
(Effective June 8, 1939) 


(Effective July 15, 1939 
) pool, sand wells. 
pool, McCloskey lime 


Posted by Carter Oil ry ae 


(Effective June 10, 1939) 


, Fayette County, IIL. 
Ashland Oi & Transportation Co. 


‘ffective June 9, 1939 


Somerset Oil in Ashland Lines, Kentucky: 
Sandy River 
Ker ntuc ky River.. : 

Posted by Stoll Oil Refining Co. 


(Effective June 10, 1939) 


Western Kentucky 
(Effective June 9, 1939) 


CANADIAN FIELDS 


Western Ontario 
(Effective Oct. 25, 1938) 


Alberta—Turner Valley 
(Prices f.o.b. field tankage) 
(Effective Jan. 5, 1938) 
hy — Oil 


.$l. 

1. 16 

1.18 

1.20 

l ? 2s 4 

a. 2 24 

1.26 i 
1.28 60-60 .9 
1.30 61-61.9 
1.32 62-62.9 
1.34 63-63 ..9 
1.36 64-64.9 
1.38 


Absorption Gasoline 


MID-CONTINEN1 
Oklahoma-Kansas 


*(Effective Oct. 11 to 22, 1938; and Feb. 


Carter Conti- 
Mag- nental 
Ss. O. nolia Texas 





Indiana Shell Co. 
$0.70 $0.60 
By .63 
.74 .66 
.76 .69 
.78 Py 
. 80 Py) 
82 .78 
.84 81 ‘ 
86 .84 $0.86 
88 .87 .88 
.90 .90 .90 
.92 92 .92 
904 94 94 
96 .96 .96 
98 98 98 
1.00 1.00 1.00 
1.02 1.02 1.02 
1.04 1.04 1.04 
1.06 1.06 1.06 
1.08 1.08 1.08 


1.10 1.10 1 16 


by Carter Oil, Oct. 13, posting 
; Continental Oil, Oct. 11, with 





Pipe 


Ohio 
Posted by Other Companies 

Tide Water Associated Oil Co. 

“eer Allegany district (Penna. 
-) (Effective March 6, 1939) 
: (Effective March 6, 1939 
Penna. Grade Oil in National Transit Lines *1 
*The | ’ennzoil Co. posts $1.93 in Cochran, F ré unk- 








Imperial Oil Limited 


“Ine adios ‘s Brown, 








pt peed promt ped pe 





; Magnolia, 
Rg Sinclair- Prairie’ Feb. 16, 1939; 
The Texas Co., Oct. 12. 
North-North euanal and Central Texas 


Stano- 


st. 17 


y Texas Co. 
Texas Co.'s lowest 
2 


prices 


Jefferson 


Oct. 


12, posting in Okla. 


*Texas Co. 


*Conti- 
tSinclair- nental 
Prairie *Magnolia 
Il 
$0.76 $0.79 
for for 
oil oil 
below below 
0". 20". 
.78 81 
.80 83 
82 .85 
84 87 
86 .89 
88 91 
90 .93 
92 95 
94 .97 
06 99 
08 1.01 
1.00 1.03 


. by Continental, in North Tex.; 

i Rerth & North Costes 

grade is 28-28.9, at $0.7 
and N. ( Sentral bb 


in N. Cent. Texas 


County, Texas 


Posted by Magnolia Petroleum Co. 


Beaumont 


[Effective 


06 


and price schedule 


Haskell, 
oa senehiilaietam and 
ive Oct. . K 
based on 100% tank tables at 


*East Central 
Kffective 


78 
80 
82 
8 

86 
83 
90 
92 


94 


PANHANDLE 


Posted by Humble Oil & Romning Co. 
(Effective 


19338, 


> prices in Panhandle 


EAST 
Mag 
lide- 


3 by Gulf 


Dy 


12, 1938 

30-30.9 $1.08 
31-31L.9 : . Le 
> i, 1.32 
33-33.9 1.14 
$4-34.9... . 1.16 
ps Pe ere 1.18 
36-36.9 1.20 
oi-3¢ 9... . Use 
a e 1.26 
39-39 9 1.26 
10 & above 1.28 


. Stanolind Oil & Gas Co. posted same 
in West Beaumont field 


TEXAS FIELDS 
Posted by Humble Oil & Refining Co. 
*West Central Teras 
Iffective 
$0.71 


3, 1938) 

33-33 ..9 $0.89 
34-34.9, Pe 91 
35-35 ..9 ; 93 
36-36.9.. 95 
37-379 97 
38-389... , 99 
39-39 9 mee 1.01 
40 & above . ba 


, Coleman, Comanche, 


Jones, Shackelford, 


Young Counties. 


Humble prices are 


Posted by Pan American Pipe Line Co. 
(Effective Feb. 

Anderson county 

Anderson, 


60F. 
Teras 
11, 1938 
32-32 .9 $0.96 
33-33 ..9 98 
34-34.9 1.00 
35-35..9, 1.02 
36-36.9 : ‘ 1.04 
37-37 .9 ee 
$-38 9 1.08 
39-39 9 ni 1.10 
10 and above 1.12 
15, 1939) 

$0.68 


Cherokee, Limestone, Na- 





TEXAS 
. 3, 1938 
Gray Y 
County Hutchinson 

72 $0.67 
.69 
76 Py 3 
7 73 
80 75 
82 77 
84 79 
86 $l 
88 .83 
90 85 
92 87 
94 89 
96 91 


Sinclair Prairie posted 

Texas as Humble posted 

agnolia met Humble 

TEXAS 

mnolia, Sinelair Prairie, Stano- 
Associated $1.10 

‘Hembie Sinclair Prairie, 

Magnolia, Texas. Tide 


NORTHEAST TEXAS 
Posted by Humble, Oct. 11, 1938) 
Talco $0.55 
Posted by M:; agnoli: a, Oc t. 12, 1938) 
Cass County and Panola County, Te 
Same gravity and price schedule as S. 0. Louisiana 
posts for N. La.-Ark. Crude, whieh see under that 
company. 
Posted by The Texas Co., Oct. 12, 1938) 
Cass County . ; $1.05 
WEST TEXAS and NEW MEXICO 
a Effective Oct. 11, 1938 to March 24, 1939) 





Mag- 
nolia Texas 
Stano- Co. 
Humble lind Shell Sinclair 
$0.53 b) $0.53 (c) 
> eee 990 
S7 57 
9 59 
61 .61 
63 .63 
65 .65 65 
67 67 .67 67 
69 69 69 69 
71 71 oan 71 
73 73 7 73 
75 75 75 15 
77 77 77 77 
79 79 .79 79 
81 81 81 81 
83 88 .83 83 
85 85 .85 85 
87 87 .87 7 
89 89 for for 
91 9] oil oil 
emacs 93 93 360° & 36° & 
40 & above. ... 95 95 above. above. 


Pecos Counly, West Teras 
Posted by Humble and Shell, Oct. 11, 1938) 
Bop Oe ne ore eter EP 
Yates Sh: allow Pool (Shell) .65 
a) Effective by Humble Oil & Refg., Shell Oil, 
Stanolind Oil & Gas, and Sinclair Prairie, Oct. 
11, 1938; by Magnolia Petroleum and The Texas Co., 
Oct, 12, 1938. On March 24, 1939, Sinclair Prairie 
revised its posting from 40 & above, to 36 & above, 
at $0.87. 
b) Magnolia posts $0.63 for below 25; $0.65 for 
25-25.9. Stanolind posts $0.65 for below 26. 
c) Texas Co. posts $0. 65 for below 26; Sinclair 
Prairie, $0.63 for below 25. 
Note: Humble's postings are in these counties: 
Andrews, Crane, Crockett, Ector, Gaines, Glass- 
cock, Howard, Reagan, Upton, Winkler and Yoakum, 
West Texas; and Lea county, N. Mex.; Magnolia’s 
are in Crane, Glasscock, Howard, Mitchell, Upton 
and Winkler; Shell, in Crane, Ector, Glasscock, 
fanaa Upton, Winkler, Lea; Stanolind in Hend- 
rick field, Winkler county; Texas Co. in Ward, 
Winkler and Lea; Sinclair in W. Texas and Lea. 
Posted by Sinclair Prairie Oil Marketing Co. 
(E go Oct. 11, 1938) 
Eddy county, N. Mex............. aces SO ee 
Posted by yet Se Oil Co. 
(Effective Oct. 11, 1938) ; 
Artesia, Jackson and Maljamar pools, New Mexico: 
gre avity schedule beginning with below 29, at $0.61; 
29-29 .9, at $0.63; plus 2c differential for each gravity, 
up to 10 & above, at $0.85. 


= 


COLORADO 
Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 
Ft. Collins and Wellington 


Below 29. . .. $0.81 ee $0.95 
pS Ph Bee 83 36-36.9...... 97 
SO Dineccnwes 85 Se 99 
S| ae 87 SO-SO/S. . cccs 1.01 
bo Be 89 39-39 .9 1.03 
SB-3BS.9..cccceee 91 10 & above , 1.05 
34-34.9 93 

Canon City ‘and Florence, Col etd $0.90 


SOUTH AND SOUTHWEST TEXAS 
All Shown Below Pasted by Humble Oil & 
Refining Co. 
Effective Oct. 11, 1938 
Carroll, Clark, Darst Creek, — Salt Flat and 


Zoboroski crudes. . . ; $0.96 

Li See ae meen . $0.93 

Conroe. ..... cad ar a , $1.27 
(Effective Dec. 3, 1938) 

Flour Blof pene ae $1.23 


Oct. 12, °38, ‘Magnolia met Humble in Darst C reek; 
posted $0. 87 in Luling; $0.99 in Lytton Springs; 
$1.14 for Cleveland, and $1.02 in Hardin, both in 
Liberty Ae Tex. 

Oct "38, The Texas Co. met Humble in Darst 
Pinwafy 

*Anahuac and Dickinson 
Effective Dec. 3, 1938) 





Below 20° ...$0.74 30-30 .9 $1.03 
20-20.9... , 77 31-31 .9 1.05 
2i-8) 9... , 80 32-32.9 1.07 
--  ~ 83 33-33.9... 1.09 

ee 86 $4-34.9 — «Rene 
26-a4.9...:. 89 35-35 ..9 rrr ee 
re 92 36-36 .9 1.15 
yO ee 95 37-37 .9 1.17 
wb. Dias 97 38-38 .9 1.19 
28- 28 , OE 99 39-39 9 1 21 
99- 29.9 1.01 10 & above l 


*Includes Cedar Point, Fairbanks, Gillock, Hull, 
Pierce Junction and Raccoon Bend (shallow sand). 
Raccoon Bend (Deep sand crude) Tomball and Salsuma 
Effective Dec. 3, 1938 





named Meas $0.95 9 $1.05 
97 e. . . 52a 

99 9 : . 1.09 

1.0} 9 L.11 

1.03 31-31 .9 1.13 





Continued on next page 
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(Continued from 
| preceding page) 
32-32 a corecceccs $1 15 37 “37 9 . $1 25 Posted by Arkansas Fuel Oil Corp. | O’Connor- McFadden, Taft, Plymouth and Tom 
33-33.S. 02... 2 SO90 9. 5 00's: bees (Effective Jan. 28. 1937 | O'Connor fields 
ce , Fer 1.19 ie) ee PE 1.29 Urania, Ls 9 *H bl P 
eae a = : NG EB sinks can casas owas omens eeeecee 2 f { 
LS, See 1.2) 40 & above 1.31 ee sali A cong 5A - ore - ste a cco Su, coon 
36-36 9) sii csi 1.23 Posted by Continental Oil Co. = ear Lake, Goose Creek, Mykawa, Sugar- 
: : . . ’ | land, Thompsons, Webster and West Columbia; 
Dec. 3, Magnolia met above price and gravity = Effective Oct. 11, 1938 | also Refugio, Saxet, Greta, O’Connor-McFadden, 
a — in Tomball. Tepetate and Ville Platte, La................ $1.03 Taft, Plymouth and Tom O'Connor fields. 
Posted by Humble Effective Jan. 1, 1939 _ Oct. 11, 1938, Stanolind posted in Clinton, Hast- 
| * Mirando Abbeville, La. ings, High Island, So. Houston, and Spindletop 
ee o* Dec. 3, 1938 Below 36 . $0.92 a a SR Oe $0.98 same prices as Humble in Texas Gulf Coast fields, | 
el \e 93:50 9 83 36-36.9...  “O4 39-39 9. 1.00 | except that Stanolind’s lowest grade is below 21. 
= . 6-36 Jb Ae ‘ - 
i 0 a. 7 <a> oe 37-37.9 96 40 & above..... 1.02 | at $0.82. 
. 80 32-32.9. 1.07 Posted by Caddo Crude Oil Purchasing Corp. | Oct. 12, 1938, The Texas Co. posted for Texas & 
83 33.33 9 1.09 (Effective July 17, 1939 | La. Gulf Coast crude: $0.82 for below 21 plus 3c | 
86 34-349. “an | oan iin oe fi id Rene $0.95 to 26-26.9, which is $1; from there on, 2c, to 34 & 
a oa ee, | | a rE , above, which is $1.16. In Refugio, same as other 
92 36-369... 14s. | Effective April 29, 1939 | Gulf Coast, except highest gravity is 28 & above, 
95 37-37 ‘9. 1 17 List n, N. La. wee $1.04. | 
; 07 38-38.9 1.19 — a . $0 73 35 & above. . $0.77 | Effective Oct. 11, 1938, Sinclair Prairie met ) 
28-28 .9 .99 ee 2.22 ares eget Pages Humble’s Gulf Coast price & gravity schedule. | 
29-29 .9 1.01 40 & above. 1.23 *Includes Bunkie, Caddo, Carterville, DeSoto, | } 
*Ine +m Duval, Jim 1 Hogg, Jim Wells, Webb and a " we eae ee aie Cue ae | ROCKY MOUNTAIN FIELDS 
— ,counties, Tex. and Heyser and Placedo Anita da Ark. part of Rodessa field). Posted by Stanolind Oil & Gas Co. | 
Oct. Ran "38, Texas Co. posted for Duval-Mirando, P ervsad: - 0. one pees all hn wr aor (Effective Oct. 11, 1938) 
$0.77 fyr below 21, plus 3c differential to 26-26.9, | ®Hective ot. are on 100% tank table basis Salt Creek, (except Tensleep crude), Midway anid } 
P C : c | tIncludes Buckner, Magnolia, and Village pools. . 
ag 4 a $0.97; 3 == ag “ “+ " " | tIncludes_ these fields: Baton Rouge, Bayou Dutton Creek, Wyo., same schedule as Stanolind 
dec. 43, umble’s irando schedule met by | D Seeeae yosts in Oklahoma-Kansas, ranging from $0.86 to 
Magnolia. Choctaw, C heneyville, Darrow, Jeanerette, Lirette, $1 10, which see under Mid-Continent crude on | 
cea N. Crowley and Roanoke. eat : ‘ ' = 
LOUISIANA-ARKANSAS | Oct. 12, 1938, Magnolia Petroleum and The previous page. } 
Posted by Standard Oil Co. of Louisiana Texas Co. posted same gravity and price schedule Tensleep, Salt Creek field...............0. $0 616 | 
as S. O. La. posts in N. La.-Ark. in these fields: Ties, | 0.92 
1 : (Effective Oct. 5. 1938 | M IRON is) Seance Sew vena ectaen esses 
j 3, agnolia, in Bull Bayou, Cotton Valley, Haynes- MMM IOINE 6s 6c cc ccsccccnwcsbececs 0 90 
F +Columbia | ville, Pine Island and Rodessa, La., and Eldorado Gite Creek UNG. . soos 6s coacceuckcawowes 0 90 
‘ *N. La.- County, tSouth | and Rainbow, Ark.; Texas Co. in N. La. Both also WROTE V5 oo oct, Sasa yawn 6.65 
Ark. Ark. Louisiana | met S.O.La in Smackover. Texas Co. posted $1.24 Grass Creek, heavy. ........ccccccceccuecs 0.40 
$0.73 $0. 66 $0.74 | for Garden Island, La. and $1.04 for Lafitte, La. Hamilton Dome, Wyo................000-% 0 35 | 
for for 77 *GULF COASTAL FIELDS | TNS SUOMI as. 500 5 Ses kiaevuieje:sisierei8 selemeln om 0 42 | 
oil oil 80 " “a | 
Below Below .83 Posted by Humble Oil & Refining Co. } Posted by Ohio Oil Co. 
25 25° 86 | t(Effective Oct. 11, 1938 | (Effective Oct. 11, 1938) 
$0.75 $0 + oo | Below 20....... $0.79 30-30.9........ $1.08 Bik Basin, WYO. .6<.0scsce0e Seana eed aoe ms $0.90 
"79 Ales 04 rr .82 nd ees ee | Grass Creek, light...... 0.90 
d ae 94 21-219... .85 ED eee 1.12 : Rees ue PRS ome searet eae 
81 ‘24 96 4 88 33.33 9 Lis Rock Creek. ..............seecseeeeeeerece 1.00 
83 hd | saree Peet a +802 84918 ben06 CRORE... 6.25. es ee 0.77 
83 76 98 | 28-28.9....26% 91 $6-34.9........ 1.16 See Cae, Wes... ... 3... ..... se. 0 92 | 
= po : = | 24-24.9 94 a 1.18 Per ties rr pe ae ets - 
d . 25-25 .9 97 36-00-95 ..3205<0 Ie fect 
89 82 1.04 | 36-26.9 1.00 eee 1.22 iii 8 $0 30 | 
91 84 1 06 27.27'°9 102 meee 1124 FROME ACEOOR OEY 5 5 aces ces c ees dccee Ques } 
93 . 86 1.08 28-28 .9 1.04 39:59.9........ 1.30 (Effective Nov. 16, 1937) | 
ri — ; 29.29 9 5 cess 1.06 40 & above.... 1.28 Sunburst, Mont....... AO Cee ee Ee $0 90 | 
“99 ‘99 114 Polk County, Tez | | 
38-2 ts 101 94 Tr (Posted by Shell Oil Cu., Inc ) Posted by Continental Oil Co. 
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| : ; : | 
e 3 Zoe = | 
con, i 0! Fe $. 
c = 3 5 
=~coS s©  § ce ¢ : s—~ 8 L . * ss< a§ = te | 
=aut ‘o = — - aa e § sf = 5 = ae a7. Os 2 = i= 
IES? ¥ € © vy c = c = g a] wes . : i” = = © a tr% = S a =-~ 
“Sse € ss f£ S - ef§ ££ & 83 88% C ~ 22: S$ 3&3 Get & FE eo § @. | 
taege 423 of s G8 G ¢ of ¢ Be ¢ 3. s $3 € 2 hedge = 2 GF 53 | 
i | i 2 eS er et 
Gravity "FUE & < pay --] z es ie) <= = - « Bar = B= a 8 +8 = @ Gen OX a ~ B n= } 
13-13.9.! i : , ; erate = ore +e ee coe. 90.63 } 
14-14.9.1 $0 80 $0.79 $0.74 $0.78 $0.79 $0.80 $0.76 $0.80 $0.76 $0.76 $0.77 $0.78 $0.70 $0.70 $0.70 $0. 70 $0.70 ...: 65 | 
15-15.94 .80 79 .74 78 79 80 .76 . 80 .76 .76 77 . 78 70 70 :. eee 70 Be. acne 68 
16-16.9 80 79 74 .78 79 80 76 .80 .76 .76 me i | 78 .70 70 70 ae : "20 .70 70 | 
17-17.9 ! 80 Dy 74 78 81 80 76 . 80 .76 . 76 77 78 .70 70 70 70 .70 70 | 
18-18.9] 80 .79 74 78 84 80 78 .82 .76 .76 my g 78 .70 70 70 .70 70 a 
19-19 93 82 79 74 82 87 84 81 85 .76 Px Ry i 4 78 .70 70 74 74 74 71 70 
20-2094 85 .79 74 85 .90 88 84 . 88 .78 .82 77 . 80 70 78 78 .78 7 70 
21-21.92 88 79 74 89 93 .93 88 91 .80 .85 Pies 84 78 73 82 82 .82 74 70 
22-22 .9. 92 82 .74 92 96 98 .92 93 84 .89 79 88 78 jae 87 87 86 78 7 
| 23-23 .9. 95 86 Te 96 .99 1.02 96 84 79 96 .88 .93 82 92 78 80 92 92 90 2 76 
24-24 9] 99 91 80 1.00 1.02 1.06 99 88 $l .99 91 96 85 96 .82 84 97 97 OF 86 79 
| 25-25 .9 1.03 95 S32 1.038 1.05 2-.1l 1.03 93 .83 1.02 95 .89 99 86 8 1.01 1.01 98 90 83 
26-26.9} 1.06 1.00 85 1.07 1.09 1.16 1.06 98 86 1.05 .98 92 1.03 90 9L 1.06 1.06 1.02 
| 27-27.9.. 1.30 1.05 ae ti £2 1.10 1.03 88 1.02 96 1.06 95 95 1.10 1.10 $0.91 1.06 J 
| 28-28.9; 1.14 1.10 SO 4.46 «2:35 1.14 1.07 .90 1.66 .99 1.10 .99 Se 4.35 5% 94 1.10 
| 29-29.93) 1.17 1.15 93 1.18 1.18 Lie 2.82 .93 1.09 1.03 1.14 1.03 LOZ. 1.20 1:20 98 1.14 H 
| 30-30.9: 1.21 1.19 95° 2.22 2.21 & 1.21 1.17 95 1.07 1.17 1.08 1.06 1.25 1:25 1:02 1.58 ; 
31-31.9); ——————_— > 1.24 = 1.24 1.22 97 a8 Bie ESS 1.09 1.29 1.29 1.06 --— 
32-32.9! *Eliwood Terrace 2 1.27 1.27 1.00 1.34 1.25 1.36 Ls i:3 = 1.09 Kettleman Hills 
33-339 e 1.32 1.18 1.28 1.20 is. 2.36 248 1.5 L.a9 
34-34.9! 1.32 —- 1.37 1.22 1.32 1.25 1.20 1.17 1.23 
35-35.9.3 1.35 = 1.42 1.25 1.29 1.20 1.27 
36-36 ..9 > 1.39 = 1.46 1.29 1.33 1.24 Et 
$7-37.9 1.43 1.51 1.32 Te 1.28 1.35 
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This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 
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Blackmer Rotary Pump Co. 
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Tokheim Oil Tank Co. 

Universal Oil Products Co 29 
Viking Pump Co. 

Westinghouse Electric & Mfg. Co 
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New Oil for Trucks, Buses 

Following a study by company en- 
gineers in co-operation with several 
large Pacific Coast fleet owners, as to 
desirable qualities in heavy duty lubri- 
cants, Union Oil Co. of California has 
announced a new lubricant for trucks 
and bus service. 

The new product is to be manufac- 
tured at the company’s recently com- 
pleted Phenol solvent plant at Oleum, 
Calif. The company states the new 
oil will be a 100 per cent pure paraf- 
fine base lubricant, specifically bal- 
anced in its manufacture and refine- 


ment to meet special requirements 
of heavy duty service as found in 
truck and bus operation. 

To be sold direct to fleet owners, 
it will be available only in single trip- 
per (53-gallon) drums. 


Sells DeLuxe Sun Glasses 

Standard Oil Co. of Ohio has added 
a line of “Polaroid” day glasses to sell 
at its stations this summer. Mass 
production and selling have cut the 
price on glasses of this type from $3.75 
last year to less than $2 this year, 
the company announcement states. 





Grasse 





Position Wanted 


WANTED—Position as salesman or sales 
manager wholesale division. Nine years ex- 
perience service station development. Excel- 
lent business background. Best references. 
Successful record. Good reasons for desir- 
ing change. Write W. J. Ritchey, 9 Stand- 
ish St., Frostburg, Md. 


Situations Open 





WANTED 
Good outside salesman, college grad- 
uate preferred. Must be thoroughly 
experienced in salesmanship and fa- 
miliar with the oil industry. Give full 
details in first letter. Confidential. 


Address Box 137 
National Petroleum News 








Large New England independent dis- 
tributor has splendid opportunity for 
man with proven record in sale and 
merchandising of motor oils. All re- 
plies confidential. 


Address Box 144 
National Petroleum News 











For Sale 


GOOD-GOING LUBRICATING oil and grease 
business for sale. Making 20% net on in- 
vestment. Price $50,000. Address Box 146, 
National Petroleum News, 1213 West Third 
St., Cleveland, Ohio. 





FOR, SALE 
Sales company doing business with 
counties, townships and contractors 
Selling heavy duty lubricants. Located 
in the middlewest Takes very little 
capital to handle. 
Address Box 145 
National Petroleum News 











TESTING MACHINE 


One extreme pressure testing machine 
built to embody principle of S.A.E 
design, oversize having overall dimen- 
sion of 7’ x 7’ x 7 powered by five 
horsepower, new Westinghouse induc- 
tion, four speed front and one speed 
reverse motor. Top speed 1740 R.P.M 
Can withstand load of 10,000 pounds 
Equipped to give both S.A.E. and Tim- 
ken readings. In good condition, used 
very little. Subject to prior sale, we 
offer this machine for $300 


Sulflo, Inc 
1143 East ‘Jerse Y St. 
Elizabeth, New Jerse \ 








Business Opportunity 





BROKER WITH INTERNATIONAL 
CONNECTIONS and many years expe- 
rience in international business, work- 
ing in all western and central Euro- 
pean countries, seeks relationship 
with first-class American broker for 
co-operation in the European business 
in crude oils and all other petroleum 
products. 


Petroleum—National Petroleum News 








Professional Services 








ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N. W. 
Washington, D. C. 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 

Telephone Bigelow 3-4020 








HUNTLEY & HUNTLEY 


Petroleum Geologists and Engineers 
L. G. Huntley J. R. Wylie, Jr. 


Grant Building Pittsburgh, Pa. 








Classified Rates 





“For Sale,” ‘Wanted to Buy,” “Help 
Wanted,” “Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size without border —10 
cents a word, Minimum charge, $3.00. 


“Position Wanted’—5 cents a word. 
Minimum charge $1.00. 

Advertisements set in special type 
or with border—$4.00 per column inch. 


Copy must reach us not later than 
Saturday preceding date of issue. 


All advertisements carried on this 
page are payable in advance. 
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O. D. Robinson, president of Republic 
Oil Co. entertained more than 200 em- 
ployes land their wives at a garden 
party c@lebrating the 14th anniversary 
of the company. Mr. Robinson gave a 
talk on, the history of the company. 
Frank C. Colgrove, assistant to Vice 
President John M. Gardner, and his 
quartette entertained with songs. 


* * * 


M. J McElroy, some years ago man- 
ager olf the sales research department 
of Standard Oil Co. of Indiana, is the 
new chef of market data section, mar- 
ket reqearch division, bureau of for- 
eign and domestic commerce of the 
U. S. Department of Commerce, with 
headquyrters in Washington. 


* * * 


| 

Frank Spencer of Chicago, head of the 
Spenceft Petroleum Co., accompanied 
by his 4on Francis is on a western mo- 
tor vagation. They have visited the 
Black ;Hills, Yellowstone park, the 
Pacific ' Northwest, and after going 
through California they will drive into 
Mexico; They expect to return to 
Chicago by mid-August, after trav- 
eling + os 8000 miles. 


* * * 


Wallyce E. Hawkins has been named 
counsel of Magnolia Petroleum Co. and 
Magnolia Pipe Line Co., succeeding 
W. H. |Francis, who resigned several 
monthy ago, President D. A. Little has 
announced. Mr. Hawkins is a native 
Texan 'and was elected to the state 
legislature in 1916, resigning in 1917 
to enter the army. After graduation 
from the University of Texas, he was 
an asgistant state attorney general 
from 1921 to 1924, then entered pri- 
vate prkctice in Houston until he joined 
Magnolia’s legal staff in 1925. 


| * * * 


Max!H. Roberts of the Mid-Conti- 
nent Map Co.’s Tulsa office, has gone 
to Matyjoon, IIll., to relieve Tom L. Dar- 
land, manager of the branch office 
there, jwhile he spends a month’s va- 
cation 'in New York and New Eng- 
land. 

tf * * 


R. . of Tulsa has been elect- 
ed prepident of the Diamond 20-Year 
Club, ‘sag, erie of employes of Mid- 


Contin¢nt Petroleum Corp. who have 
workec for the company 20 years or 
longery Other officers are F. E. Shaw, 
A. D. Kneale, Charles Heath, J. Ryan 
and C.,O. Woodruff, who are vice presi- 
dents, !and George Penrod, secretary 
and treasurer. Penrod is serving his 
third term. Ninety-one members and 
their Wives attended the annual meet- 
ing. 


: * * ‘ 


‘ tone mes 
G. E. Girouards, office manager for 


Phillips Petroleum Co. in Tulsa, and 
Mrs. Girouards and their three sons 
entertained friends with a_ telescope 
party last week while the planet Mars 
was only a little more than 36 million 
miles from the earth. The telescope 
used was made by Mr. Girouards, with 
the assistance of the three boys. 


x * « 


H. T. Ashton of St. Louis, Socony- 
Vacuum Oil Co., Lubrite Division, is 
on a six-weeks vacation on an island 
in the Georgian Bay district of Ontario, 
Canada. He will be back at his desk 
about Aug. 15. 


. * * 


Pure Oil Co. has completed transfer 
of its zone office from Reading, Pa., 
to Marcus Hook, Pa., for Pennsyl- 
vania, Delaware and Maryland. Wil- 
liam T. Leslie, formerly in the sales 
office in Chicago, is manager of the 
territory. 


* * * 


J. J. Schmidt of Cleveland, East Ohio 
Gas Co., has been named chairman 
of the program committee of the 
American Petroleum Institute’s east- 
ern production division meeting, at 
Columbus, Ohio, April 11 and 12, 1940. 
Other program committee members 
are Gordon M. Gulley of Pittsburgh, 
Gulf Oil Corp., and R. W. Mcllvain of 
Olney, Ill., Pure Oil Co. 

J. C. Askam of Findlay, Ohio, Ohio 
Oil Co., is chairman of the registra- 
tion committee. 

* ok * 


H. E. Sibley of Chicago, the Pure 
Oil Co., has been appointed editor of 
Pure Oil News, the company’s publi- 
cation. He takes over the editorial 
chair left vacant by the passing early 
this year of Charles A. Ward, the orig- 
inal editor of the News. Irwin Lamp 
was appointed assistant editor. 


* 


The engagement of Miles Wakeman 
Truesdell and Lillian Alice Williamson 
of LaGrange, Ill., daughter of Mr. and 
Mrs. Donald V. Williamson, was an- 
nounced last week. Mr. Truesdell is 
the younger son of Mr. and Mrs. Paul 
Truesdell. Paul Truesdell is director 
of publicity of Universal Oil Products 
Co., Chicago. 


* * 


The automotive safety trophy pre- 
sented by Stuart A, Giraud, chairman 
of the manufacturing and marketing 
committees of Humble Oil & Refining 
Co. was won by the Corpus Christi, 
Texas, district, with a perfect first 
quarter. The trophy had been monop- 
olized by the Jacksonville and Abilene 
districts since the safety contest was 
first originated early in 1938. 


“STRICTLY PERSONAL” 


Training meetings held by General 
Petroleum Corp. on the Pacific Coast 
recently to set up standards of per- 
formance for salesmen in the market- 
ing department, took on international 
aspects with the attendance of the fol- 
lowing Standard-Vacuum Oil Co. ex- 
ecutives: E. H. Hoyt, Foo Chow, Indo 
China; I. D, Butler, Amoy, South 
China; A. P. Ames, Manila, P. I.; and 
L. C. Bergquist, Singapore, Malaya. 


* * * 


Miss Myra Syme, assistant secretary 
of General Petroleum Corp. and per- 
sonal secretary to A. L. Weil, president, 
for more than 30 years, recently re- 
tired and will return to her former 
home in San Francisco to fulfill a wish 
of many years’ standing: “To do what- 
ever I feel like doing”’. 


* * * 


From the position as sales manager 
of General Petroleum Corp.’s Oregon 
Division, F. C. Meunier was recently 
appointed to head sales activities of 
the company in its Northern California 
division. 

* * * 

J. S. Watson, of the treasury depart- 
ment of Shell Oil Co., formerly in 
charge of oil and gas accounting in 
the company’s southern division and 
later assistant office manager at Los 
Angeles, resigned recently to end 20 
years of affiliation with the company. 
J. U. Stair, vice president, presented 
Mr. Watson with a wrist watch and a 
20-gauge double-barrel shotgun and 
case on behalf of his many friends. 


* * * 


J. B. Saunders, of Triangle Refin- 
eries, St. Louis, Missouri has an- 
nounced the appointment of C. C. 
Beisel as representative for Iowa. Mr. 
Beisel who will make Des Moines his 
headquarters, was formerly with Phil- 
lips Petroleum Co. 


* * * 


Cc. A. Brennan has been appointed 
general manager in charge of retail 
sales for Republic Oil Co. of Pitts- 
burgh. Mr. Brennan has been with 
Republic since 1937. Prior to that 
time he had been connected with oil 
companies throughout the middle west 
in sales and operations departments. 


+ * * 


W. T. Grant, chief refining safety en- 
gineer, for Humble Oil & Refining Co. 
has been made assistant chief safety 
engineer for the company. In his new 
capacity he will act as assistant to 
R. B. Roaper, chief safety engineer. 

* * x 

James Lingo, manager for Pure Oil 
Co. at Shelby, Ohio, and Miss Char- 
lotte Leona May of Caledonia, O., were 
recently married. 
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